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INTELLIGENCE INVESTIGATION-

Thursday, December 4, 1975

United Sta;es éenate,
Select'Committee to-Study Governmental
4 Operations’wi£h Respect to
Iﬁtelligende Activities,
.Washinéfon, D. C.
The Committee met, pur#ﬁant to nétice,'at 1:45 o'clock
p;m., in'Room 318, Russell Senate Office Bdilding, the
Honorable Frank Church (Chairman) presiding.
Present:.>Senators Church (presidiﬁg), Hart of Michigan,
ﬁbndale, Huddleston, Morgan,_Hért.of Colorado, Tower,';
Goldﬁéter and.échweiker.
| Also presehﬁ: William'G, Millep, Staff Diréétor;arredefick
A. O.,Schwarz, Jr;irChief'Counsel; éurtis R. Smotherg}AMihority
Counsel; William Bader, Rick Inderfurtﬁ,‘Grég’Treverton,>
Pat Shea, Peter Fenn, Lock Johnson, Chafles Kirbow, Da§id
Aaroﬁ, Joe Dennin,‘Burthides, JoSeph DiGenova, Charles Lombard
A Rhett Déwson.and Bob Keliey,.Professional Staff Members.
The Chaifmén. The hearihé will-pléase,come to order.
.Tod;y thg Committee holés public hearings on the involvement

of the United States in covert activities in Chile from 1963

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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é E 1 through 1973. It takes this unusual step because the Committee
é § 'é believes the American people must know andvbe able to judge
; . q « :
;' 'E 3 what was undertaken by their government in Chile. The nature
.% :rg f: lf_;"4 and extent of the Americén role in the overthrow of»a
% i ' 5 democratically-elécted éhiléanigovernment afé matters for deep
; 6 aﬁd continuing public conern. While much of this sad story
é y “has bgen revealed already; the public record remains a jumble
% 7;5;8' of allegations, distortions, and half¥truths. This record
g 3 _:9' must be éet strdight.
% . 10 fresident Ford has deféhded coVeft U.S. activities in
% {;- il:' Chile during 1970-1973 as "in the besﬁ interest.of thé Chilean
§ g ' 12 people apd certainly in our best interéSt." Why was that so?
é .'13. What was there about the situatign.in éhile and the'fhreat'it
;; Z;;'Ef-  '14 "péggdito our national security.whigh‘madefcovert intervention
:é ??if&f{ii '15' into-tﬁe pol}tical affaifs of another,democratic country either
E  ,1  -5“  i6 .good for Chile or neéessary'for'the United States? .Thége
_; ' .' -\' 1y quest%ons_must be answered. The Committee'sxpurpqse is less
| : --ié. to'pasé judgment on what has been donevﬁhan fg'unaerstand, sg
ng ‘“19 that it may frame appropriate legislatiéh and rgcomméndations'
73 éb to gévérn what will be done in the future.
-g 2i Given the Presidentfs statement, it is'particula;ly
;i _22 unfdrtunafe in my opinion that the Administration hagirefuséd
@ : _ : :
g 25 to testify and h;s planngd to boycott thg Committee's hearings.
% o4 ‘The American_people deserye £o know the reasons why the United ‘
: -25 States first uﬁdertoqk extenéive, if not massive; covert
i Appro_ved For Release'2003l1 OITG 3 CIA-RDP90-00735R000200080001-6
| : . : _ |
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operations within a-democrati¢ state in this hemisphere. They'
deserve to know why their government sought,'in 1970, to
:overthrow a popularly electedvgovernment. The Administration's
préhiﬁition'on testifying'in'alpubliclforum on this subject
has,extendea to the'point'of preventihg CIA employees, both
past and present,.frOm cpming-before thié Committee. I find
-this particularly ironic sihce I spent the whole morning at
the Pacem in Terris conferenée ét the Sheraton ﬁotel heré in
-Washiﬁéﬁon, publiclf debating with.ﬁr. Colby the covert
Qperations_that occurred in.éhile during the period ﬁnder'
invésﬁigation; And so it is hof denied to him fo discuss
ISuch matters publicly and before thé a;sembled press at éhe
Sheraton—Park Hotel. It is depied him fhat_he'should éome and
téstify here at the Capifol before this Committee.

.I believe the ﬁdsition of the Administration is comp}étel?
ﬁnjusitifed. Sécretaryikiséingéf_has arguéd that it WQﬁld be |
inappropriate to appear before Cbngress and theiAmerican people
to discuss covert action operations iﬁ whichlhe waé involved,
yét Qn;y last week he gave a speech defending éo?ért action. If
the SeCrétary~can give speeches on'coveft action, I believe he
-should be prepafed to anéwer:questions befbfe Congress and the
peoélé 6f the_ééﬁﬁtfy. | | |

| The Committee ha§ taken_the utméét precaﬁtions, both during
its iﬁvestigétions'ana in‘what it has Qritten publicly, to |

protect sensitive sources of intelligence, methods of




[

S oL sk 2,

RS

_ 410 First Street, S.E., Washington, D.C. 20003

. WARD & PAUL

o
S
©
@
<
<
2]
3
o
N .
]
o
2
<
@
c
£

smn4

10

11

- 12

13

;‘.14

: 15

16

- 17

18

o

20

- 21

22
23

24

25

4

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

"~ until the Administration decides to honor the rights of the

Today we make public the results of our own Committee_investi-

' gation into the Chilean intervention. We will also take

' consented to appear and have shown a sense of responSibilitye;

because the Committee _believed that revealing the truth about

 stition»to decide for itself the wisdom and propriety of the

Approved For Re_léas_e. 20031 0716 : CIA_fRDP90-00735R000200080001-64 _

ihfelligence eperaticns, and the names of agents. With regard
to .Chile,” the Administration has joined in that effort. .Thus,
there is no merit to the charge that holding a publlc hearlng

on Chlle will cause harm to the natlonal securlty 1nterests

of the United States;

What will damage the Americae interest is an Administration
that :efusee to speak to the issue'of why we intervened SO
heavily in the internel affaire:of Chile. The bublic.has every
ilegiﬁiﬁate right~to.sueﬁ en explanaﬁion;

This Committee and the American people can not wait forever

citizens of this nation to know the policies of their Government.

testimohy today from former State Department officials who have|

to speak to the issues raised by our Chilean policy.
This is the one covert action hearing the Committee will

hold in public session. We have taken this unusual step

the'Chile episode would serve two important purposes. First, on

the basis of an accurate record, the public would be in a

actions takeh.by its government 'in Chile. And, second, the

Chile case provides a good éxample of the full range of
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‘ 3 . .
4 @ 1 covert action. It permits the Committee, the Senate, and the
| S S : : : S
+ N .
i § 2 country to debate and decide the merits of future use of covert
3 ' g S action as an instrument of U.S. foreign policy.
?g : ‘ 4 ‘Our Committee report, which is being released in conjunctign
:ﬁ l f:_" 5 with these hearings this afternoon, is based on an extensive
' 6 review of documents obtained from the files of the Central
E: 7 Intelligence Agency, the Departments of State and Defense, and
b , N o o ‘
i ﬂf;;f¢f , 8 the National Security Council, as well as testimony by
3 "9 Apresent and former Government officials. Except when already

10 || well~known, names of Chileans and of Chilean institutions have

3 ‘i.{. 11 . been omitted in order to avoid revealing intelligence sources
g 12 énd methods, and to limit needless harm to individual Chiieans
L : _ L : :
g E 13' who dooperated with the Central Intelligence Agency. bespité
.3 : . : .
4 ‘Ll B f!j' 14 | thgsgldeletions, the report conveys an éccurate'pictufe of
:ﬁ .'ﬂ i?$1:: l15: <thé puf?oses and magnitude of United States éerrt action in
% ‘f%  16 Chiie.

. S 1Y The hearings will Begin with a presentétioﬁ by the staff,
‘ ié' laying out the bare facts”aboué coverﬁ-U.S.Aactivities in

19 Chilg in the decade.betwéen 1963 and 1953. The-Committee'Qill
_ 26  then heaf three fofmér State ﬁepartment officials: Ralph

2] <Duﬂgantand Edward Kofry,;Ameriéan Ambassadors in Chile from
29 ‘l964_£hrough i967;uand 1967 through l97l,Arespectively}‘and

273 ' Charles Meyer, Assistant Secretary of State for Inter-American

.04 Affairs froﬁ-;969'through 1973.  Tomorrow, with the Chile case.

410 First Street, S.E., Washington, D.C. 20003

o5 out in thé'open, a panel of distinguished Americans will
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8
2
< .
E 1 discuss covert action in general, its value and costs, its
N
' Q
! $ 2 limits and effects. They will offer recommendations concerning
: <
i = : .
} (]
_%‘ -g 3 whether it should be employed in the future and, if so, in
- . . _
B 4 what situation and under what restrictions and controls.
‘2 ‘ "5 ~ Senator Tower, do you have an opening stétement?
6 - Senator Tower. Yes. Thank you, Mr. Chairman.
; {'.,.~ _ 7 ' I have always clung to the view that information concerning
i '8 the details of United States covert operations should not be
| _ S - : : :
i -9 || made public because of the possible hazards created for

10 individuals and because the release of such information may
po .", il jeopérdize necessary activities. Therefore, while I believe

12 it has been appropriate and useful for'this Committee to

WARD & PAUL

'13' conduct an executive examination of:.covert activities and

programs, I have been opposed to public sessions; I remain

bpposed to public sessions. I believe.the national interest
4 16 || would be better served if we had cancelled these pafticula:
3 ; Afil,i i7 public sessions.

v18 . I yield, of'course, £o the majorigy of'the Committee,
19 that VOtéd £o make these hearings publié, but inrrecognizing
éO the right of the majority of the Committee to.do so, I must
o7 || express ﬁy oﬁn:very serioﬁs ;eéervations.

oy ' 'Thank you.

2% - Senator Goldwater. ‘Mr. Chairman, I would like to be

.04 “recorded as'bging in favor of what Senator Tower has said. T

. 810 First Street, S.E., Washington, D.C. 20003

T :
PN G RIS S S S NP

55 think it is a mistaké,'not his statement, but a mistake that we

Approved For Release 2003/1 (jl‘iG : CIA-RDP90-00735R000200080001-6
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1 are holding these hearings in public.

2 The Chairman. Very well, Senator Goldwater.

Phone {Area 202) 544-6000

3 0 Any other comment from any other member of the Committee
4 at this time?

5 ~ If not, we will turn to our panel of staff exkperts that

i 6 will examine the Chilean intervention, and I will call first on

i SEPAES r the Chief of Staff of the Committée,,Bill Miller.
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full scope of covert action techniques that have been used by

‘relate to publicly declared foreign policy, and how they are

"prpaganda and misinformation placed in the media of other

11947, the'Committee chose to examine the programs in six countrie
”in_detail.' These six country programs, which the Committee has
‘already examined in Executive Session, span 30 years.of activity

' since the end of_World.War II1, and'five Administrations.

clear that a major queétioh to be decided upon by the Committee
Approved For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6
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v ST‘ATEMENT OF WI_LLIAM G. MILLER_, STAFF DIRECTOR, SENATE

* SELE‘CT COMMITTEE TO STUDY GOVERNMENTAL OPERATIONS WITH
RESPECT TO INTELL_IGENCE ACTIVITIES

Mr. Miiler. ‘Mr. Chairﬁan ana meﬁbers of ﬁhe Committee, the

two da&é.bf public ﬁgaringé oﬁ cOveft action as an instrument

of United'StateS'policY, which begin today, are based upon an

in-depth inquiry done by‘the Committee and staff over the

paét eight months. The Committee has been able to examine the

the U.S. Government since the end of World War II, how they
initiated, approved, and monitored. These technigues range from
relatively passive actions, such as passiﬁg money to shape the

outcome of elections, to the influencing of men's minds through

nations, to the more aggressive énd‘belligerent techniques of
organizing coup d'etats and engaging in paramilitary warfare.
Out of the thousands of covert action projects throughout the

world'undertakeh by the Central Intelligence Agency since

‘From thé.outset of the Committee's inquiry, it‘has been
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8
3
b .
E 1 is to what extent, if any, coveft acﬁion should be authorized
? g 2 by the Congress and the peoéle of_the United States.
-i‘ ’E 3 A useful place to begin, therefo?e, in examining the past
Aé 4 activities and possible future scope ef-cevert action is a
1 L - 4
;§; 5 review of‘ﬁhe present state of the law.
6 ' To begin first with definitions of what the law is supposed
é .3;;;n: 9 to govern: According_td the CIA'e'own present definition,
; ;:; ¢;;2‘ 8 covert aqtion means any clandesﬁine of secret aetivities designed
§ ]:L';ff;' -9' to infiuence foreign govefnments, e&ents, organizations, or‘
g L 10 ‘persons in support of U.S.'fereign poiicy conducted in such
é ' ,1 : li" manner that the involvement of the U.S. Government is not
g 12|} épparent. 1
& . . . .
g. 13 The present law cited by ehe Executive Branch covering such
3 - :

T

14 activities is ambiguous at best. The appropriate section of

X

“;.{is ~the National Security Act of.1947 autﬁorizes the CIA te "perfoim
»g 7A ”'Wl»»le 'such other funcﬁions and dutieslfelated te'ihtelligenee
17 affecting;the national security es the National Securify Council
,'18- may, from time toveime, difect."‘ |

i9 'ThevCommittee,-over the past eighf‘months, hes_examined the
_ 26 .legislative history of the 1947 Act, and has interviewed most

o1 || of the principal living participants who helped draft that

oo Il Act, and from the'ffuitsvof the investigation thus far, there

23‘ is little in the legislative history, in either Committee,

24 " ‘Executive Session, or floor debate, that gives credence to

t

410 First Street, S.E., Washington, D.C. 20003 .

o5 || the notion”that_Congresé'intended to authorize what is now
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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) $
i : . . .
i o 1 the full range of covert action. 1In particular, there is no
i N .
i & o S
E g -2 evidence that Congress ever addressed the question of whether
) g S the U.S. Government shou’d undertake assa551natlon,xsupport
é | 4 a coup da' etat, or paranllltary warfare. The'law that is now
; ) 5 on the-books reflects the fact that neither the Executive
6 Branch nor the Congress was able to foretell what perils the
‘ 7 future two or three decades would hold for the United States
! P .8 or what act1v1t1es the Government would use to meet situations
| I .
1 9 that emerged
| ' : o
3 10 It has been argued that. the Congress voted appropriations
; 11 for covert actions and thereby tacitly approved these activitiesg.
'i o * . 7
; 2 12 | There has never been an annual authorization of the CIA budget.
. I . . S _
E 13' The Congress has never as a body voted with knowledge on CIA
z o : . : A : : : ' o
E 5 14 | appropriations. But rather, it has voted for appropriations
E | 15 || in which CIA funds were concealed. There are those who maintair
-g v“f' ‘ 16 || that because of that the Congresé has never authorized through

T

33

1 ‘the'approoriations process covert actione byﬁthe CIA, as_a
] lé- result. Two years ago, Seotion 662 of the Foreign‘Assistance
19 Act,'ah amendment,tthe Ryan—Hughes Amendment, was.passed. It
26 .requlresAthe Pres1dent to report to the approprlate Committees

'21 in a timely . fashlon all covert action programs that he has

‘92 || approved.

23 ‘ It has been argued that the legislation-proVides_congres-

410 First Street, S.E., Washington, D.C. 20003

o4 || sional authorization of covert action thereby. Informing

25 Committees of the Congress and subsequent Congressional
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 » e
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8
3
3 .
| @ 1 awaremess of covert action is not the same thing as approval.
i g ) ‘ : ) ) '
N . L. . '
3 g 2 A strongly-held point of view is that the aim of that legis- |
g | |
3 2 5 || lation was to insure that sufficient knowledge of covert !
3 4 -l action would be available before approval could be cdnsidered.
: 5 The Committee has been studying covert action in order to
' 6 decide whether to provide statutory authority for covert
| . 7 action.
= .8 || o ' THe'E¥ecutive branch- has’ defended covert actionsas ‘hetéssalry
7. .79 | fo'meet” the situations ‘in’the gray’ areéa between- declared war ‘and
3 i'; 10 peacétﬁuThe¢Committéé.must-decideuwhether‘it wishes to enact
1i specific limitations or to permit this area to remain vague
J o 7
3 . .
g 12 || and circumlocytious, as one witness has called it, and
& . : R . N . . : ) .
y ,g 13 subject to the failures and abuses, and the lack of fixed
4 . 3 “, . ] ‘ . : . . .
e :ﬁ?;,j" 14 || responsibility andvaccoﬁnfability for actions taken. The
:é  3};fﬂ;;4'15 Committee's inguiry into ‘assassinations and of large-scale
B S 16 || covert action program failures that have come before the

Ak

.17 || Committee's inéuiry is procf of the préblems.created by

18 this vague and inadequate iaw.

.19 | The record examined thus far shows:that coveft action

_26 _:programs'over.the last 30 years have bee; qggerally successful
21  against'weak naﬁions'and»far{less so.againéflqgr potential -
_22 eneﬁies. I'n tﬁé Viéw of many who ﬁave-lobkedfégtthe qhéstion,

’23‘ covert action has become .the national means, the "functional

410 First Street, S.E., Washington, D.C. 20003 .

‘94 || ‘equivalent" to use Secretary Katzenbach's phrase,. for acts of

b ; '> . 25,: déception, subversion, and violence, including instances of
' Approved For Reléase 2003/10/16 : CIA-RDP90-00735R000200080001-6
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warfare --

. The Chairman. Mr. Miller, I wonder if you could suspend

for a moment. There's a vote on by virtue of which the other

Committee memberslhave.abSented themselves. I'm going to miss
the vote unléés Qe take é very.brief receés. You can fenéw
yourvtestimony as sooA as other meﬁbers’begin to reappear.

_(A'b;ief recess was téken.) |

Senator Tower. .Let‘s have'b;der; please.

Mf. Miller, you will éontinﬁe, pleése.

Mr. Miller. Mr. Chairman, although there has been a

“considerable degree of Congressional acquiescence, many of

these_aégressive covert activities have. been undertaken without

the awareness of the Cohgress as a whole of the circumstances

" and réasons for these actions; they have been taken without an

‘annual authorization, or without any explicit statutory

authority.
The costs of past covert action are considerable. Since

the end of World War II, the U.S. has expended many billions_

- of dollafs in the carrying out of covert action programs.

As is‘eVident in the Chile case,.the amounts spent.on

_chért action programs are considerable;. however,.they are

extremely small when compared to the amounts spent on various

forms of aid. The secrecy required to carry out covert action
.,programé all too often has created confusion not only in the.

- public mind, but has served to cduse the Government to work at

Apprqved.For Reléase 2003/10/16 : CIA-RDP90-00735R000200080001-6
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cross pufposés. The positivé effects of AID programs and the
good will created by programs such as the éeace Corps héve'béen
negated by_the covert action undertaken in Chile.

As pointéd out by thg former head‘of covert operations,
Mr. Richardeisseil, tﬁere have been many short-terﬁ tactacal
victories but very few iasfing successes.

Ih ofder to examine ﬁhe broad questions of policy’raised

by covert action, a detailed examination of Chile has been

-undertaken. The staff study which mémbers of the Committee have

before them is as factual as the Committee staff has.been able

to make it. Its purpose is to clear up questions arising from

allegations of U.S. involvement in Chile, to arrive at an
understanding of the general nature of covert action in Chile,

to come to an understanding of'the general nature of cbVert

~action, and perhaps most important, how covért'action in this

‘instance served to negate dpenly-avowed diplomatic policies

of the U.S.
The Chile case presents great parédoxes. In 1964, the
U.S. through covert action assisted a candidate for the.

presidenty to achieve a majority. They gave assistance to

- a mdderate candidate. The reason given was ostensibly to

strengthen democratic purposes.

In the pefiod 1970 through 1973; in order_to prevent a

_Marxist leader from coming to power by democratic means, the

U;S, worked through covert action to subvert democratic process

hpproved For Release 2003/10/16 : C|A-RD|_=90-00735Rooozoodsooo1-6
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The means used wént far beyond those used in 1964 in money,
propaganda, and political manipulétion. The means used
were economic warfare, the encouragement of coup dfetat and
military violencef |

The means wefe Hardly deﬁpératic; this éssistancé, this
interference in the internal affairs.of another country, served
to weaken'the party we sought to assist and created internal
dissensions which} over tinme, léd_to the weakening and, for
the pfésent timé at ieast; an end té constitutionaivéovernment
iﬁ Chile.

The contrast betweeh covert action in Chile‘during the
1960s and 1970s with the responsibilit§ of.thevU.S. under the
Organization of American States,:to whi&h the U.S. is barty, and

"tﬁg rhetoric of the Aliiance for Progreés could not be more |
.graphic.: Let me.quote ffom the'QAS‘Charter to thch the
ﬁnifedbstates is a éignatory. o |

Article 18 states: "No State or group'gf Statés has the
right‘tO’in;ervene, direcﬁiyr or indireétly, for any reason
whatever;‘in the internal or external affairs of any other
State. The foregoing principlé.prohibits hot only armed force
but alsé.ény éther fqrm 6f interference or éttempted threat

5againét the'peisoﬁality-qf the»StaEé or against.its poiitical,
écdnomic and éui;ural elements."
- -Afﬁiélé»l9 states: "No State may“use or encourage the use

of coercive measures .of -any economic or political character

Approved:For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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¢ |

§ 1 in order to force the sovereign will of another State and obtain

S

H 2 from it advantages of any kind."

< : , : :

E 3 _ Article 21 of the OAS:Charter, akin to Article 51 of
4 the U.N. Charter, provides for the use of force for purposes of
5 self-defense, but this could hardly be construed as aljusti—
6 fication for the covert activities undertaken in Chile, since

i L 7 the intelligence estimates of the U.S. Government concluded that
8 the Allende government posed no threat toAvital.UlS. interests
'.g' or U.S. national security.

10 On October 31, 1969, President Nixon delivered an address
11 ~on his Action for Progress for the Americas Program, His first

o R - .

E 12 || principle was as follows: "A firm commitment to the inter-

] g - .

.g 13 || American system, to the compacts which bind us in that system,

2 | _ : ' , -

% R 14 as exemplified by the Organization of American States and by

bt &Vﬁf %ﬁ‘: 15 - the prinéiples so nobly set forth ih:its.charteg."
f ~41_:' 16 ) | In his State of the World Address delivered on Feﬁfﬁary
g ‘.  .1; ‘15 25, 1971 to the Congress, the President said; ﬁThe.United

' 418. VSt?tes has a stfong political interest in maintaining cooperatign
19 with our heighboré'regardless of their AOmestic'viewpointsi We
26‘ .have é‘ciear preference for frée and democratic processes. We
21"-.hope that govérﬁments wiil evolve toward c&ﬁstitutional
25 pr&éeaures. Bﬁt i£ is ngt'our_miséion to try to»proviaé -

25 except by example.-— the answers_to such questions for other

410 First Street, S.E., Washington, D.C. 20003

o4 nations. We deal with govefnments as they are.”

{ ' : é5 | The new Government in Chile is a clear case in point. The
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3 1 1970 election of a Socialist President may have profound impli-
g ) , _
i s 2 cations not only for its people but for the inter-American syster
i < ‘
b g 3 as well.
; & : _ - ‘ , :
o . a The President went on: "Our bilateral policy is to keep
’ 5 open lines of communication. We will not be the ones to
6 upset traditional relations. We assume that international
.i _ o | v rights and obligations will be observed. We also recognize that
3 g || the Chilean Government's actions will be determined primarily

 3f9‘ by its own purposes, and that these will not be deflected simply

10 || PY the tone of our policy. In short, we are prepared to have

'il | the ‘kind of felationship with the Chilean govérnment.that

WARD & PAUL . - = ;oo &)

1o || it is prepared to have with us."
13', At the very time this speech was delivered, the United
:é . ,ﬁﬁa‘ 14 |- States was alreédy embarked on a Presidentia}ly¥approved
:ﬁ .fw,“fft 15 ~covert action program designed to control the outcome of the
3 S 16 elections in Chile.
§ : - : o Ny ‘ . ) .
A L 17 ‘At this point, Mr..Chairman, I want to turn to Mr. Bader
3 R 18 who will describe the pattern of covert action as it was used
g Jg | im chile.
g -
4 end:Cg{t. l 20
& 21
s :
i e
5 23
£ _
.2 24
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i s 1 Senator Tower. Mr. Bader is recognized.
% g 2 - Mr. Bader. Thank vou, Mr. Chairman.
i g .
g3
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hE 2 1 STATEMENT OF WILLIAM BADER
o : :
~N : . .
3 2 Mr. Bader. The staff study on Chile focuses on what
< .
" g -3 is labeled "covert action" by the Central Intelligence Agency.
e RIEETIE. a Covert action, as defined by the Central Intelligence Agency,
4 5 || describes a policy tool for all seasons and purposes. To the
! o 6 || Agency the term "covert action" means, as Mr. Miller has
¢ L v already stated, "anylclandestine_bperation or activity designed

i L o8 to influence foreign governments, organizations, persons or
A é" ‘events in support of the United States foreign polidyvobjectives.
10 The definition of "covert action” was not always so

11 || embracing, and indeed the term itself was only coined in recent

 §- 12 || Years. _Thié.question of defining "covert action" is impqrtant
é '13' és the Committee addresses the cenﬁral.duestions:
. 3 ' .o :
,; = g 14 ‘;f .The. central ques?ions_are those, as an instrument of
o3 ;‘j?ff:ff‘ 15 foreign‘poliéy{.wha# can covert adtiog.do and ﬁﬁder what
B R 16 éircumstances? 'Wﬂét are the cqété? .We.need’té aﬁswér'these
§ 'l ,A.:;_ 17 questionsjin-order to addreSs the more fuﬁdamental issue of'
:% f:; o 18' Whethef or pot cévert action shoﬁld be bermiftcd.'zlf so,

ig under what rules and constraints?
20 . Therefore, our interest in Chile, and in this report,

21 is not only what happened there but what the Chilean

Ziak

 22 experience tells us about covert action as a foreign policy

23 ‘operation of a democratic society.

410 First Street, S.E., Washington, D.C. 20003

Coa'll S It is‘important to note that the objectives, the.

55 technicues, and the political_control of covert operations have |
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31 Q§ %retypb changed rather fundamentally over the yearé.

M £ © . . i

% é 2 ' It was only in late 1947 ——_two and a half years after
: E S the end of‘World War II -- that the United States formélly

S  ,H o 4 .decided that clandestine intelligehce collectionlactiyities
; R 5 had to be Supﬁlemented gy what»ﬁas descfibed at the‘time as .

6 covert psvchological operations. These were described as

i 7 propaganda and manipulation of the press/ and the like.
8 By the late spring of 1948, the Soviet threat was held
-9 to be of such seriouénesslthat "covert operations" were

10 || expanded to include counteriﬁg Soviet propaganda and Soviet

; .~ 11| support of labor unions, student groups, support of political

o
E 12 || parties, ecdnomic warfare, sabotage, aésistance_pf refugece
&
g 13 || liberation groﬁps, and support of‘anti—éommunist groupé in
3 ‘ . B _ -
i ' 14 :oécupied or even in threatenedvareaé.,
f   '}'.fﬁ»415 .‘-Cradually, cbyért action Qés extenaed tQ include»ébuntries
EREE f_" iG all around the_wqud. Burgebnihg frquthe'éxperienéé_df
: “ !. '17 .countering the Soviet Unioﬁ and its §a£ellites in this early

] i o 18‘ period in 1947 and 1943, the CIA had maﬁor cévert dpefations
 19 underway in roughly 50 countries by 1953; this'represented
20 'g coﬁmitment of ovér 50 percent of the Agency's budgét during
21 | the 19505 and 1960s. | |

22 ' In broad terms -- and in the langauge of the trade --

23 'cbvert‘activities since the sq-called'"coming_of-age" in 1943

© 410 First Street, S.E., Washington, D.C. 20003

24 {l have bheen grouped around three major categories: propaganda,

25 || political action, and paramilitary activities. In the:

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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®
w4 rtpe experience with Chile, the largest covert activities were those
g in the. general catégories of propaganda and political
5 ) . c Coe e - . . .
4 _E' - action such as has been déscribed in this chart, disseminating
T ' . . P R .
s I propaganda, supporting media, 'influencing instutitions, influengi
- 5 elections, supporting political parties, supporting. private
6 sector organizations and the like.
7 Now as far as paramilitary activities are concerned,
8 the last category,‘that is covert and ‘military. operations, théy
-v9 were not employed ta a significant degree in Chile with the

10 possible exception of the Track II operation and the Schneider

11l kidnapping.

i 3 |
; § 12 ‘PFopaganda. As revealed in the.;taff paper, the-
g‘ 13 largest cerrt action acfivityhin Chile in thg decade'1963.—
5 e :ﬂ'ﬂ.14 l973_ﬁas propagahdé. The CIAfsfation iﬁ Santiago plécea‘ _
:é | fff:;' 151 'materials in thé Chilean medié[ﬁmaintained.a number of assetg
:; i : "‘. ,1§ or agehts 6n maﬁor Chileég ﬁewééépers,.fadio and feleyiéion
= S lf.'17 statiohs,-and,manufactufed "blaék éropagaﬁdav;—-that'is; matefial

18 falsely purporting to be the product of a particularjgroup.
19 .'Let me givé you an illustrative range of the kinds of
20 | propaganda projects that were undertaken in Chile during~thel

21l || 'years under discussion, 1963 to 1973:

I Fn "

22 ~ Subsidization of two news services to influence Chilean

23 public opinion; operation of a press placement service;

410 First Street, S.E., Washirgton, D.C. 20003

24 | support of the establishment of a commercial television service

25- ih Chile; support of anti-communist propaganda activitiy
Approved For Re,l»éase 2003/10/16 - CIA-RDP90-00735R000200080001-6
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©
3 ' ‘
G 1 through wall posters, leaflets, and other street actions:
8 ' ) »
§ 2 use a CIA-controlled news agency to counter communist influence
é 5] in Chile and Latin America; placement of anti-Soviet :
4 propaganda on eight radio news stations and in five provincial
5 || newspapers.
6 By far the largest -- and probably the most significant
7 | in this area of propaganda was the money proVided out to El
] 8 Mercurio, the major Santiago daily during the Allende regime.
9 The second category is that ofvpolitical action.
10

In the intelligence trade, covert political action aims

_11 to 1nFluence without attribution to the United States political

J ’
2
N 12 || events in a foreign country. Political action can range from
& , _ , .
o} - : _ o
] P 13 recruiting an agent from within a foreign government for the
3 _
@ :;J S 14 purpose of 1nfluenc1ng that oovernment to sub51d121ng polltical

3 f w7f“iﬂ‘ 15 parties friendly to ‘U.S. interests Starkly put, political
é T ‘j : ‘16 action 1s the covert manipulatlon of politlcal power abroad.
.17 In Chile the CIA undertook a wide range of projects aimed.

4

18 || at influencing political events in Chile, and here_are some
19 |lof them:

- 20 ; Wreetling control of Chilean universityrstudent organizatiom
21 from.the communist ; sunportlng a wonen s group active in
22 Chilean political and 1ntellecthal life and hostile to the'

23 Allende government com}aatting the principal communist-—dominateg

410 First Street, S.E., Washington, D.C. 20003

24 labor union ianhile.

25' " The most impressive poiitical action inVChile was the
Abpr_oved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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massive efforts made over the decade from 1964 to 1974 to
influence the elections. The Central Intelligence Agency in
1964, for example, spent over $3 million in election programs,
financing iﬁ this process o&er half of the'Christian Democratic
campaign;

The charts tha£ I show yod here give you some idéa of
the,mgasuré and extent of~thé supédrt that I have béen
talking about. Prbpagandé,'$8 miilion,‘produciné and disseminatiﬁg
propagénda and suppbrtiné‘mass media, roﬁghly $4 million, and
dan the line. |

These are the vérious teéﬁniqﬁes.Of.covert acﬁions ahd
bthe expénditures from 1963 to 1973 to»éhe,nearest $100,0G0
tﬁat we have been able to détepmine in thé sfaff?s work on
the téchniQues of covért action_iﬁ'Chile;

'Finélly, Mr. Chairman,'in all the cases’I have described,
fﬁe major‘objective of U.S; covéft policy'in Chiléfwasi£o
influence;rcontroi, contain; and manipulate political power
iﬁ the country.A |

'-Mr..chairman, against this background on thé meahing and
uarietieé; and in certain>re$pects, thé‘funding of covert
action in Chile;.I want to turn to Mr;_Inderfurtﬁ, who will
‘diécﬁsé the maj@r'§6§ert activitiesntaken_in Chile in
Aséeéific detail. | |

Thank QOu, Mr . Cﬁdirmén.

: The-Chairman. vThénk you, Mr. Bader. What is the
Apprqved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6




| Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
: | 2186
g
:
® 1
Y : population of Chile?
g 2 -
.2 < Hold that chart for a moment.
§ '3 o . : :
k £ Mr. Bader. Roughly 2 million, Senator.
2. The Chairman. Roughly 2 million. And the total we
| - 5 - . A I ' ' K
| ‘ spent in attempting to influence the political process in
6 -
Chile came to what?
; A Mr. Bader., In the 1964 plection it came to roughly
8 , - o '
.|| $3 million, $2.6 million or $2.7 million.
The Chairman. The total on this chart comes to what?
10 ) : . ' . o
_ Mr. Bader. $14 million, Senator.
’ 11 id N . - . ’ ‘ ! ’
o The Chairman. 514 million. Haye you worked that out
! . d v ; Site . ) .
x 12 . .
3 r - |l on a per capita basis?
E o] : . . .
; ; 13 L -
R 3 “Mr. Bader. I believe Mr., Inderfurth has.
3 B 14 . T . ' . ._ . ' ) . -‘.. . o
4 § The Chairman. The $8 million represents just a litcle
é -;f}:"f ;”15‘ less than $1 a person in direct éontributions to the political
_'lﬁ party.
3 S ' ' o . el ‘ N
7 . Lo Senator Tower. Mr. Chairman, to get it into perspective,
I 18 I might say that I spent $2.7 million to run for election in
-] - : L
S 19 P |
5 , 1972 in a state with a population of 11 million.
S ' _ : _
'é 20 The Chairman. If we look at that in terms of all
B 2; population, national population of 200 million, that would be
ig .. R2 comparable to $160 million of foreign funds. If a foreign
27 &3 government were given to interfere diiecﬁly with the American
T - H ] ) . : ) . .
3 24 political process in comparable terms, that $8 million would
25 TN |
: pBERETEG FoP RERAYe Fdd3hdite PcTARDAEE 067 35RABG G008 nent money
:}1 o T . ’ .
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pumped into our process, wouldn't it?

Mr. Bader., That's right. That's correct, sir.

The Chairman. Based on comparable per capital population.

Mr. Bader. In‘1964, for example, it would be comparable

in the American political scene of $50 million of outside

foreign funds coming to the American election, the Presidential

election of '64.

.Mr.-Indeffurth; As a cbmpaiison in the 164 élection, 
President.Johnson and Senator Goldwater.spent combined_ééS
million. So there would ﬁavé been a $35 million diffe;ence
there. ni

~ The Chairman. Would you please restéte that?

Mr.blnderfurth.  The $3 million épeﬁt by the CiA in Chili
1964 represents‘about 30 cents for’every man, woman, and
’chlld in Chlle '

Now_lf a foreign government had spent an éqdivaient
amounf'pét capita,in our '64 election, thétxéovernment would
have Speﬁt about $60 million, as Mr. Bader indicated.

: ﬁow_ﬁresident'dohnson and Senator.Golawatér spent $25

‘million combined) so this would have been about $35 million

more.

"The Chairman. More than twice as much as the two Americang

Presidential candidates actually 5pent..
Mr. Inderfurth. That's.right.

| The Chalrman ‘ . d would you
Approved For Release 2003/10/16 CIA%DPS 0 35 0 S%BBT 6 y
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STATEMENT OF RICK INDERFUR;I"II

Mr, Inderfurth. This portion of the staff presentation
will outline the major programs ef covert action undertaken by
the United States in Cﬁile frbm'the earl§v19605'throegh.l9?3!
In every.instance, coyert action was an instrument of U.S.
foreign policy, decided ubbn at the highest levels of the
governﬁent. ’We will begiﬂ with the first major U.S. covert
ac#ion in Chile, which was the 1964_Presidential elecfion.

The '64 Chilean electien was viewed Qith greaﬁ coﬁcern
,in:Washingtoﬁ. The New YorkATimes repested: "Officials said
they.could recall no other foreign'eleetioe since.the;Italian
electiohs in 1948 that had caused as much enxiety in Washington
‘as the one in Chile." |

'The United States was involved'in the 1964 eiectioh on
a messive scale.. Tﬁe Special Groep, which was the predecessor
of today's 40 Commitfee, authorizedIQQer-$3-millioﬁ befween |
1962 aﬁd 1964 to prevent the eleceion of a Seeielist or
Communist candidate. In all, a total of nearlj $4 million
was snent by the‘CIAAon some 15 covert.actlon prO]eCtS These
projects ranged from orgenlzing slum dwellers to passiné funds
éo political parties. | |

. The gfoundwork for the election,.or tﬁe plumbing, as
it is sometimes called wés laid early in>196l. The CIA
established relatlonshlps with key political partles, as well

ﬁ&p#&’&&é’ﬁsmél@aéé@owmm Zemmla@o mkommeosammnfluence key
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sectors -of the population. Projects that had been conducted
‘since the.lQSOs among peasants, slum dwéllers, organized
labor, students, and the media prbvided a.basis for much of
this pre-eleetion covert aetion.

Covere’aetion dpring»the‘1§§4 eampaign was cemposed ef
twovmajar elements. The ﬁirst was direct financial support
ltb'the-Christian Democrafic Party; The Christian Democrats
epént about $6 millien'toeget taeir.candidate, Eduardo Ffei,_
eieeted.-.The CIA's contribution was_sliéhtly’ﬁe:e than half
of this sum, or $3'millien.

In}addition to support fef the Christian Democratic
party, the CIA mounted a massive antl éommunl st propaganda
campaign. 'That campaign was enormous. E%tensive use waa
made Q£‘£he press, radio,»films, paﬁphlets,_ébsters( direct
lmai;ihgs, and wall paintinge. - To giye‘some feel\for this
eampaiga, a few etafistics miéht~be helpfal. buring.the_first
week of intensive acflVlty, a CIA- funded propaganda group in
Chile produccd 20 radio spots per day 1n Santlago and on 44
proveacial stations;' Twelve-minute news broadcases were
:produced>fivevtimes daily on three Sanﬁiaéo_Stations and on
”?4lérovencial oatlets. By the end"ef"June; the group ‘was
produciﬁg 24 daily-aewscasts nationwide and 26 weekly coﬁmentary
'pfograms;_ in'adaitidn,‘B,OOO pastefs.were distributed daily.

'fhe prapaganda campaién wae, in fact, a scare campaign.

It relied heavily on imadeq>of Soviet tanks and Cuban flrlng

‘ D«pproved For Release 20031 0/16 CIA-RDP90- 00735R000200080001 6
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squads gnd was pitched especially to women. Dis~-information
ana black.propaqanda were used as well. The CIA régards this
anti-Communist scare campaign as ‘its most effective activity
.undértaken on behaif of‘ﬁduardo Frei.

"In'éddition to_gupéort fbr the.Christian Demdcratic
party and the propaganda campaign, the CIA ran a number of
pb;itigal.action operations aimed-at important Chilean voter
blocs, including slum dwellers?.pgasanté, organiéed labor,
and digéident Soéialists. This effort made extensive use
of public opinion pélls and:érass—roots organizing; ‘In other
words, it was political campaigﬁinglAmeriCan style.

" Eduardo Frei won an impressive victory in}fhe 1964

election. He received 56 percent of the vote. Now let's

turn to CIA activities in Chile between Presidenfial‘eleétions.

Dufing'the 1964 to 19?0 périod, tﬁe CIa Spent.almost"
Sé million on‘ié covertvaétion éfojegﬁs in Chile. . Onévfourth
of this aﬁount was authorized by'the 40.Committée. Varioué
_seqtors of the Chilean society were affected; All.bf,these
activitieé werefintended to strengthen groupéfwhiéh sﬁpported
;P;esidenﬁ‘Ffei and opposéd Marxist‘influeﬁces, |
- Two of thé projebts during this periéé were directed

toward_Congressiohél campaigns, one in 1965 and one in 1968.

The l965'eléction_projept is'repreéentative.-4Thé 303 Committee

.apéroved'$l75,000 for this effort. Twenty-two candidatés were

sélected_by the CIA staﬁion‘and the U.S. Ambassador to receive
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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funds. Nine of these’candidates were elected. Thirteen
candidates of the Socialist-Marxist coalition,.known then as
FRAP, Were defeated.

Election efforts were not the ohly-projects conducted
by the CIA during.hhis period. éoverﬁ action efforts were‘
also undertaken to influenoe the political.deveiopment of
variohs sectors of the Chilean society. One project'helped
train andiorganize anti—Communisﬁs among peasanhs and slum
dWellefs.. Two projects worked‘withih oeganized labor. One
wss designed to combaf a Comﬁunist—dominated‘lahor union;
another was conducted in‘the Catholic lehor field..

. The media receiveq particular atéentiou derihg this
period. One project shpported and opereted wire servioes,
:eégivaient to our.AP end.UPI. Another shpported'a right—wing
weekly newspaber. The CIA also developed assets within~the-
Chilean press. 'Assets are foreign nationals who afe_eifhef'
'on the CIA payroll or -are subject to CIA guldance .One of
these assets produced radlo political commentarj shows
attacking the polltlcal parties on.the left and supporting
CIA-selected candidates. Othefhassets’placed CIA—inspired'
'editoriels.almost dailv in_El‘Mercurio and after 1968, exerted
substantlal control over the content of that paper's 1nter-
natlonal news sectlon.

Now let's turn to the period immediately preceding the

1970 P*e51dent3al clcctlon The 303 Commlttee first dlscussed

Approved For Release 2003/1 0/16 CIA- RDP90 00735R000200080001 -6
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3
i e 13 1 the upcoming election in April, 1969. According to a report
; S
! & ' :
3 3 2 of that meeting, Director Helms commented that an election
{ < :
~§ é‘ 3 effort or operation would not be effective unless an early
x% ’ 4 enough start was made. Iowever, a Year passed before any
] 5 action. was taken. In March, 1970, the Committee decided
6 that the U.S. would not support4any one candidate, as it had
Vi in the 1964 election, but.that it would instead wage a
8 :spoiling operation against Allende's Popular Unity coalition.
9 In all, the CIA spent about $1 million for this activity.
10 Half was approved by the 40 Committee.
, i1’ The CIA's spoiling operation had two objectives: First,
- ) ' . . ’ ’ . ; -
g 12 | to undermine Communist efforts to bring about a coalition of
] 7 _ : . :
g 1% leftist forces and seécond, to strengthen non-Marxist
1 . B A . ) ‘ - :
_% ST e 14 || political leaders and forces in Chile.
> 15 { In wofking towards these objectives,'the CIA made use

»i6 of a half-dozen covert action prdjects.’ An extensive.propaganda

St i

.

.17e ‘campaign was begun. It made use of virtually all the media
within Chile and placed and replayed items in the international

i9 prese'as well.,fPropaganda placements were achieved through

20 subsidizing right-wing women's and civic action groups.

21 ‘Previously developed assets in the Chilean press were used

-

'gé as well. As in 1964, propaganda was used in a care campaign.

23! An Allende'Victory was equatéd with violence and Stalinist

o4 |[ repression.A'Sign-painting teams'were‘instructed to paint

410 First Street, S.E., Washington, O.C. 20003

g ' ) -~ Il slogans on walJu cvollng images of Communist flrlng squads .
Approved For Release 2003/1 0/16 CIA- RDP90 00735R000200080001 -6
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3 ‘ A ,
i b o . .
i 4 1 Posters warned that an Allende victory in Chile would mean an
; . | '
i g 2 end of religion and family life.
{ 'R ' ' . .
T c = :
i £ © Unlike 1964, however, the 1970 operation did not
‘é 4 involve extensive public opinion polling, grass roots organizind,
3 ) - . _ , ' S
% 5 or, as previously mentioned, direct funding of any candidate.
6 The CIA funded only one political group during the 1970
] A : 7 cémpaign. This was an effort to reduce the number of Radical
8 Party votes for Allende.
9 The CIA's spoiling operation did not succeed. On Septembgr
10

4, Allende won a plurality in Chile's Presidential election.

11 | He received 36 percent of the vote; the runner-up, Jorge

o

12 || Alessandri, received 35 percent of the vote. Since no

e

" . Wras . . . . .
WARD & PAUL . . .

13 || candidate had received a majority, a joint séssion of the

> .. 14} chiledn Congress was required to decide between the first-

s o,

15 .| and second-place finishers. The date set fbr_the joint
16 || session was October 24,
é . 17 ‘ Now we will turn to the period'betweéniAllendefs plurality

18 || victory and the Congressional election. Mr. Treverton will

S . : .
§ 19 |l go into this period.’
-9 . :
T 20
: : 21
b 2 ‘
K 22
E 23
P
= 24
; T
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}?’. 15 1 ' STATEMENT OF GREG TREVERTON '
g ) . : Mr ., Treverton. Thank you,
E 3 The reaction in Washington to Allende'slvictory was
4 immediate. The 40 Committee met on Septeﬁber 8 and 14 to
5 : discuss'what-adtion sﬂoﬁid be takeﬁ; ~.On Septeﬁber 15,
é S 6 President UNixon met Qith Richard Hélms, Henry Kissingér, and
v Johp nitchell at the Whité llouse . U.S. Government actions
8 proceeded along two éeparated'but_rélated tracks. Track I,
9' 'és it‘éame to>be cailed, éimed to induce President Frei to
10 aét to prevent Allende from being seaﬁed.' Track I included
' 11 ' an'anti—Allende propagaﬁda campaign, economic.pressures'and
g 12 a $250,000 contingency fund to be used’ at the Ambassador's
é .lé- 'discrétion in support of projects whicﬁ Frei and his aésociates
. "%ff?jf 114 "dggmed important in attémpting.to“influence the'outéome of
ré :15' jthe 6§tober'24.Congressional vdte. ‘However,.tﬁe idea of_
4i 'ié_ kbribing Chilean'Congressmeﬁ £o vote for A}essandri, and against
19 -Allende , the only idea fo;”use of tﬁis cont%ngency E
3 o _.15' fun§ which érose, was'immgdiately seen‘ﬁo be? |
% 19 ‘unworkabie. The $250,000 fund wasvnevef_spent.
f% 26 ffack II,»as it was.cal;éd by those inside the United
:% él ViStaEes.éo?ernﬁeht who knéﬁ of its existence, was touched off
“E. _22 -py-tbé Presideht'é'Septémbe? lSth instruction ﬁo the CIA. -
! § 23' It is the subjeét of theASchneider pdrtign-of_the Committee;s
.5 § 24 vrécénﬁlepOftmon‘Allegéd Assaséinations. I will merely
i - v 25" §umﬁarize Tracﬁ'II here. - |
: Ab‘prpved Fdr'-Reléase: 2003/1 6I‘i6 : CIA-RDF_’90-00735R00020068000'1 ;6 ~
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! 8
; 3
* 5 1 . | |
H %16 Track II was to be run. - without the knowledge of the
: 8 2 ' v
| % Ambassador, or the Departments of State and Defense. Richard
s 3 _
£ Helms' handwritten notes of the meeting with the President
4 u o , S
convey the flavor of that meeting. I will quote from his
: 5 o o .
note:
6 - . ' :
"One-in-ten chance perhaps, but save Chile.
; 7 . ’ . o
i "Not concerned, risks invo;ved.
8 | '
% ‘ "No involvement of Embassy.
’; 9
! . . , "$10 million available, more if necessary.
} e . : - "Full-time job -- best men we have.
o | | |
4 S "Make»the economy scream.
: 3 12 _ ’ .
o Between October 5 and October 20,.the CIA made twenty-one
o SRS : '
z 13 - "
] N o contacts with key military and police officials in Chile. Coup
; R P |
i Yo plotters were glven assurances of strong support at the
(.15 ‘ ‘
E .. |l highest leVels of the Unlted States Government both before and
; o 16 ~ |
i R after a coup. The CIA knew that the coup plans of all the
] o ' : . : : ,
i ﬂl?. various conspirators included the removal, from the. scene of:
P 18 L L . :
; e Chilean General Rene Schenider, the Chief of Staff of the Army,
s - : : - ‘ -
© 9 ) . o . X . . , - » -
5 ~; and a man whoyopposed-any coup. . CIA offlclals passed three
6 C : |
'g 2Q -submachine. guns. to two Chllean officers on OcLober 22. Later
€ .
£ 1
. £ 2: that day, General Schnelder was mortally wounded in an abortlve
; o | S _
i .. “ 22 lenap attempt. However, - the group which recelved CIA weapons
3 : . : P
; = e o : R .
ﬂ; - g i 23, was not the same group_as’tbe one wnlch_carricd off the abortive
‘g E =4 kidnappi f Schneid
E : apping of Schneider.
;g . 25 . Along thc othcr llno of covert action, Track I, the
b Approved For Release 2003/1 0/16 CIA- RDP90 00735R000200080001 -6
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United States Government considered a variety of means
considered as constituting quasi-constitutional measufes to
prevent Allende from taking office. One>of these was to.
induce the Christian Démoc;afs £o Votg,on October 24'forA
Alessaﬁdri insteéd of Alléndef‘the fifst place finisher, with
Alessandri to promisé to resign immediately, thereky paving
thé‘way for new'ppesidential elections in which Frei Qould be
a legitimate candidate.

Another schehe éoﬁsidered by the government was to
- persuade Frei>to step down, permittingvthe military to take

power. | .

’Bdth.the anti-Allende propaganda cambaign.and the
~ program of economic pressﬁre were intendéd to supp;rt these .
efforés to pre&éntnAilende’é acceséi§n>to éowér. Thé
prdpagénda cémpaign'focused on the ilis théﬁ wduld befa;l
Chile should‘Aiiendé'be elected, whiiejthe_ecohomié offensives
were intehéed fo preview~thoselillS‘ahd demonétrafe P N
thehféreignVecohomiC”reaction'tOwan Aliende w" 'a;:c;
~presidency. .

A'fewbexamples: 'Journalist-agents tra&eled to Chile-
Afor,on—fhe—scene ;eportiﬁg; .by Septeﬁber 28, the CIA'had
.aéurnalists ffom ten.differént'countries iﬁ, ér in'route to
Cﬁile; bfhe CIA placed individUal propaganda'itemé, financed

a small newspaper, and engaged in other propaganda activities.
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U.S.‘jogrhalists. For example, Time-magazine'reqﬁesﬁedAand
‘received é CIA briefing on the situation in Chile, and,
- according to the CIA, the basic thrust and timing of the Time
story'oniAllende's vic£ory were changéd'aS‘a.result of the
bfiefing.l | | |

- In the end, of course, neither Track I nor Track IX
achieved its aim. On dctbber 24,vthe Chilean Congress voted
153 to 35 to elect Aliende. On?No?ember 4,_he.Qas ihaugurated.
ﬁ;S.Aefforts, both overt and éoverﬁ, to brevent his assumption
of office had failed.. |

Now let me turn to coveft.aétion be£ween 1970 -and 1973,
Mr. Miller mentioned a little while ag;, in_ﬁis 1971 State
Qf fhe World Message, President Nixon annbunced,.and I qubte?

ﬂ"We're prépared to have ﬁhe kind of reiatibﬁship with
theAChiiean govérnmenﬁ_fhat it is prepared'ﬁo have with us."
‘ Thié'cool}bﬁt c&rrect public posﬁufe;waé_értiCUIated.by»éther
:senior'officiéls. Yet, public-pronouncgments.ﬁotwithstandihg,
after Allendé's inauQuratiéﬁ, £he 4b Commitﬁee appfoved a
totai of $7 miliién in covert ;upport to opposition gfodps
in Chile,.‘That noney also'funded an extensive anti-Allende

propaganda campaign.

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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% E 1 The general goal of United States action toward Allende
g 2 || Chile was to maximize pressures on his government to prevent its
é 3 internal consolidation and limit its ability to implement

policies contrary to United States interests in the hemispheré.

Ll fmer e S T | e ideae e
‘ X

5] That objective was stated'cleérly in a Presidential decision
6 issued in early November 1970.
‘ 7 ' R SRR TN P S BRI St j-z T LA
| N , o
' 8 || w~riU..S..policy was designed to,frustrate Allende's experiment.in the Weste:
9 ‘Hemisphere and thus limit its attractiveness as a model; and

10 | the determination to sustain the principle of compensation for

C TRy U TR Y VORI,

71| U.S. firms nationalized by the Allende government.

P ,g 12 ‘ Throughout the Allende vears, butlespeCially after the
& . ‘ T :
§ g 13' first year of his government,Athé'American Government's best
$ . | _
,; <fi .ﬂt_ 14 intelligeﬁce, National Intelligence Estimates,lﬁrepared by
E 'A€.512 :. 15:  the engire intelligence communiﬁy, made clear that the moré ex-
% i:w' 16 | treme feéré abdﬁt thé effects of‘Allende's elécﬁioﬁ were not

. 17 || well founded. There was, for example, never a significant

3 ' - 18 | threat of a Soviet military presence in Chile, and Allende

2dipn

ig was littlé more hospitable to activist exiles frdm other Latin
, 26 _American countries than had been his predecessor, Eduardo Frei.
21,.'Nevértheless, those fears, sométimeszexagge;ated, appeared. to. ha
-22 ’activated offiéiéié.in Washington.A

23 | Covert»action formed one of a triad of official American

Cog | actions toward Chile. Covert action supported a vigorous oppo-

| 410 First Street, S.E., Washington, D.C. 20003

E 1 | _ 25 sition to Allende, while the "cocl but correct" overt posture
; Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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‘political parties in Chile: the Christian Democratic Party,

passed'mohey prior to the April 1971 municipal elections, the

vMafch'1973 congressional eiections, and periodic by-~elections,

Approved For Release 2003/10/16 : CIA-RDP90-0073§R00_0200080001-6
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denied ;he Allende government a héndy foreign enemy to use as a
rallying boint. The third line of U.S. aCtion was economic. The
United States did what it could to put economic pressure on
Chilé and encouraged other .nations to‘adopt similarvpolicies.
-The oubjeot of ;his fépoft is covert action, but thoso
operationo did not take place in a vacuum. It is worth spending
a moment to desoribe the‘economic.oressurés, overt and coveft,
which were applied simultaneouéiy. The United Statés cut off
.forthoo new economic éid to Chile, deniéd credits, and made
efforts, partially successful, to enlist the_cooperation of
international financiai institutions and‘pgiVate firgs in
tightening the economic squeeie on Chiie.

Now to the effort of covert action itself. More than

half‘of.the 40 Committee-approved funds supported the oppositibn

the National Party and several splinter groups. CIA funds
enabled the major opposition parties to purchase their own

radio stations and newspapers. All opposition parties were

Covert support also enabled the parties to maintain a vigorous

anti—propaganda'cémpaign_throughout the Aliende years.

'

Besides funding political parties, the 40 Committee apprOde
Jlarge amounts .to sustain opposition media and thus to maintain

a.large-scale prpaganda'campaign.
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As mehtioned.before, a million and a hglf doliars went to
one opposition puﬁlicatioﬁ‘alone, the ﬁajor Santiago newspaper,
El Mercurio, Chile's :oldest: newspaper. TheaUnitedﬂ‘A'“”~ 7
States.Government calcuiated that E14Mercurio, under pressure
fromAthe Aliendé governﬁent, wbuld.ﬁot survive withouﬁ
covert U.S.lsupport.. At the same time, howevér, CIA documents
acknowiedged that only El Mercurib,vand to é lesser extent, the
papers belonging tdlthe opposition parties were under severe
fpressﬁfe ffom the Cﬁilean'governmenﬁ. The freedom of ﬁhe.press
cﬁntinued in Chile until the‘military.coup in 1973.

Let.me say just a word about two‘specific topics which hév
been the subject of'great public interest: The first of these
u.s. relations withpprivaﬁe sector oppésition groups dﬁring

i’ﬁhe Allende“yea;s and United S£ates actions yis4a-vis_£he
Chiléan¥military. .Covért suppdrt forfpfivate éector éroups'
was a sensitive issue fdr.the U;S.‘Government during tﬁis
period because sgmé of these groups were invplved_with anti-
goVérnmentvstrikés and were known to aéitate for a military~.
interventioﬁ. In September 1972, the 46’Cohmittee_adthori2ed
,324,606Afor "emergency suppérﬁ" of a powerful businessmen's
:iorgénizationvat the same:time the 40.éommittee decided against
fiﬁancial Suppbrt-to otﬁer priyate.sector organizations because
6f their possibié involvement in anti—goye;ﬁment strikes.’
_inﬂOcﬁobefv1922,'the 40 Committee approved $100,000 for three

private sector groups, but according to the CIA, this mmey

' Appr;q_ved- For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 |
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"was difficult to sustéin. There were many close links among

" of the extreme right. 1In one inétance, a CIA-supportediprivate

developed a number of information "assets" at various levels

in Washington discussed how it should be used. "

\pproved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

was earmarked only for activities in support of opposition candfi-
dates-in: the March 1973'CQngreSSiohal éleqtidns:k'Od”AuguSt 20, 1
the 40 Committee approved further money for private sector
groups, but that money was dependént on the»approval of the
U.Sf Amb;ssador and.Depértmenﬁ of Sﬁate; and none 6f these
funds>were passed Eefore the miliﬁary coup.

Aﬁerican decisions during this period suggest a careful
distinction between supporting:dpposition groupé and aiding
:elements trying to bfing ébout a miiitéry coup on the'bther. But

given the turbulent conditions in Chile, such a distinction

the opposition political parties, private sector groups,

militant trade associations, and the paramilitary groups

Sedtof group passed‘séveral thoﬁsand dollars to‘striking‘truck'
ownérs.”Thét support;waS'contraf?7to_Agency»groundruieé;fandfthe
CIA ‘rebuked the'group,nbﬁt'nevertheless:pasaﬁiitIm#my'ﬂmine#tnDnﬂl
With’reSpect to the covert links with the‘chilean_military
during the Allende years, the basic U.S; purpose was monitoring

coup-ploﬁting within the Chilean military. To that end; the CIA

within the,ChiieanAmilitary.. Once this network was in place,

by September 1971, the CIA Station ‘in Santiago and Headquarters

At one point, the'Station in Santiago suggested that the
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-ultlmate goal of.its military program was a military solution

to -the Chilean problem. éut CIA Headguarters cautioned that
there was no 40 Committee approval for‘the‘United States to_
become involved in coup plotting. There is no ewidencerthatw‘
the Uoited>States'did become so involved in cotp plotting. Yet
several CIA efforts‘suggest a more active stance than merely
collecting information. One of these operations was a
deceptlon operatlon 1nvolv1n§ the passage of 1nformatlon, some
'of it fabrlcated by the CIA, which would alert Chilean officers
to real or purported Cuban 1nvolvement in the Chilean Army.

At another point, the ClA station in santiago provided
short-lived financial support to one spall magazine-aimed at:

" military officers.
| .dOn September 11, 1973, of.course, Salvador'Allende was
toppled by a military coup. Let me just say several words
about Chile since the coup, and.eboutvU.S.Acovert,actlon ip
Chile.since the coup.

After the coup the militery junta moved-qulckly to
consolidate,its-political power. Political parties were_banned.
.Congress was put in indefinite recess. Censorship was insti-
-tuted.' Supporters-of Allende end others deemed‘opponents
of the hew reglmebwere jailed andAthe military leader, Agusto,
élnochet 1nd1cated that the mllltary mlght have to rule Chile

,for two generatlons.

- The prospects for revrval of democracy in Chile have not
Approved For Release 2003/1 0/16 CIA-RDP90-00735R000200080001-6
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3 o 1 | improved over the past two years. Charges concerning the
i g . .
! o~ . _

3 2 violations of civil rights in Chile persist. Most recently,

< .

pY ‘

~§’ 3 the United Nations report on Chile charged that torture centers

are being operated,in Santiago and other parts of the country.

V
T .
PO I E D V24 TITC IR O S SR
. v

5 The Pinochet government continues to prevent international
P ’ 6 investigative groups from free movement in Chile, and in
7 éeveral instances, has not permitted these groups to enter

8 Chile at all.
-19' B Aftér the coup, the United STates covert action program in
i vt{-A:‘ 10 || Chile sank dramatically. No.major new initiatives were under-

11 taken, and what projects were COntinued‘opefated at' a low level|

;‘ .g 12 These consisted really 6f maintaining %edia assets and‘several

% é 13 | other small activities.

; - 14 o ‘Dufiﬁg this period, the CIA»aiso feneWed i£s liaison asset$
;é ,5;;f5“;":15, wiﬁh Chilean gerrnment's security and intelligence‘fo;qes.

% .16. ﬁowever; in doing so, thé'CIA waé sensitive to worries tha£

.é 17 liaison with suéh organizacions would.open the CIA to charges

;é ' j?: jf~:l8 of political répression, and the CiA éought to enSﬁre that its

ig suppoft for activities designed to control external subversives

50 || were not used on internal subversives as well.

410 First Street, S.E., Washington, D.C. 20003

o] o _Thank ybﬁ, Mr. Chairman.
b ‘99 . .Thé Chairmaﬁ. 'Thank yoﬁ very much.
23 That»céncluaes the panel presénté;ion.'
24 " There iS»another vote 6n the Senate floor. I think this

é5 might be a good time for a brief recess to. give the members a
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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% . :
! i 1 chance'to return.
, e -
E g .2 (A brief recess was taken.)
; é S The Chairman. Thevstaff.members on the panel have finished
'@' ;~ ,  ..4 their pfesentation, and before we qo’#o our ﬁext witnesses,
? 5 SenatorbGoldwater has indicated that he has some questions.for
; 6 the panel, and so I recognize>Senator Goldwater for that
é 7 éurpbseg
; 8 | Senator Goldwater, Mr.:Miilé:, 6n pagé'G éf yoﬁr presen-
bé Atétibﬁ; you say the record examined thus far sﬁows that covert-
é N ' 10 action programs over.the pas£ 30 yea£s»have been sﬁccessful
; ‘f o il | generally against weak nations énd far less so against our
g' 12 || major potential enemies. l
¢ . L .
g 13. How many cases have you exémined over the past 30 years?
N : : _
5? o S 14' ;. Mr. Miller. _How many cases has the Cémmitﬁee staff
i f'vi?:;?n‘}is.  reviewed? Well, in depth, Senator, Wébhave.doné six. We hav;
= I | ' 16 feviewed in genéralvtermélthe‘eﬁﬁirgfscale.of covert aéfion,
L . .f_{ .17 |l both in budgetary térms, geographiéal coverage, énd with some
S "; . 18 attempt ﬁo measure successvand quality. |
| g, 19 . The feason‘for“this disparity of -success.against the
% :é 26 »major po;entiai enemies such as the Soviet Union and China I.
: § , v _ : _ ,
,g’ 21 ’think are fairly.cleaf. -Those nations havébvery.strong.auﬁhorin
] i; 29 tarian governménts.A It is Qery difficult to collect information
g 25 | t‘here’. - It Ais- vefy difficult to mo(lnt; operations. -It is not
y g il 24 J the case in.the natioﬁs which are not ;uthoritarian in structure
(I < i
,é ‘55 'pr do notvhave such»diéciplined secret services, and have the
| J App.rc'?ved‘ qu Rel_ease‘ 2003/10/1 6- :‘~CIA-RDFA’A90-0073\5,R00020-0080001-6 |
é : : :
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police state that is not as effective as those of the Soviet

Union and China, but I do not think I should go into any

detail in open session.

Senator Goldwater. 1Well, has the Committee examined any

‘cases that involved Soviet Russia or Red China or any other

potential strong adversary?
Mr, Miller. We have in certain areas. We have had an

inquiry into particularly the areas of counterihtelligence, and

"also the area of collection.

Senator Goldwater. Are you saying we've conducted
covert éctions against major potential enemies?
Mr. Miller. There have been attempts, particularly in

the period immediately following the end of the Second World

. Wér, the beginning of the.Cold War.

Senator Goldwaﬁér. Well, Mr. Chairman, I think this is a

rather importantvstatement. I know we cannot discuss it in

public, but-- I would suggest that proper officials of the CIA
be recalled to testify as to what we have‘dOne in this general
field. If we are going to pick on Chile aloné'as an example.

of covert action while we have heard testimony that there have

.been covert actions against major enemies, I think we have
to iook into that also, and I would request that Mr. Bader or

"Mr. -- or any‘representative of the CIA be called back to

testify as to what we're talking about when we hear this kind

of testimony.,.

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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The‘Chairman. Senator, I have no objection to your request
_of.this‘Cbmmittee. As far‘as I am concerned, I would like to
examine all of these covert actions in the past, because .I thinﬁ
so'manyiofvfhem have been wrong, énd 6ur problem- islthat
we cannot éét the'Administratibn to agree to anybkind of public
presentation to any af these operations. It has only been as
a rgsuit of very extended(efforts that we have peen able to 
present the Chilean case, to obtain the cooperaﬁion of the
Adminiétratign in a Qery iimited waf, with respect to sanitizing
tﬁé pfesentatién'to_protecf iegitimate'security interests of
the United States. | |
Wé've had no such offer from-the édministration with
respect.to any other covert cperétion.
Sénator Goldwater. Wefve heard ﬁothing about any bther
_cover£ éction'such as has been discuséeﬁ by Mr.‘Millef. ‘Had
Qe heard of it,.i tﬁink thé members on ﬁy side would qértainly
Ahavelpequested that a stﬁdy be done, and I wQﬁld suggest thét
"if this team can do as fhofough ﬁob on éhilé’as théy have dong,
they‘certéinly ought to be able to do aﬂ-equally good.job
on a much largér cduntry sﬁch és the Soviet Union or Red China
jor ény ofher iarge potenﬁial enémy. I don’ﬁ think wefcan-let
‘a sﬁatément like this'sténd.
Now, if Mr;'Miller wants to chanée it, fine. But ; don;t
wént toAéée th}s made a matter of public record that we, withomﬁ

saying so, that we have'cbnducted-covert actions against
Approved.For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6
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% 1 potential enemies of a large scale. I think this is wrong.
% g 2 "Howe;er, before you start I might ééy that had we seen
:g‘ 4% 3 Mrf Miller's statément before he read it, we might have been aﬁi
| 4 || to clear this up. We did not see any statements on this side
5 || of the table. We listened to them, and I think this is the
; , 6 first time in the whole history of this Committee that the
E o || minority side had been sort of»keéf outside the tent.
8 i j_ And I just wanfito rggistéfAmy pfotest against that kind
i ;i;d}f;?}; 9‘ 'of{freatment‘ If the press is gqing go{be given statements
g 'i |  §-' 10 that we're‘not allowed to-see, I've served on these committees
ﬁ . il before and I éan tell you, whenlthe bell of end éomes, that is
‘; g 12 -whén it rings. We didn't see the repo;ﬁ until we sat down
% é 15'_ tqday. If we're going to haveJto put up'wiﬁhbthat -
:% 55;_%if-‘ 14 | .  The ¢hairman. Senator Goldwater, may IAsiﬁply say that

sy Fids

15 || no member of the Committee on either side had the statement.
g o ’116 That was an oversight on the part of the Committee.. Each

19 membersshould have had these statements before every Senator.

T
edig

18 That is the normal procedure. Th&t{is the procedure that we o

e

i9 have followed in the past and will follow in the future. This

o0 || was purely an oversight and when it was called to my attéentidnn

P

21 || T immediately asked that the statements be placed before all

'22 meﬁbers.

o3 ' Senator Goldwater. Well, I would like to have an answer

410 First Street, S.E., Washington, D.C. 20003

.24 'tq-my requestxthat‘we get a staﬁement from the CIA -- if theyvy

25 say they can't do it/lthen we're going to have to gd higher, to
Approved For Relea_Sg 2003/10/16 : CIA-RDP90-00735R000200080001-6
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L |
| g
§ E 1 see what we've done against the Soviets and Red China, because
é 2 2 to my knowledge we have done nothing. |
é; E 3 The Chairman. Well, the covert operatiohs have been
ﬂé 4 reviewed in executive session,‘all.of‘them,,and'it-has been the
_é’ 5 objectien ef-the.Administratidn itself that has largely
6 prevented the Committee f;om developing any more cases in
g C Vi public-seSsion than this one, andrso Ilhave no objection to
; .m4;%“§f 8 .| your request, Senator Goldwater; but I would soiieit'your help
V‘g: -withptpe.Administfatioh ip hopes that we could clear the way
10 fer a public presentation of.other5co§ert actieaSz
o il . But it has been the opposition of the Administration and
g 12 their refusal to make witnesses availaple that has handieapped
.é. iz' :the Committee in this regard. | ‘
e Aeiixgtié 14 I ' ; Senator Coldwater. It-might have been dene iﬁ some.other
;‘ t?}vf*fp 15 -administration. I'd like to flnd out whether it happened under
; .,f lkf “ié ‘ Kennedy or Johnson or Nixon or Just who was the one that thought
i SRR | they could perpetrate a covert action upon the Sovietsf That's
:_; -18 a :ather sneaky task. I'd.like to know how they eame out, nqt
! g 19 that.I'm epposed to. it. |
; fé 26 ' The‘Chairﬁan. Well, Mr. ﬁiller, do'youvhave any further
i 5 o , _
] ‘g 2] -reeponse to'the-Senatof's question? ”
i ‘; oo || o ﬂr. Millet,'INe, I will ehdeapor to fulfill Senatef
i - . o -
g g '25 'Goldwater's request. I think that'ie the best respdnse.
i él o4 I ) ?he éhairman.' Very weil.
é y o5 ~Well;‘while.the-panel ie:hete, if anybody wants to questior
- 3 Approved For Release 2_()03]1 0/16 : CIA-RDP90-0073_5R000200080001-6
5 L : : : » _
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| g
| g |
-% 3 1 members, please feel free.
3 3 o _ Senator Mondale?
< - .
§ € 3 Senator Mondale. Thank you, Mr. Chairman.
& » S ‘ _ , ,
é . ) 4 _ " What do the records show to be’ the threat that we thought
~§ o ) L 5. || we had to meet by frustrating and ovefthrowing Allende?
6 _ (Pause)
i " ~ What is this, a commercial break?
é 1 - Mr. Treverton. Well, let ﬁe_éay'a word about that. The
; 9 guestion is, what -- you are interested in what the perception
10 | of officials in Washington were about --
il ' Senatof_Mondale. Why did we want to get rid of: Allende?
j . o v
. g 12 What did our specialists say was at stake?
L . o . -
g 13' Mr. Treverton. There is some difficulty with that question
< - .
. 3 S : ' .
4 R 14 || because as we pointed out in the report, there is some dif-
% V\i;~115- .ference between what the govérnment's‘intelligence specialisté
= I 16 wére saying and the National Intelligence Estimates about
W 1 Chile and the'threatbit posed to the United States.
4 _Q'; :.'-18 Senator Mondale. In other words, this was the apparatus
4 8. 19 that we have established to collect information and evaluate it,
] . . . . - .
3 8 is that right?
g 20 ‘g v _
4 §» 21 Mr. Treverton. That's right.
E u ‘05 Senator Mondale. And what did they say about the threat
r . . == o el . A _
g o3 that Mr. Allende posed to this country?
E '24 Mr;Indeffurth; I think the official threats that were
< ‘ ' S ‘
25 perceived had to do with the presence of the Soviets in Chile,

| Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 =
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o
8
ﬁ ugl 1. the question of subversion of other Latin American Governments
S ' . ) _ : _
s 2 using Chile as a base. There was a concern about a movement
4 _ . :
3o E 3 ‘by Allende, despite the fact that he had been elected consti-
,Q : o tutionally} moving down the road toward a Marxist totalitarian
k 5 || state.
% ' "6 There was a press conference given September 1l6th, 1970
1 o . R in which -- it was a background preés briefing, in which Dr.
8 'Kissinger referred to the irreversibility of the Chilean
;L L g | election, meaning that it was doubtful there would be another
| 10 free election in Chile.
Il'“ So I think that theée concerns, as well as theleconomic
i J . S .
3 g 12 concerns. The U.S. had quite a bit of private capital invested
d 2 . . . _
. g 1z | in Chile. I think these were the motivating factors that had.
< ' i .
. 2 ' .
4 S " raised our concern.
B 15 11 Now, in our examination of the NIE's, over a period of
@ o | 16 time, the threat that‘Allende posed to Chile seemed to be less
= end‘tﬂ 3. 17 shrll;.
s , T . .
Q- 19
9
& 20
2
» 21
] 3
f ) 22
i 23
£
S 24
9 25 - | e o
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i Tape % 1 Senator Mondale. On page 229 of the Assassination Report,
i o <
i S the CIA's Director of intelligence circulated an intelligence
{ [\
| g 2
4 < community assessment on the impact of the Allende government
I R o |
j & on U.S. national interest.
: 4 ' o : :
i§‘ Mr. Inderfurth, That's right.
1 Senator Mondale., September 7, 1970. It says, one, the Uls
‘ .. 6 - » | |
| o has no vital national interest in Chilie and there could:be some
Lo o .
; . 7 - ‘ . . . . . "
economic losses. Two, the world military balance would not
Lo - 8 : : S - : -
y oo |l be significantly altered by the Allede government. Three, an
{ e v Allende victory would create considerable political and
. 10 S .
|| psychological cost and the hemisphere collisior would be
s 11 ' -
0 ' threatened by the challenge of Allenge.
=] . X ’
) : 12 .
] 3 o Is that right?
3 [a] . N . .
i 5 13 . . '
.3 o - Mr. Inderfurth. Yes, sir.
4 o . 7. - Senator Mondale. So that in terms of this nation's
- - || interest, at least the 1970 estimate was that it did not
16 ] . . : . ‘ R Ll B
S directly threaten America.
.17 SRR S ' |
- Mr. Inderfurth. That's correct.
| 18 . | . - S |
- - Senator Mondale. 'Now did Mr. Allende ever act in a way
o - .
=3 . ’ - - . . )
B} 19 which undermined the democratic procedures established by
° 20 || o | |
3 5] " || the constitution of Chile?
'3 Mr. Inderfurth. That has been the subject of debate. Two
= -~ .|| charges have been raised about his opposition to political
gu 23 parties, as well as his opposition to the media. Wle have
ry : o ; : ‘ -
5 24 looked into both of those.areas and despite the fear that there
25. | '
' wouli bhe & £ ot i i le here were 3
ppro&ed]}-gorch]iale;%e}3837}%8/56 )CT,&R JP b(030955F%IR)OQZ‘E‘()](JJS%001t-t‘:‘erL were in
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fact national elections, municipal elections, there were
Congressionalielections, trade union elections contihqed, the
political parties prospered. Of course today you see the:e
are no political parties functioning in Cﬁile[

Conéérning the press, ﬁhe record>the£e>does indicaté
that Allgnde was exerting some'pressure‘on the opposition
'press,‘éspecially El Mercuriq. There were instances in which
fadio.stations were.closed. I Ehink'tﬁe number-is three,

El Meféurio itselfiwés clésed down for a day, but‘the coﬁrt'
iﬁvalidated that and it.was feopen'the4next daj; .There‘are
also charges that the go§ernment was attempting to take over
é'paper»company which was the_supplyiné cdmpany for thé
néwsprint_in Chile. Thée government backéd off,

‘Thé.NIE_is taking note of this growing govéfnment'
domination of the ﬁress, indicaﬁed £hatnEl Mercﬁrio had .
ﬁanéged to retain its indepehdence_or had béen éble'to>éontinue
opérating,

This was in 1871.

-Iﬁ 172 it,stated that the opposition news media in Chile
pe:sisﬁed iﬁ denouncing ﬁhé Aliende regime and continued to
Aresist éovernﬁeht intiﬁidation.' At no poinﬁ during Allende's

regimevwas thefe bféss cénsorship.. Of course that is ﬁhe
‘state today. | |
. v36fi think the récord shéws that.in some ways he was

moving forcefully to stifle some of the opposition press, but

A-pprq_ved For Release 2003/1 0/16 ; CIA-RDP90-00735R000200080001-6
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certainly not all,

.. Sénétor Mondaleé. In the ﬁearings‘with Mr. David'Phillips,
I asked Mr. Phillips on page 59, and he had extensive backgrouna
and exberienée inbchile, whether élthough -- is it-your-_
judgement'that a‘tﬁough Allénde was Marxist and,espoqsed
Mafxism, that he also.wanted ﬁolaéhiéQé this throﬁgh ﬁhé
,dehgcrétic process? And although‘there'was some rougﬂ stuff
in the press, ésséntially that ﬁas‘the’course hé was pursuing.

' Mr; Phillips séid; i don't reéali what ﬁe said but:hé

iﬁdeed acted that way. And.did he aﬁtémét to échieve his
;Marxist philosophy with pqpular‘support'under the Coﬁstitutional
‘system? Mr. Phillips said, yes, esseﬁéially that is true.

Mr. Inderfurth; That:is the reco?d-we have séen.. In
'Chileftheyvhave'a term for it,'Via Pacific§, which is tbé
peécéfu; road, whicﬁ is thé foad thét Aliende-had followéd;

\ﬁe héd run for the Presidency four times;-each'tiﬁe goiﬁé'back
to‘try.again.. And thé recbrd is unclear,.obyiously, where
he would héve taken Chiie.' |
| Sgnator Mondale. .They were afraid‘that althougﬁ he
had nevér made'almove by force4to take it bver('that he might.

Mr.'Indérfhrth; Thét was the concerﬁ:

Sénator Hondéle. ﬁven ﬁhough.he?d never done it!

-Mf. Indérfurth.v That's righﬁ.

.Sehatoﬁfgondale.‘ And'I'believe Mf. Kissinger, when we

asked ‘him that, said what we are éfraid of is that he would
Approved For Rele'ase.2003/1 0]_16 : CIA—‘RDP90-00735_R000200080001-6
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establish a Cbﬁmunist—dominated dictatorship very similar to
Porpﬁgai.-

Mr. Inderfurth. He's used that example as well as
Cuba. The fear of another Cuba in.Lafiﬁ hmerica was very
strong. |

Senatér Mondale. .Thank you] Mr. Chairman.

The éhairman. Senatér Hart.

Senator Hart of Colorado. ' I don't know which menber
of thezstéff to direct the queétion;'but.there have been
suggeétions,ﬁhat a considerable amount of money, which was

..funnéled into Chile frém thié céuﬁtry, Qent_into assisﬁance‘
ofllabor unidﬁs, trade unions,Ain Chilé in support'§f strike
efforts againsﬁ the Allende government.

. Could you provide inforﬁétion ﬁo_thé Committée in this
_Lééaré as to_aﬁounts of money. and whetheﬁ in‘faéf substéﬁtiél
émoﬁntsidid in.fact‘provide covéfﬁ supbort fo Strikergf
particulaily between 1971 and 19732 | .

‘Mr. Inderfurth. . I think the record héfe is‘cleaf,bat
1eést from £he approval stage. We have'appyovéd the,recoras
‘and there was never a 40 Committee aﬁthorization'fdr funding

.fStrikers';n Chile.
'Shoftly_before the couﬁ there was é CIA_recommehdation

for funding.of the strikers. It is unclear whether or not that

|| proposal ever reached the 40 Committee, bhut it is clear that

the 40 Committee never approved any funds.

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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S
u? .
shh 5 1 The 40 Committee approval of funding private sectoér
5 Pr
S .
3 2 organizations. is another matter:. These organizations were
< _ : .
g 3 || sympathetic to and in support of the strikers, and on three
5 4 separdte occasions the 40 Committee did approve funding for
BN ;;_ - .5 these private sector organizations.
: ‘ Co 6 | The total amount authorized was something over $1 million.
i 7 The total :amount spent was something'around $100,000.
; ' 8 Now these funds were provided with the contingency that
i . o ' ' ‘ .
{ g || they would not filter down to the strikers, but at least in
; o 10 || one instance, and the sun is rather sméll, $2,800. These
11 funds did go through a private sector organization to a striking
J . . : L
E_ 12 || 9roup. These were against the Agency'$ ground rules for
& . : . ) . ) ' .
g '13- funding strikers. In fact, Hathaniel Davis, who was there at
< . ST : _ _ v

the time, and the State Department, had strenuously objected

_ﬁo an& fundiﬁg of thé strikers.

4 s '1’3 16 E ' SQ'I fhink where.we come dﬁt on that is that tﬁé'40
_‘17 Cémmittee'never really apprdved any fundé. 'A‘small aﬁount»
lé> Qe knoQ of did‘filter dbwn; . | |

19 | Whether or hot_other CIA ménéy £h§t'went into privdte
éb Asectér.opérations oxr private.pérties evef made_it to fhe

él .strikers; ve have.not beén able to déﬁerminé from the :ec6rd.
‘_22 E Senétor Hart of Coiorado.} Why waé_there a.pqlic&’

03 ‘against this assistance 'to strikers?

410 First Street, S.E., Washington, D.C. 20003

ogq - 1 Mr. Inderfurth. There's no qucstion that the strikers

o og || wvere creating the climate in which military coup appeared to
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be inevitable. So any direct assistance to tﬁe strikers would
be directly heating up, building up tension in Chile, which
eventually did lead toward thé‘coup.
So whereas we would"suppbrt Ei Mercurib, the pglitical
parties, when you moved into thé'privéte sector area, you
got closer and closer to real tension within the éociety and
"to the coup evehtually.
VJSo I_think £hat was a concern.
Seﬁator Hart of Colofqdo} Thatﬂs all, Mr. Chairman.
.The Chairman. Do any other Senators desire to ask
quest;Ons of the panél. |
Senator Schweiker?
Senator.Schweiker.. Yéé,.Mr. Chairman;' Wha£ tihé_frame
- did we start'fﬁnding‘ﬁl Mercurio? :DQ you have aﬁyikind of
date as tp when we étarfed puttihé moﬂey iﬂtd El Mercu:idi
és.a CIA expgnditure?_ | |
:Mr.’Treverton. The firsé funds wentvt¢ El Me#curio in
the late spriﬁgiéf 1970 -~ I'm sorry, the late'fali of 1970
o£ thé eafly spfing'Of 1971. | |
_Senator‘Schweiker.  Did we previéuslf pu£ money into
'assgts prior to that period in El Mercurioé
- Mr. Treyertﬁﬁ;4 Yes. -Part of that periéd We finaﬁcea
ésseté. That is.éeople.who wérked for‘El-MerCﬁrié and who
reéeived'small‘amoﬁnts of méney from the CIA to write stories

or run stories favorable to American interests. |
Appro_\led For Release 2003/10/16 :»CIA-RDP90-00735R00020008000-1 -6
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i 8 :
! 8
: T ' . . .
] sh 7 1 We had not prior to that time provided substantial
i s 2 support to6 the operation of the paper.
‘ <
] E 3 - Senator Schweiker. And we are not certain when the
1{‘ N .
L% 4 support for the operation began, or are we?
xﬁi 5 Mr. Treverton. We are certain. I just don't have it
6 right here in front of me.
! 7 : Senator Schweiker. Is it prior'to our involvement with
i 8 going ahead with the 1970 program against Allendge? 'Or don't
i 4 : o _
% 9 we have that? . ...

10 Mr. Treverton. It would have been after Allende's

11 || inauguration. That is after the Track I, Track II period.

g 12 || After the election period. It cametinfthe period after
é 1é~ Allende's,inauguration,ﬂfWe_dgcided]on-fhis-p§ogram,tof=
e B ?,g 14 ‘ gﬁppo;t opposition parties andimedié.
3 415 : -..-éénatorSchweiker. Would'it.haﬁé been before_the.September
:% -1“Lf. i6 fhe l$th meeting, 19702 | |
3 : . ' , _
17 Mr._Treverfon. It'was»after thét. t:t_was.qiﬁhef
3 : . 18" November, ;1970( .or April, 1971. |
‘; “ 19 ‘ | Perhaps I_can,give you the exact date;
éO -.(Pause)
21 ‘:' . 'Mr:'TrQQefton. Péﬁhaps it was as late as September, 1971,

2o || so it was surely after the '70 election period.

02|l = Senator Schweiker. That's all I have, Mr. Chairman.

410 First Street, S.E., Washington, D.C. 20003

24 Thénk ydu.

o5 © The Chairman. Senator Huddleston?
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Senator Huddléston. Thank you, Mr. Chairman.

I've not heard all the questioning and I hope I'm not
repetitious, but in the original presentation, it was not.
clear in éur relationship with the removal ahd subseguent
aeath-bf Genéral Schneider thét’our'policy clearly was {t
was nof that he should bhe done awéy with. Tﬁefe was no

_tensiqﬁ thefe, although we weré attempting to forment a coup .
d'etat to prevent the ascension of Allende to President.
.‘AAlso; I think it is.important.to understand tbat the-'
réason ﬁhat General Schneider had to be removed was that even
thogdh he. was not a particulér 9ympathizer wiﬁh Allende,
he was a constitutiogalist and he bhelieved in his government's
consfitution, which subordinated thé militaryvﬁo thé‘civilian
' r#le.. And.because of that, he'was not interested in 1eédin§
.a coué or pafticipaﬁiﬁg in one. | |

Iélthat'ndt accurateé

_Mr.;Trgverton. Yeé, thosevpoints afe corfeqtvand-well
ltaken.

 Seﬁator Huddleston. Thank»you, Mﬁ. Chairman._

The Chairman. Any’furthér questidﬁs of.this panel?

‘_If not,. ﬁhank.ybu very mﬁch,‘géntlemen. Ve will call?thé
neﬁﬁ ﬁhree,withesées, Mr. Ralph'Duhgan,AMrf Charles Méyér,
"and Mr. Edward korry.
(Paﬁsg)_ |
The Chaifhan. .Cenﬁleméﬁ, in accordance with the practice

\pproved:For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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of the Committee would vou stand and be sworn?

Do you solemnly swear that all the testimony you will
give in this proceeding will be the ;ruth, £he whole truﬁh,
and nothing but the truth; éb help yod Goa?

‘Mr. Korry. I do;_A - |

Mr,;Dungan. vI~do.

ﬁr. Meyer. I do.

The Chairman. Thahk,ydu.'

“-i pnderstand each bf you‘has én 6pening statément and
pérhéps the logical way td pﬁoceed woﬁld'bg chfonologically

starting with Mr. Dungan, please.

Approved For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6
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' TESTIMO-NY OF RALPH DUNGAN, ‘I-‘ORI‘-'IER UIIITJ?I) STATES
. Z\.I.-'iBZ\SSZ\DOR TO CHILE | |
Mr. Duﬁgan. Thank you, Mr. Chairman.
Mr. Chairman and membhers 6flthe'Committee, I éppreciate

ycour invitaﬁion'to'téstify'in this public hearing on U.S._

_I'take;it, in the question of what'chénges in policies, laws, .
“and administrative procedures‘afe,indicated és é_resglt of
this édmmittee's inqﬁirié§ and.other.infdfmation which,ﬁas
béen made public recently.'

I am prepared to aﬁswer qﬁestions‘abéut anj mdtter Of,
interest to the Committee aboug which 1 had knowledge and which
I can recollect, but I shall refraiﬂ wi£hAyouf indulgenée from

'ﬁéptioning names-of either Chilean or U.S. natiohals. As a
 citzén‘wh6 for’many.years iﬁ and'Out 6f:govefﬁmén£ had
advocated‘stringént.curbS'on cerft éctioh, I must caﬁdidly
state ﬁhat I héve»very éérioué déubts that fqrthef publié
disclosure vaspecific instances of excess, 6f;illégai §r~
immoral‘opérations are necessary fo enabie the Cohgregs‘to act
forthrightly, infelligently, aﬁd_effectivelyiin correcting what

has been for many years -- we now see with'the,amazing clarity

decision is with respect to the revelatian of specific actions,

i I intend to assist in any way that you think I can in your

difficult taslk. ,Hith.the‘qreatest respect to the members of

Approved For Release 2003/1 0/16 : CIA-RDP90-00735R00_0200080001-6

intelligence activities in Chile. You are ultimately interested,

of hindsight -~ a national disgrace. But whatever the Committeel




R, AR S

ki

B o

it s

410 First Street, S.E., Washington, D.C. 20003

LA S i, AT s bk e, IS i

Phone (Area 202):?:44-6000

WARD & PAUL -

he 16

11

10

11
12
13

 14

16
17

18

19
20
21

22

23

24

25

Approved For Release 2003/10/16 : CIA-RDP90-00735R0002000800,01 -6 2222

this Committee, to the Senate, to the House, it.is well to
remember that to the extent that exeeseed’have occurred in'the
past.in Chile, or elsewhere; rhey have rranspired under imprecie
Coﬁgressibnal mandates, haphazard Coaéressional oversight
and with ﬁoneys prev1dea by .the Congress. |
Durlng the 1964-67 perlod when I was Ambassador to
Chile,AU.S. covert activities in Chile wereinot extensi&e and
mosttwere.irrelevant to and net“direcﬁed at Chiieaﬁ political
'instiﬁatioasﬂ They Qere en the whoie directed toward the
éathering and cross checkingrof inrelligence abeut internal,
bhemiepheric and international affairs. The Chief of Sration
was an old hand in Latin America and had a’strona bias toward
tﬁe 1nt0111gence function and shared my pereonal sreptlelsm
Aabout ‘the de51rab111Lv or utlllty of U. S involvement in covert
vactlvrtles not specifically oriented toward the collection of
intelligence. _The names of CIAiagents or sourees were not
.made knovm re mne except en specific-request._ First~hand
sources tended to be on.the political right.' |
: In addition to. covert intelligence,gatherihé_there were
three otﬁer types of covert_activities'~— my»classifiCarion.
.Those 1nvoiv1ng lntelnatlenal targets or nroblens such as
survelllance of sasnected agents from other countrles thoee
‘aetivities of the' agency of a benign aature -= my term, benign -
'albeit ihterertionist; sucH as Supportufor a priyate agency

engaged in'eocial.or ecenomic development, and finally
‘Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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i 3
: ©
i <
: P 1 ' '
§ &2 those directed toward the influencing of some Chilean insti-
i 3 2 . |
3 < tution, individual, or even for the purpose of producing a
| 5 3 | o
3 £ ‘result which ostensibly advanced U.S. interests.
E
i 4 '
@ Nene of these three types of actions were exten51velv
i : 4
: 5
é , engaged in Fhlle during the 1964 67 period. To the extent that §
: 6 ' '
; they were; especially as regards the latter category , that
! . is, intervening political activity, they were reprehensible
8 . T
] in principle, I now believe. I mlght add that- at the time
; N ‘ . ) . .
i -9
i : they were relatively harmless and ineffective.
| 10 . L .
© To sum up, during the 1964-~67 period in Chile relatively
g 1 little covert activity was undertaken and little of more than
3 . _ : ! . .
12 . . s . L sl .
. . il marginal significance or effectiveness was directed at Chilean
" .13_ A o : A :
3 institutions or political processes.
1 ;fﬂf'i’ ,14 BT It seems to me, Mr. Chairman; fhat we should. accept- the
i fgijﬁﬂ" 15' fact that covert activity has;characterized.and Willlcontihue
K S to characterize statecraft. t would be foolish and hypocritical
: 17. for the Congress or the Executive Branch to éretent.that'we can,
; L'vm _ 18 will, or should abstain from covert activity. Nor do I think
’ o. . . L : : ’
S o : . _ :
§ =19 ‘that it is realistic to confine ccvert.actions by law. solely
_g 20 | to intelligence gathering or counter-intelligence, much as
$ 21 1 one night be tempted to follow this course.
. ujh - . - N : .‘ : L .
“ 22 ‘I noted with interest the staff report makes that point
20 R3 very éleér. You cannotAdistinguishVintelligénce from other
L : S _ - _ S '
E 24 | kinds of covert,activity.'
25  On thc other haﬁd the inquiries of thg Commltteo seem
Approved For Release 2003/1 0/16 'CIA-RDP90- 00735R000200080001 -6
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% 3 ‘
i P13 1 to me to establish conclusively the urgent neced to define with
! S
. S . _
j 3 2 greater clarity and precision than we have in the past, the
t < ) _— , , )
§ 3 limits we impose on ourselves in utilizing covert action irthe
; 4 pursuit of our objectives. Of_equalAimPOrtance is the
5 necessity to establish processes and procedures which establish
! : . 6 an effective system of checks and balances in accordance with
! ” the fundamental constitutional principle to which we subscribe.
E . . .
% -f;jﬁf' - 8 I submit that as regards our treatment of covert-action we
% o) have neglected to apply rigorously either this principle
1 ) ‘ o :
i R 10 || or the principle of enumerated powers.
11 - It is difficult to specify in detail covert actions
- | : _ o : _ ‘ |
'g 12 || which may be utilized but I helieve that Congress should examine
E ’ . . o . .
& 13 || the basic statutes under which the Agency operates with a view
z :
‘ 5 e ) ‘ . | N o
B IEAL RN 14 || to introducing general prohibitions against certain types of i«
Fe T .‘f 15 || actions except under extraordinary circumstances and pursuant

T% R, 16 £o épecific-appfovals defined by reg@laﬁion.f For'e#amﬁle, oﬁe_
a4  '»...;‘ i7 ﬁight.wish to prohibit génerally any action‘FQ bé_taken,

18‘ outsidé thg_U.S. which if éommitted'in £he céntinental limits
i9 would be.subjéct to criminal penalties.J Murder wogld be éne
20 _Of thoée:' I do not mean to suégest that this is the only or
21 'ﬁecessariiy the'most impdrtant Statutory guideline or3réstrictiom

op || T use it only as an example.

23 o .if.anything is clear from the record you have cOmbiléd

o4 and from the experience of many over the yecars, it is that

410 First Street, S.E., Washington, D.C. 20003
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t it
i <
: 3 1 » : _
§ gA the knowledge or authorization or any responsible person
- : 5 ‘
; < or group. To be fair, responsible persons may have knowingly
s 8 3 ' ' ' '
é £ or unwittingly given some signal or tacit approval or so
g it may have heen perceived by those with operational responsibilli
g - 5 . i - ‘ . _
. Suffice it to say that it is high time we state at least in
i gn _
: 6 _ : .
general what type of covert actions we as a nation bhelieve
| 7 - | "
} S are permissible and in accord with our values and traditions.
; . I think that with respect to our intelligence activities,
% o - R _ . o S } -
: - we have forgotten that we are a government of laws and not
- -10 :
. - of men. We have relied excessively on the best and the
g ' brightest. We need to return to a system grounded in law,
2 : . ‘
< ) .- . ) ) ’ ’ i ’
o 1 i regulation, and procedure. Therefore, I believe that, at a
5 . _ : . , .
p 3 . - e e s
3 1 minimum, we need to develop more explicit procedures which must
3 '1}L7.._ 14 be followed and approvals which must be obtained hefore
4 15 departing from the usual standards which should be set forth
' 116 generally in statute and, with greater particuiarity,_in
; L 17 regulation;
- 18 Mr. Chairman, as important as a general statutory definitilo
o T ) o -
s Q . : o .
. o . " i ! . . . ] : .
g 19 of the rules of the game is, it is of paramount importance that
6 § ’ L ' ' o
H 201l 4 structure of statutory and regulatory checks and balances
: _§' 2; be created promptly. One should strive for simple mechanisms
“ 221 5o that the lines of responsiblity and accountahility are
- - || clear and unambiquous.
i ' ‘ . L _
E R4 "My experience and a reading of the record suggests that
i 25 any future President would be well-advised to appoint a deputy
Approved For Release 2003/10/16 : CIA-RDP90-00735R000'200080001-6




Approvéd For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 22926
8 o ‘ _
$
: | .
§5 1 to the National Security Adviscr whose sole responsibility
. g 2 would be to monitor intelligence activities of all agencies,
-’ gh 2 especially covert actions. It is apparent to me now and.-
i 44 should have been in years past, that thevspecial‘ihtriqacies
9 - - 5 of this field and the special responsibility of the President
j - . 6 strongly suggests the need for more capability_than we had
i . _. 7 in the'early '60s in the Office of the National Security

738 Advisor. Those who might argue that this arrangement unnecessani

U_gv concentrates in the President's office super-operational
- 10 power ignore, I believe} the burden which the President bhears
11 | in this area and his need for capable, informed, and independent

12 judgment..

13- While I feel less secure in this suggestion because I

- égg T A
. WARD' &PAUL .. .. el o7

14 | do not consider myself an expert in the internal organization

15 | and structure of the CIA, I think it worth considering the

5
el

.% ;1,;lai§ _ 16 advérse'results'which oftentimes flowAfrom the establiéhment-
7}7 of a permanent organizatibn and'caafé of bright, qcti&e »

18’ personél Like‘ény other bureaucracy, pfiva£é oxr buﬁlic,

19 | an estabiished group tends, following tﬁe Parkinson‘prihciple,
20 to générate work to.keep it‘océupied.A Where, as I believe .
3¥_7hésibeen the case with CiA, a unit is-amply'funded, prides

22 || itself in being'guhg ho and capablé of response to the:most

23 extravagant démands, you have the ingreaients_of trouble; If .

* 410 First Street, S.E., Washington, D.C. 20003

24 || vou add a degree of ideological bhias within the limit and

25 | lack of restraint by political authority outside the unit,
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almost any excess is imaginable.

Alk of this leads me}to suggest ﬁhat a drastic cutback
in tﬁe nuﬁber of persons involved bhoth in tﬁe field and
Washington shbﬁld bé examined. As regards what is now known
as DDO,~I-woﬁid vepture to say that the elimination of
permanent personnecl énd units dedicatéd to the perfection
of devices or techniques #o mcet_ésoteric contingencies would
go far to eliminéte some of the excesses which have crept
‘into the.system, aﬁd which you have documented Very_well.
| .I do nét maintain thaf.fhere are some'cépabilities
which should be maintaiﬁed at tﬁe_ready, but"I'sﬁspeCt that most
could be energized as'requirements érqée.and that any delays’
which ﬁight be involyed would'be benefiéiallfather thaﬂ

otherwise.

N  I'am thefui.;hat these few femarks:mayvbé‘ﬁelpful to
fﬁe Committee, Mr. Chairman, aﬁdfl s?aﬁd féady-to_ansWér any
Quest;ons'you may have; |

The Chairman, -Thank'you very mucﬁ, Mr; Dungan.

Mr;-Meyer?

llapproved Fbrv-Rel,éase_2003I1(-)I16 : CIA-RDP90-00735R000200080001-6'
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23 . 1975 The article, by Robert Wallace, is called, in short,

8
3
3 ' . »
217 _ 1 TESTIMONY OF CHARLES A. MEYER, TFORMER -ASSISTANT
[=]
N
2~ 2 SECRETARY O STATE I'OR II‘ITER-‘Z\J\IERI‘CAN AFFAIRS
i [} .
- c - ] . -
¢ £ o . Mr. Meyer. Thank you, Mr. Chairman, distinguished
i :
i 4 Senators.
i o . ' ’ '
% 5 .. I am present by your invitation, Mr. Chairman, and as
6 I wrote this on December 3rd, I hadn't received for study
7 your Committee paper on Chile. I had received the published
: DR document on "alleged assassination." And quite obviously,
: :,1 )9 .I'hadn't a clue as to the staff statement which I understood
| ) 10 | would introduce this meeting.
i : ' - , _
i PR S | My statement, therefore, does not respond to any of
i J ' . : : ’ . .
£ 2 ) ’ . ) .. . ’
r s 12 the specifics of your Chilean examination except that I am .
o . . ] . - X | . ) . o
E 13 not, never have been, and never expect to be party to
kR 14 assassination,
3 ;fﬁ .15 |- '~ Instead, if I may, i'll_simply say that my reason for
= L 16 being here in the context of the'loﬁg~work of your Committee
) 17 is that I believe it is fundamentally of'gréat'importance
o 18 || to our country. I know little or nothing of the domestic
_:m o . . . . )
o :
o .. ) R . . . .
{ & 19 aspect of your work -- I'm focused on the international
| g o o | |
g 20 aspect.
s 21 | I want to start with a bit from the past, an excerpt
] p 22 ~from a fascinatihg‘article'in.Smithsonian>Magazine of January,
E
[=]
s

24 “ThevBarbary'Wars;"
25 o "In7Washington7 Eafon,vthe U.S. Consul in Tunis; laid
Apprqved For R{aléase‘ 20031 0116 : C|A-RDP90-00735R000200080001-6
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before Jeffersoh a scheme that had been developing among
- Americans in tﬁe Mediterranean for a couple of years. The
Bashaw of Tripoli was a usurper, having stolén'the throne from‘
an older brother who w#s now wéndéring forlbrhiy somewhere
in Africa. 'Eétoﬁ broéoséd to;find the. brother, givé‘him
sympathy and suppért and install ﬁim as rightful head of state,
Jeffe;éon-approved the ideé and thus.was launéhed the first,
althougﬁ not the last, American'efféft to overthrow an
‘objectioﬁable.foreigh rulér and pgt.a cooperatiQe oné in his
piace. Jéfferson also chose‘to_havé that piot'proceed quietly,
in twilight. He would send the'wouldjbe‘bashéw,ithrough
Eaton, a few artiller& pieces and 1000'small arms. Eaton
himself waé to be given_a vague titléb—;."NaVy agent of the
uuﬁitedetates for Bérbary regeﬁcies" - and placed undef thé
.ju;isdiction of the.éommodore of.£he Mééiter;ahéan sguadrOn.
 if he couidvaccomplish something; fiﬁe.: If not; sméll iéss."
This issue, resolVéd by tﬁe U.S? NaQy in 1815; was

piracy aéainst Ameriqan_mefchaptmen énd-tribﬁte paid by the
USAL 'It.Was in in modern translation,veﬁpropfiatiqn with
;negafiQG compensation. |

'Iﬁférestihgly, thevbarbary Wars storyf.while unique in
its time énd place; has ih it mény of the seeds which 6Véf'16&
yéars1havé grdwﬁ into the forést of’U;S;_ith:est versus
fpreiqﬁ bélidy ve#sus praqtice which this Committec is tring,

or so it seems to me, to.cut its way through, not just

Approved For Release 2003/1 0;/16 : CIA-RDP90-00735R000200Q80001-6
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i 3
% §19 1 intelligence.
i & : .
% g 2, Speaking to intelligence, I have to reminisce about
" e ¥
if E S visiting President Kennedy at his request shortly after the g
;é 4 lBay ofuPigs. He met mé 6ut§ide the éval Office'doof and - 2
;%. 5] after hells from both'fémilieé; he held his arm‘néxtAto‘mine
| 6 and said; "lley, look, we're wearing the same suit."” I
é 7 answe#ed, "Not exactly, Mf. President, because I bqught mine
§'>#: £ : 8 at X and you bought yours at Y. IHe looked at me, paused,
i ~3f%iﬁ? ; -9 || smiled w?yly and said, "Cﬁariig, yoﬁr'inteliigence is é hell
10 || of a lot better than mine." |
; 11 " " In support of his.implication, I understand ff and I -
g 12 - hope accgrately ~~ that this Committed has théughtfully '
g. 513:  recognized the éssent;ality of'én inteiligence.capability
-4 5 ' 14 || of the highest:opder as indis§ensable to the,ﬁational and
:ﬁ . 15 v'yitai inferests of‘bur cduntry‘and indeéd the free wbrid.
,f -3j . ; i6 A  If that is corrgdt, the}he%t question ‘is what_ddlyou do
i - ’17’ Cwith it. | o |
i i‘.'“:'.'lé' ' » _.Ahd fhat question cannot be'fully ansﬁeféd witbduﬁ
. . ‘ - : .
g 19 concurrent consideration of the evolution of:
1 52‘ 20 " The perceived national interests, and the perceived
-g 21 . vital intereéts of our éountry} |
'gn 22 _  biThé actions taken in ﬁhé defense of thése intefésts.
% % | 23 : 4 The deciéion—making process; both in relation to'definitié
g 24 ‘6f.national_and &ital'in@erésts.and_iﬁ felation to actions
i . | 25 taken. |
.Apprpveq For Re;éas¢.2003/16/1‘6 : CIA-RDP§0;00735ROOOZO_ObéOOO1-6
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All of us know that the Congress has played a large part
in the ovelt dec151on—mahvng process in relation to national
~interest, and the laws of our land are heavy with_overtly
interuentionist ihtent,
All of.us know that en overview iinkage has long
existed between the éxecutive andAthe Legislative in the.
pure iutelligence area, designatihg those on the Hill, by
Congressional action, who had a'"need'to know.
Therefore, wheh asked, as I constantly have been, what
ié the Church Committee tryihg to‘do} i've replied that I -
“believed that this Committee under your'Charrmanship, Senetor
Church, was working apolitioally:toward a responsible.mechanisﬁ
for deflnltlon of and defense of the natlonal 1nterest -
further, that I thought I knew many of you well enough to be
able to dlscern a hlgh level of concern for the future quallty

of and malntenance of U.S. morel leadership in concert with the

and 1n a very tough world.

lecn the accuracy of that evaluatlon, and the excellence
of the staff work done to date, I have in honesty asked
'myself the questlon contlnuously whether the commlttee really
neeﬂs further testlmony in depth on any oeograohlcal or natloner

area.  That is not a queotlon motivated bj SYA -- but rather

practice at the davn of ‘our thlrd centurj does not require

Approved For Release 2003/1 0/16 : CIA.RDP90 00735R000200080001-6
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f 8
é §A21 1 that we throw the baby out with the bath wéter.
: o . :
: g 2 You all recognize that any action by the USA -- or
1 : .
; :g 3 even perhaps specifically the action of feveiatiqn_~— can be
él 4 destabilizing where least expected. My point is not.whitewash
,g" ‘? j:. 5 but that the staff hasvinformation from which to préceéd
6 constructively. We three heré, as Ralbh has alfeady éaid,
T “and countless others can.be useful in consultation toward a
8 dééiréd end -—--— Qe can countless»others can be helpful in
9 ~arriving at.answers'to the many ﬁarts»of the great questions
lO‘ ﬂyour Committee has raised) generic questions from Ehe~past,
.é S il ~ but most imporantly,>questions for tﬁe_fgture and not
; § 12 answered easilyﬁ ' ' , [‘ |
: é ’ 13, Who in our_sovereign nation>$hould.aefine and'periodicéllz
] A;, 14 || update our national and vital'iﬁtgrgsts?_ |
z ‘f{ffls 'VWhoishall be the judge as to.whgther intélligence collectpd
i ' ”T:f*; pwiﬁl ‘indicaﬁed movemepté iﬁimicalvto bur ihterests?-
: A o '17 What may our éovefeign.natioﬁ;do, if énythiﬁé,hghen
| 15‘ inteliigencé ié judged to-indigafe'ﬁovéhenté inimical to our
‘g: '19 interests énd, whovmakés that.decision?
;é éO énd a question of my own_—~.given the}ideél.sblutions
: 'g_ 21 to these questions, what‘shquld our nation do aboﬁt kiss and
'% 'E .zé tell syndromg which confuses public confession and t}aitorops
' *gf 23 actién.' I wonder if soﬁebody-wrote that Qith an expatriate
% g“ 24 “entrépreneur:ageﬂt in miﬁd;
§ ? 25 Thguquurg creéib;iity of the USA will be tough to.
: ; | Approved FOf Release -200311'01'1"6 : CIA-RDP90-00735R000200080001-6
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©
3 1
! gsh 22 maintain no matter how high the level of international
. ~N . . . ’
il g 2 "
< judiciousness to which we aim if nobody trusts the USA to
i & - keep a shared confidence in confidence or a shared secret
i 4 , o . ‘ : '
s% : in secret. I know that all of you know from career experiences
i 5 v o S ‘ .
i "~ || that one of the agonizing processes in any aspect of public.
| 6 . | | |
life is that of learning what not to disclose.
: Mr. Chairman and gentlemen, it has taken me since
8 ' |
: , Thanksgiving day to compress a kaleidoscopic view of the
} , . . : B T
§ 9 o ‘ _
{ o complex world out there and my four years in it into these
4 . T . .
! 10 | ‘ ‘
; observations.. They are not subjectively motivated, but they
B ll',do reflect my objective conviction of the great responsibilities
2 . ’ 5 <
< -
. 12 i you have shouldered.
o] .
z 13- £ 3 {1 ’
3 Thank you for your invitation!
F IR 14 .. The Chairman. Thank you, Mr. Meyer, for your statement.
} 15, We have a vote again. "I think we had bettef stretch so we will
é - _16 hold a brief-recess for the vote.
‘End Tape,417 (A brief recess was taken)
: 18
- :
.8
8 19
] ,
G 20
: g
1 €
; g 2l
] % 22
P g " , .
@ - 23
£ -
o 24
<
25 , ) : . . . » o _
» Approved FOr.RelEase 200371 0/16 : CIA-RDP90-00735R000200080001-6 o =
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‘The Chairman. The members of the panel will please return

. Mr. Korry, you have a statement you would like to make at

this time?

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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STATEMENT QF MR. EDWARD M. KORRY, FORMER UNITED STATES
AMBASSADOR Td CHILE'
‘Mr. Korry. Thank you, Mr. Chairman and gentlemen.
I requested the CIA program in Chile. I planned much of
“the c§vert action in 1970. I drafted most of the pélicy that
the United States pursued with thé'Allende Gévernment in 1971,
the Year of my departure.. I met with President Nixon in the
Oval Office two weeks before General Schneider was muraered.
I -talked with Dr. Kissingér before éﬁd after that grotesque.
aﬁd inexcusable episode, and'met'with séveral iaye;s of
CIA'official_mep. I was.propositioned_by key Chileans'ahxious
~ to involve ﬁhe‘United.States in hair—bfaiﬁed plots. I
even éttended a 40 Committee meeting.
.Yet this is the first timé I appear before your Cpmmittee.;
 Fof the pastiyeaf_I.aséﬁmed, and I réquested'anaidémanded,.
finally I implbfed to be»interrogated.by you gentleﬁeﬁ; I said]
as I said:today,'that e&éry cable of mine, gqod and bad, and‘
there Qére-plentQ of bad ohes, could be>o§en-to the public;
No Daniel has ever tried so :hard ﬁo get inside the iion's den.
.The.Chairman. Well, you are here, Mr. Ko;ry.
Mr.‘Korrf.' Yés. o
 The equivélent'of dﬁe process is what I was countiﬁg upos, |
féir play, deéeﬁcy, justice, call it what you will, guaranteeé,'
.I'thought, at.leaét one occasion’ to taik_to you before*you

| wrote and published a.report which deals with serious public

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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speaking to this Committee, even in executive session before

| delayed this public appearance unfil they had their second.

13
we were looking into the assassination question. We were

“showed that you had no knowledge of the .so-called .Track II,

-were looking for witnesses at that time who could give us

" which was then the subject of our executive hearing. But it

vwas not for'any purpose of excluding you.

Approved. For Release_ 20031 0/16 : CIA-RDP90-00735R000200080001-6

issues, grave questions of morality, and which invokes my name
often.
Again, and again, you, Senator Church, and your staff

promised a hearing. The fact, though; is that I was barred from
your Assassination Report was published and propagated, even

report on Chile written, reviewed ahd.ready for.the printing.
Tﬁe Chairﬁan. 'Mr. Ksrry, I doﬁ't mean to interrupt you
bscause if we're going to mske‘charges_—;
Mr;4Korry..I will_ﬁake many 'so, sir, so perhaps it would
be better to ssye it to the end. '

The Chairman. I just want to say that you were interviewedl

for about five hours by a member of the staff. At that time
informed by the staff that you had no knowledge. Your transcript
which was the thing we wére_lookingvat,band it was for that

reason that we didn't call you in executive session for further

testimony. It was not for the purpose of excluding you. We

testimony relating to the general subject of assassination,

 The staff member who interviewed you concluded that you
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had no infofmation to give on fhat subject. That was the only
‘reason wh& you were not called.
Mr. Korry. Mr. Chairman, if I may fespond to just thaﬁ

Aéne point, if.that were»true, Mr. TreVerton, the man who inter-
viewéd'me, wouid not have written subsequenﬁly to me asking
me toibe prepared to address myself‘to questions on the
Assassination Report. I will‘subhit'his letter in the record.

| So, to gef back to the nafgative; I wfote.a 27 1/2 page
ltYpewfitteﬁ statemen£, 10;000 words; which you received
Ocﬁoﬁer 28th, according to tﬁe Postal'Servicé. I asked that
each Senaﬁor be given a éopy.prbmptly S0 tﬁat each would have
one full week to consider it with care; but without publicity,

"before I testified onAthe scheduled date, November 4th. I

~to review the_father meaty disélqsureé I make, as well as the
1cha¥geév1 levellagaiﬁst you, Sehatorjchurch,_énd the gﬁaff of

another Cbmmittee that ybu Chair.
I also Qanted everyoné to'réflect oh éoﬁe reséuing truths

that.America deserves and needs, truths that will push some

.havé done so much in the:past':three yearsvéo_propagqte.
_foﬁr staff;'ﬁhough,“blamed yoﬁf peers, Senator Chﬁfch,

'for thé decision_that Fhe public heafing_befdelayed. I waé

toid-thétAyoﬁ; Senatof, waﬁted the heafinq, but minority

members, RépubLicansi Were'respondinq to White House pressure,.
Apprqved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

air into the suffocating national guilt that you, Mr. Chairman, |

_thought it was ohly fair and honorable .to give you an 6pportunity
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~ this document, that you be called at executivéesession from

after. it was made public, out of courtesy, your staff wrote}

- with what I considered to be an exquisite'irony. - And I read

that the U.S. policy followed in Chile ‘in September and October

' ¢consciences or some-ambitions or some institutions. There ars

i many who it might the'public and history to believe that

&«pproved For Release 2003/1 0/16 : CIA-RDP90- 00735R000200080001 -6
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The majerity members, Democrats, were ehary about what miéht
be-eaid‘ih public eoncerniﬁg the Kenneéy years.

I now formally resubmit that written statement, togefher
wifh Mr. Treverton' s.letter to me; fof the. record.

The Chairman. Well, for the record,Afhén, it is incumbent
upon me to say that your original statement, Wheﬁ it was
received, was distributed to all ﬁembers of the'Committee.

| Mr. Korry. I didn't say that it wasn't.
Tﬁe Chairman.; They aid have aﬁ opportunity to read it}

and I received no special request, based upon the reading of

any member of 'the Committee, Republicah or Democrat.

Mr. Korry. The Assassination Report was sent to me

it, I'comprehended why it was ihdispensabie that we bevkept
qpafﬁ, Almost every page of the chapter aea;ing with Chile,
almost every page, that is, of which I‘have eqme kthledgeiof
the facte} containsza‘dishonesty, a diseortion, drAa.doctrine;
Mucﬁ is made in the‘Assaseinetion report of the "II Trackeﬁ

9

of 1970. The report stitches a new myth to suit some

no real dlffercnce existed betweun the dlplomatlc Track I that
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1 I followed, and the covert military Track II that the White -

2 House launched. It is hog wash. Track I followed Mr. Frei,

3 then the President of Chile and its constitutional leader. It

1)
_ Phone (Area 202) 544~6ooo§
)

adopted certain minimal and cosmetic éuggestiohs:put“forward

Py

. 3 A
. i
P M . 2 R Ry T e
.

5 by one purportedly in President Frei's confidence. _Tfack I

6 led nowhere because Presideﬁt Frei would not encourage or lead
% 7 any.Chilean military aétion, and.because I would neither have
% 8 the U.S. through the CIA or anydne else even in‘the private.
% _KT};;F; 4.9' @ommuhity, assume a fespoﬁsibility that had to be Chilean.

o 10 I never informed President Frei of the money which was
il authorized for work for Track I, and not a penny, as. you also

7

12 say, waslspent on 1t.

'13‘ Track II, on the other hand} did not deal with Fréi, did

WARD & PAUL

wg f%J'i‘f4~f14«. né; seek his concurrence, did.not follow his lead, did:pot.
:; ;5£}ffff,>15. pretend to be within any Constitutidn;l:frémewofk of Chile.
16 | Track IT is theitraqk to which i'veigftén aliuded;andvﬁb which
- Cqn || ™Y embassy had'al}ﬁded ih cables since ;969f. The_Socialist
”;% S 4:  »15 Party, Allende's party, had conspired with the same plotters.
j 'g 19 in 1969's abortive coup by General_viau#;ﬁﬁ the extreme left
é :é ‘ éb 'that is part of Allénde's party, was very much involved as
%4 :g 21 '-thé gmbas;y reéorted; Indeed,-the Aliende'éoverhment_was
» 'E 29 remégkably lenient in it; pgnishmeﬁt of killers, of $cﬁheider's
»g 25 'killers,-and of:#hosé;intriminated;«Begause.among”other‘
§~ o4 _consideratiohs, the militafy ihvestigaéors who.trécked_and
) 25' named the"murde?ers and-theifﬁaccomplices discovered‘the_links_

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 |
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! s
E 'g 1 to the extreme left activists who were intimates of and sﬁpporteg
% g 2 of Allende. |
é” -g 3 pr, why suppress that. Becausg of the propensity for
;é  f _A? 4 rewritingAhistory, i state here séme of the actions’that-I
;‘ 5 took to follow a policy totally différent ih direction fhan Traé&
.6 II ana to protect the United Statés from any complicity in
j Y Chi;ean military~inventions.
% 8 A. I barred, from 1969 on, any.U.S,‘Embaséy or U.S.
é 'ji ::. 9  ‘militéfy contacthiﬁh the.ciréle aréund General Viaux, the man
.% o 10 || who planned the murder of Schneider,  i renewea this ban.ih the
; l il" strongest terms again aﬁd again in l970-aﬁd thereafter.
E g 12 B. .i barred thé CIA, in late 1968 or early 1969; from any
; é Al3' opefatibnai contact with fhe Chi;eén military without’ﬁy
-] ';:“.% f. 14 ' p%#or.knowledge'and approval. .I can recall no-permissivg
x% ;‘:ifﬂ?“ 15“ Jinsténce, from any_contact'with'Presideht Frei Qrvahy Miﬁister
- " ?”.’; 16v ior deéuty Mipister, from any cohtact:with any majqf poiitical
:5 ‘ o A; .17 figure without my prior épproyal,.which was ;arely given}_or
C lé» any c&ntact with ﬁhe head of, or a leading figure‘in a |
§ % 19 government agency.
:é | 26 C;i I informed the Frei gbvernmentiat great personal risk,

i i% 2] ‘_without‘dariﬂg to inform:the.White House in..the September 15:to}
% JE Y Ocﬁbbér 15 périod‘df 1970 of the most likely assassin 6f Allende,
g. 23 ' é military-mah‘who was then involved in prévdcative axts,

gd o4 ‘bombings throughout Santiaga. Major Arturo Marshal, General
e I ) 55 “Viaux's right hand man, was arrested thereéfter, a few days
. Apprpved.FO‘r'Relgase_ 2_003_/1 QI16 :v QIA-RDP90-00735R000200080001-6
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@ 1 before the assassination of General Schneider. Why suppress
:?\: o .
, '3 .2 that?
X <
b @ . .
i E 3 D. I dissuaded U.S. private citizens who were about to
! , o L ' : T
f% 4 be drawn into the machinations of Chilean military opponents of
1 - - -
3 5 || Allende in the September-October 1970 period. I steered
! .
: 6 them clear, on pain of being reported to their home offices.
f v E. I informed the Frei govefnment unequivocally in
d 8 September and in October 1970 on several occasions that the
9 United States had not supported, had not encéuraged, would not
10 any action by the Chilean military taken outside the
: c 11 || constitution, independent of President Frei.
i ) . ’ 8
g 12 F. I consistently warned the Nixon Administration,
& o ) . o
g 13‘ starting in early '70, 1970, months before the election, that
<
e CE T the Chilean military was no policy alternative in Chile. I.
5 I 14 o
Mt ?lgi?f§~" was pressed in September and October by Washington to developl
L LF g
:i S 16 || possible scenarios for independent Chilean military intervention
17 in Chile. Without exception, my responses excluded all
23 SR 18 possibilities, Indeed, I warned g;atuitously and very strongly
3 ’§_ 19 on two occasions that if anyone were considering such schemes,
; ‘8 oo || it would be disastrous for U.S. interests.
j E o1 || Let me read from two cables sent to Undérsecretary of
| kS L A - : - _ T
: u 22 State, U. Alexis Johnson and Dr. Henry Kissinger, so that the
X @ , _ R : _
g 5z public can judge for itself.
, 'E '24 (I One,‘oﬁ $eptember 25,‘"Aside from the merits of a coup
3 55 and its implicaﬁions‘for the United States, I am convinced we
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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2
3 .
g 1 cannot provoke one and that we should not run any risks simply
o . . . . - .
N
g -2 to ‘have another Bay of Pigs. Hence I have instructed our
g, S military and CAS" that is, the CIA, "not to engage in the
4 encouragement of any kind."
5 _ Again on October 9, the same two addresses, eyes. only,
6 "In sum, I think any attempt on our part actively to encourage
-7 a coup could lead us to a Bay of Pigs failure. I am appalled
8 to discoyer that there is liaiéon for terrorists and coup
"9 >plotting," names deleted. "I have never been consulted or
10 informed of what, if any role, the U.S. may have in the -
t 11 | financing of" names deleted. "An abortive coup, and I and my
Cod : . . ’ : .
5 o ; _ .
g 12 || chief State colleagues, FSO's, are unalterably convinced that
o . . oo o )
.g 13 || this is what is here under discussion, not more beknownst to
B Lig ’ ' v

410 First Street, S.E., Washington, D.C. 20003 ", .
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e 14 me, would be an unbelieved disaster for the U.S. and for the

ﬁx-vis‘ <Presideﬁt. It'é conseéuences Qould be ﬁo strongiy féinforce
16 Allénde'ﬁbw and in the future, éhd do ﬁﬁe éfaveét.hapm'to U. 8.
_i7 interésts'throughout Latin America, if not béyond."

18 :_,‘ Letter G. I was 'so aiarmed‘by a coup possibiiity'that

19 I requéstéd my deputy, now the U.S. Ambassadgr td Venézuela,

26  in late éeptember or early October to investigate my suspicion
.21 -tha£ the CIA waé "ué toléomething behind my“back.";,I questioned
-22 'himvahd‘others-CIQSély and repeatedly as to whether théy had
23 Aiscovered'anything co;roborative.” ﬁo oﬁe.couid fihd ény

" o4 || basis foz sﬁépicioh. So I askéd on October 1 to fly to |

25 Wéshingtohvﬁnrconsu1ta£ioné_on how to deal with Allende in
|Approved For Release 2003/1 0/16 : CIA-RDP90-00735R000200080001-6




i
!
i
!
1
!
4
1
{
!

bl

ST ST

smn 10

Phone (Area 202) 544-6000

WARD & PAUL

410 First Street, S.E., Washington, D.C. 20003

10

11
12

13

14

s
16
17

8.

19

20

25

A\pproved For Release 2003/1 0/16 : CIA-RDP9.0-00735R000_200080001-6
' 12243

office. Perﬁission Qas refused for ten days. I requested in
that same cable that executive sessions be arranged with
Senators and Congressmen, Permission was denied. At no time
did I suggest or did Washington instruct me to work for the
overthrow cf the Allende Government. Létvthat be ver? cléa;.
At no time, to my knowledgg,ldid ﬁhe U.S. engagé in.bribefy of
any Chilean congressman, at no time did anyone give me "a-
green light", in September 1970, or any inétrucfion in that
'perioa; not firmly pfedicéted on prior cénstitutional.aCtion
aﬁd concurrence-of the Frei éoVernmenf.

At no £ihe until I read it four yeérs later in tﬁe New
York Times, did I see or hear the wbrd'"destabilize"'in
connection with the policy towérd'thé Allende governmeﬁt.

At no time did I recémmend noxr did I receive instructions
 from Wéshington to follow with the Allehde_govefﬁmgnt any
pdlicy éther than the 6ne I launched, against P;esidenﬁial_.
preferénﬁé, the'policy‘I'launched and éuréugd-to reach an
undefstandipg with it; the‘sole poiicy fo which I édhefed
throughoﬁt my four full years in Chile Qas to protect and to
strengthén liberal and pfogreséive democracy. in one of the
-shrinking»circle of natiéns thét practices that form of
gové;nment.

I told‘Pfesident Nixon iﬁ the Oval Office in midfbctober

1970 that the U.S. had to avoid a self-fulfilling prophesy,

however cdfrect'my reporting and analysis might be, by seeking
Approved For Release 2003/10/1 6: CIA-RDP90-00735R000200080001-6
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,% Q% E 1| generally an understanding with Allende; starting even before
i g 2 his inauguration. I said this effort heed not prevent subsidies
; E S by the CIA to non—conformist media and to non-conformist, non-
i : _ :
% | 4 extremist political parties whioh we knew, we knew from
g 1 5 -superbACIA penetratione‘and from excellent State Department
‘ 6 reporting were soon going to.be sgueezed to the wali.
f o 7 ~ Starting a fortnightfafter Ailende's inauguration in
é ';iig!': 8 mid-November 1970, the U.Ss. through me, with the support of the
‘ -9 'State Department, made- an- unremlttlng, strenuous, 1nnovat1ve effort to
g 10 reach a modus vivendi with Allende, the culmination of whlch
% Ii was the offer to have the>United States Treasury guarantee.
i J . » :
x 3' 12 long term bonds of the Chilean government.
] . - . : .
£ 13 And I would like to submit the unclassified, de-classified
3 : . : : v .
e h14 ' I should say, cable.summarizing that entire effort. It'isv‘
. js‘my;onlyxcopy so I would appreciate it if somebody wonld make:
3 ‘ 'Vh' ‘16 a copy and retnrn itw | | |
17 " The only deletions in it, Sir, are'thosevthat.refer to
§ 18A the four western European oountries who‘were.briefed in aetail'
F §‘ 19 and who eﬁpported me in that”effort.
% :é _ 26 | Incidentally, that offer was far more generous than the
% _g 21 || one made to the City of New York and New York State very
S . _
3 :g .99 recently as you will see 1n that document
g 23 o Alle‘nde chose not to accept. 'The ultras in the leadership-
é é 24 || of the Socieiist Party vetoed cdmpromiéing in any way with :
f 2 _ . _ A :
‘:i .' 25 "i"\Periali.em," and let me add that President Allende in July '
; ' B o o Appr_oved For Re!ease 2003/10/1 6 CIA-RDP90-00735R00029,0080001-6 | o
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é g j- | of 1970, three months before he was elected, said from a public
i 2 ) blacforn ‘that the number one public enemy. in the hemisphere
‘ s .
é.. g 3 .|| was the United States. They ruled out also any cooperation
ij 4 with "the bourgeoise reformists" dxl'the Christian Democratic
1 .
-g‘ 5 Party. They 1ns1sted on an all or nothlng pollcy, even though
2 6 by 1973 the Soviet Union, Chlna and others had refused to
i v encounage such a self—destructive,'egocentrism.‘I hope you.
< L 8 compréhénd*my“ﬁiewtthaﬁiyou‘repdftnon~T¥ack I'and'Track“Iiﬁ.fl
” ,9" ‘does not accord'with the facts. The_authors do not seem to be
10-v anle to distinguish between a consultative process and an-
‘if 11 ‘ actlon, nor do they comprehend that an ambassador, as the hlghe>t
~§' 12 I ranking Anerican in the country and the'personal representatiye .
é '13' of a President, can ignore, can feject,dcan string'out; can
< , _

4 ijE'WT"i4 ' scning.along; can do many things with a_"authofiéation"f
é i:if}ﬁii '15‘ Hence-tne report unconscious}y,vnnconsciouélylfallsiin with
3 "”_; 'i> 16 a monstrous black-white mytholoéy fodsted_onbthisAcouncry dnrim{
1 the past three years, a norality fable in which.American

18 OfflClalS were all Nazi-like bully boys cufflng around decent

19 Social Democrats, although Dr. Allende had his left Lenlnlst
26 -Soc1allst Party, had nothing but contempt for Social
o1 »Democrats, and although.Dr. Allende, as the embassy had reported

29 for many, many»yeafs, had personally been .financed fromﬂforeign

.23"Communist:enemies.

o4 My time has run.out.> I had intended on November 4th, whan

410 First Street, S.E., Washington, D.C. 20003

o5 I thought I would come here to address the very complex and
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£ bt o W Sl S 1 T




|

e e BN AT B LTI A e HE 5 e
. .

H
r
1
i
¢

S R

Lot i

Sk

.. I'ld t'

smn 13 )Lpproved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

Phone (Area 202) 544-6000

° WARD & PAUL -

w

410 First Street, S.E., Washington, D.C. 20003 .

10

11
12

13

17

18

19

20
21
22

23

24

25

~ desolation of Chile.

2246

serious«questionS‘rightly raised by an inquiry into the
intelligence'community. You foroed me today to try to expose
what is wrong with government by headllne. What happens

when the publlc interest turns into a porno-flick, a sensate
experience into a oynical careening from one superficisl~
sensation, dart guns, poison, and all'that, to another, to
divert thé public from the complex1ty of reality, what happens
to the ClVll rights of an 1nd1v1dual me in thlS case, but

it can happen to anybody,'to the quality of polifical life,

to the national interest, to the truth, when moral fervor

runs 6ver into the moral absolutism that has now led to the

N

~Thank you.

The Chairman. Yes, I agrée it has led to the desolation

-of Chile. I will have some questions.

But we have another vote, I am sorry to say,nand‘we'll
have to take a short recess, and we'll come back: for questions.
(A brief recess was taken.)

(The prepared documents referred to by Mr. Korry follow:}

Approvod For Release 2003/1 dl1 6: CIA-RDPv90-00735R000200080001 -6
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EDWARD M. KORRY
351 ELM ROAD
BRIARCLIFF MANOR, NEW YORK 10510

914 941-0137

October 23, 1975

SR Tha Honorabls :
...t Frank Church - v
SRR United States Senate
S ~ Washington, D.C. 20510
Desr Senator Churbh: o
I have, as you know, confirmed my deéire to testify before the Senate
Salect_Committee'at its pleasure. 'Since I requested a CIA program and
since thét program has been linked both to the tragedy that wracked Chile
and to the abuse of Executive power in this country, my appearance before
your Committee is a moral imperative and a civic necessity.
" As Ambagsador to Chile four full years (October 12, 1967 to October
12, 1971) I wrote more cables and dispatches than any oF-my rank in that
perimd, deliberately asccounting, as best I could, to current consumers
throﬁghout the government, and to future political, economic and social
historidns, the motives, the atmospherics, the hopes and disappointments
that enﬁéloped my decisions and actisns. Far reasons of ignorance, of self-
imterest; of conflicting loyalties, of Clashing brinciplesvand of percussive

pressures of various types, not everything salient or sentient could be

recorded even if comprehended then. Hence, new facts and fresh insights

L

still can be -contributed to an illuminating case study of the dizzying inter-
.ﬁ?;- -m; . ucfibn of national.security actiong asbroad, pértisan competition for votes
: A 3 _ t home, covert ac1ﬂvity, economic interests, espionage, ideological rivalries
.T~HUFidl Factors and individual wills, of how, in sum, the United Statou--not
junt the White House, and/or the CIA, the Embassy, and other Usacutiva
a§;i~ . agencies, but the nation as a dynamic entity--strode, sfumbled or sneaked
i -  . o . to find its proper footing in the massive tides of history.
%fsf Lo . -The Committee, as I understand 1t, has judicial powers. In effect,it
; ;”ﬁn";=- B sité as a court, a court of the people, one might say. As such,'them, its

Fungtiom is to expose and to explqre, without prgjudice, the relevant facts,

fo sift their implications and to reach conclusions on past performance which
H - will, in turn, permit judgments on future lines of conduct. Your direction
I P as presiding officer of the proceedings have demonstrated that the Committee

. _Appr_oved For Release 2003/1 0/1‘6' : CIA-RDP90-00735R000200080001-_6
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is not interpreting its mandate narrowly; it is examining an Executive

branch decision~making-and—action‘process as it was affected by the in-

;f;_talllg;hce agencies. It is, I submit, invéstigating one manifestation of

R Authurity at a tima when all forms of 1t are in or near,crisia.

The US-in- Chile case is a thicket of ixcnies. Good and bad lia 80

“close together, as Acton sgaid, that to seek artistic unity of chavactar,

or purpaose, or performance, ls, in this instence, an anile absurdity.

-~ Your own role, no less than GIA'p,illustrates the point. You would be

Judge and jury when justice and decency suggest that it would be mare

f-appropriate for you to be witness and defendant.

An'DUtrageous propositian, ybq will doubtless fetort, one that mighﬁ,
as I recognize from past experience with anuther af your investigative
commlttees, provoke a prodigiously hostile and costly reaction. No matter.

"My heart has followed all my days," the poet ‘writes, "Something I cannot

name. " Mine cannot and will not live or die quieaaently while you and others

fashion a bedlam of humhug and a blaze of unwarranted national guilt. IF

* we have entered the new era of ultra-brite, klieg-lighted honesty ‘and

openness, of "letting it all hang out" as you and your admirefs advartise,

then your wash must be pinnad on the same sunlit line with mine. By that,

 J; I mean this appalling, disqualifying record:

1. You were Chairman of the Subcommittee responsibleufor Inter-

American affairs of the Senate Foreignrﬂelations Committee in 1969 and 1970

‘when I ingquired of its staffman on three separate occasions, in Washington

“and in Santiago, if a Subcommittee meeting could be arranged. Each time,

Mr. Pat Holt'replied, with some embarassment, that the Chairman did not wish

" hearings. He gave me to understend that Latin American affairs did not

arouse sufficient interast or promise ennugh headlines to marit sven one

gxecutive rump sesslion. VYour successor as Subcommittee Chalrman was sub-

- seguently briefed on CIA pperations in Chile, T am reliébly informed, long
“ pefore the leaks to the media by Congrassman Harrington (and your staff) in

.197b of Mr. Colby's secret testimony earlier that year to a House Committes.

Is 1t unfalr to compare your looking-the- other- -way in 1969 70 to a

-aentry asleep on duty on the eve of battle? Is it not right to inguire

how such a negligent guard turns up as preaidlng Judge in the resultant

court -martial? Is it not logical.to speculate that you did not wish to

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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know too much, did nct want te be saddled with any responsibility For the
agonizing decisions or recommendatians that the best of puhblic servants
willingly confront, must confront, if our system is to avoid = demorélizing
paralysis? Or was it disinterest in a taxpayer investment, authorized
step by step by the Cangressa, of approximataly $2,000,000, 000 (billions)--
dollars of 1964L-6Y vintages and values? _ :

2. VYou ware, next, Chairman of the Subcummittne un Multinational

Corporations of the Senate Fnlcign Relations Committee, having transfarred

- to that limelightod rola in mid-1972 when Jack Anderson puhlished the.

-sensatlional and grotesque ITT memos. Because my name appeared in several

of those papers, I was, quite rightly, soon contacted (the summer of 1972)
by Mr. Jack Blum, Subcommittee deputy Counsel. In his second utterance on
the telephorie, he said "ITT is trying to make you the fall guy, you know"
(I didn't) and added that if I did not cooperate with the Subcommittee to

i"get" ITT and the White House people behind the corporation, the Subcommittee

would "let" me be a scapegoat. My employers' ettorney contacted Mr. Blum
straightaway and in November, 1972,accompanied me as a silent inhibitor te

my one pre-hearing interrogation uith Blum and his superior, Mr. Jerry

-Levimson, the Counsel; we insisted they tape the multi-hour session. Events

have Justified your staff's zeal to expose and to rid the country of the'
then abusers of Executive authority although I might add parenthetically,
their lack of pursuit in certain areas is intriguing.

I ask, in this connection, however, if the Senate _empowers its Sub-

'committees to abu,e its authority with the same "enemies list" toctic; of

its targets? Would you say that the ends justify the means?

3. Your Counsel, Mr. LPvinson, and 1 paxticipated soon after in a

Du*qeldorf Germany, Confprence on Multinational Corporations, January 5-7,

1973 (two months before your Subcommittee began hearings). Levaasan re-
counted to several participants one evening, in my presence, that the US
governmant in 1963-64 had apwnt ”312 000,000--sven more" to defeat Allende.
He elaborated briefly on the effort and purpose. When I asked him, in

privacy latsr, how he could justify such past 1nterventlon and yet be so

.outraged by g very muted US hostility-in 1970 against the same man and the

sameg’ forces—--a CIA program, in fact, whoee reach and cost were tiny fraction:

of the earller one-—-he reolled that "we had a democratic alternatlve worth

Appr_oved For Reléase 20031 0/16 : CIA-RDP90-00735R000200080001-6 . )
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backing in 1964". Not for s second did he, your representative, argue'that
the United States had no moral right to intervens or that the CIA had no
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legal basis to engage -in covert political action overseas or that inter-

B

o

- national treaties forbade such intervention or that Allende and his forcses
had changed stripes. Quite the contrary. His was a partisan, an ideologicf

al, distinction. He contended, entirely érroneously, that the US in 1970

had supported a conservative candidate, Jorge Alessandri, when, in truth,

my position. and therefore the Embassy's, was strongly biased (much to the
\ S annoyance of all of the CIA) in favor of President Eduardo Frel and his -
% ."infﬁ Bhristian Democratic party---the "Democratic. LeFt“ Force that Mr. va1nscn
g;lf;};?, : “extold in his book The Alliance That Lost Its Way (Quadrangle, 1970); I
et had even argued in writing to the Nixon Administration that if the Democratic

E _ Christian candidate in 1970, Tomic, were,byAthe most unlikely miracle, to
%Ijﬁf : . fashion and to lead a coalitlon with the Communists, as he proclaimed he

: would, it should nct'trigger US hostility. Even more relevant to the US

' .Committee's inquiry, one powerful incentive for.the structure I recommended
Lo . of anti-Allende covert propaganda action in the 1970 campaign---no funds to
2;;%'; f.”" - any ‘candidate or party---was my determination to. guard against an indirect
?E?f”ﬁ”'f;., " commitment by the US to a discredited Right that was so clearly in a minor-

?i?ﬁ_f 'fﬂ'. . 1ty and with whose tactics and abjectives I was in profound disagreement.

it

My question: to you here, 5ir, is whether you were no less aware than

" Levinson in January 1973, and before, of the pervasive US Intervention in
the Chilgan elactural campaign of 1963-6L7 1Is it not_alfact that you de-
libsrately suppressed this chapter of US activities in Chile in your 1973

q .
43.
3
§ .
4

4"i-’ - ~ hearings and later, because aof its partisan gmbarassment, becouse 1t involvec

i
t
1.
1

v
o
1.
i
K

” a‘?re51dént we both cherished? 1Is it not true, therefore, that you expended
public funds to convert a public investigation into a private}intérnecine
vendetta? . Did.you not grasp, by the way, that the 1963-64 covert operations
involved the de facto overthrow of an existing govérhment—-—that the program

"conceived by the Kennedy Administration and executed by the Johnson team
to elect'Christian Democracy depended on the‘priur'repudiation by—the
Chileén alectarate of the conservative political coalition in pouwar, and tha
the US government, in many wa&s, worked to thie énd? Is 1t not therefaore, -

correct to assert that your energetic campniqn tha past three years to

persuadﬂ ‘the media and the warld of the CIA's alngLd "pverthrow of a

| 1 - o ' Approved For Release 2003/10/16 CIA-RDP90- 00735R000200080001 -6
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democratic government" in 1973 was, among other things, an effort to draw

a false distinction between a past you labored to cover up and a present

: you uillfully distorted for partisan and personal advantage?

4. Twice during our European gstay in January, 1975 Mr. Lavinuon

‘.? pleaded with mg to help "get" Presidsnt Nixon, Dr. Kissingar and othera

involved in the 1990 decisions affecting Chile. Hs asked how I, a lifslong

" "libasral" and a Kennedy admirer -and appointee, could "dafend" Nixon and

Kissinger and company. I told Levinson, as I had others over the years, I
had never voted for Nixon and had never contributed a penny or an&thing
else to any of his campaigns; nor was Hissinger.a friend, as I, no less
than Lav&nson, was painfully aware. The issues for me, I told Levinson,
were of another order: '

"A.s 1 had been so Dpposed to the Marxist-lLeninist fDPCLd re-

Vpresented by Or. Allende, it would be craven dishonesty to geek dlspen-

sation by accusing others of actions based on sharad perceptions;

8. It ‘would entail the dredging of secret decisions and acti-

A vities in a country where the Hennedy and Johnson Administrations had placed

'their highest hopes and the greatest per tapita American investments,

moral and material in the hemisphere; such muck- rakxng, I said, might bury

b-:living Chilean politicians, and would muddy two dead ‘US Praesidents. The.
costs, I held, would be very high to this country s standing and to Chile's

stability.
C. The Allende government had entered its ‘third Crltical year

‘and the Ub taxpayer still had in the balance hundreds of millionJ of dollars

of US-Treasury-hacked guarantecs of Amarican corporaté invéétnrs plus more
than one and a quartar billion dollars of other public monies; although 1

had no doubit that the Allende government was determinud to levy this charge

on the US taxpayer, 1 did not wish to give any further pretext.

D. The sum of these constraints; sub jectivs and objsctive; and
of the unending Complexities flowing from them, were too overwhelming for
me to play the dummy for him and for you.

My queation here, Senator, is who authorized your Subcommittee to

‘ concentratp>on "netting", to use the recurraent parlancu of your ataff, Or.

Hiséinger, and to rewrlte history, if necessary, to achieve that end? Why

did you and Mr, Leu:nson, for example, manipulate the subsequent hearings

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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co -+ and the background briefings to salected Jjournalists---befora, during and
after those sessions---to praopagate the demogogic, qpec1ous susplcion that
US actions in Chile, in my time, were motivated importantly because of

- f;jfvbf fealty to, or concern for, the monetary interests of, the multinational

R R S SLA WO
P R

s corporations thafe? (What was true is that 1 had arguud that the "Allunde

| doctrine". of non-negotiable, unllataral qfubg of UL property, {f unoppdgad,

would bs emulated by many othars, 1in one fashion or wnother; 1 had sald that

i ;»'fglf the consequences of Allende's uncompfomisihg behaviour wouid_also reduce aid
j' ' : " © and investment, bilateral and multilateral, by a more isolstionist US in
é; ”j?;' those aress of the world that needed it most; I had avowed my Fiduciary
; ’ responsgibility for the heavy texpayer expasure through guaranties and the
;: ,,;F - tied risks of other US government funds.) Did you‘not believe what Senor
A Raul Prebisch, the first Secretary General of UNCTAD (the third world
ji_ . »groubing) and an Argentine economist and socialist‘of international repute

had gratuitously. declared, in Levinson's presence, to the Dusseldorf Con-

ference, as the published racord (Insﬁtute for Intprnﬂtional and Foreign
: Trade Law, Georgetown University, and Praeger, 197h) states

"Ambassador Korry has given only part of the information i~
o 8 _

on this matter (the.evolution.of relationships between
”_mﬁltinational corporations and less deveicped countries)
‘ . and I will complete it. The truth is that hs was one
gj.;’i, L . of the first---fierhaps the first---to develop this idea
i >:T'4 L (oF foreign corperate fade-out from absolute to shered
é ST -~ or minority ownership in LDCs) but only within a narrow
f L‘  : o Pircle of friends. Indeed I had the privilege in 1967
; . ' ' Cto listen to his ldeas about this matter presanted with
hig customory lucidity. I have ampls prnof Ambassador
@i -;‘.A'Ag | u_>Horry, while Ambassadnr td Chile, was instrumental in
%' L *: — }_ shaping new ideas In this matter aof investment.”
(He was, 'as you will see baiou, speaking of both the Allende and the Frei
years.) Did Mr. Lewvinson not tell you, as he had written in his book, that

~my defiance of the Anaconda’ Company in 1969 enabled’the Chilean government
3 o to gain 1mmediate majority iﬂtBFPbt and control of that giant corporation's

i mines in what was the largest-ever peaceful transfer of resources in arv L.OC?

P o Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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Co Had you not been briefed on my persistent maneuverings in 1971 to prevent

g' B ITT from explolting its Chilean difficulties at the US taxpayers' expense?
j{-fiﬁg"gy Did you and' Levinson not manage events to avold any public airing of this
'é; f;}z'i,n'or of additional reasons for ITT's hogtility to me because it ‘would not

fit the single-minded partisan script you had drafted? UWhere was the moral
compulsion to "get" at the truth as the public expacted and indeed paid
for? o . - . . .
TR 5. Mr, Cevtnaon's interrogation of me in public Subcommittas hearing:
Lo brought out, inter:alis, my confirmation of a CIA electoral program in
Chile in 1970 8s tha New York Timags reported prominantly in a two column story
é- ;‘3 te March 28, 1973,~--a full year and a half, no less, beform the disclaosuras
; . " by Congressman Harrington (and Mr. Levinsaon) that led to ths formation af
i ’ . the Select Committes. I danied than, as I do nou, that we had ever asttempted
é L to bribe Chilean Congressman. I asserted then, as I do again now, that I
had imposed the most extraordinary precautions to prevent any U. 5. complicity
in a Chilean military insurrection egainst the Chilean government, either
_Frei's or Allende's, and that between 1969 and 1571, I had personally taken
o unusual-—-some today might say high risk---measures to guard against such an
.eventuality.’ I maintainsd then, 8s I do now, that the United States hed

PP I P

dealt with the Allende government, from the momant of his inaugulation to
the day of my departure eleven months and one week later more generousgly
than anyoneg could havs imagined or anticipated.

RN RPN 2 U TR0 - FERPRIRE . A

J ‘~Jv"-1 © The Unitsd Stataes was Following, in fact, a Bophieticatad threv-tior

%, R ipolicy diplomatically doing its utmost to nagotiate a solution acceptable
L to the majority of Congress and tg most Americans as fair and just by the

'@“: 3. " most liberal meaeure, publicly adhering to a cool but correct posture;

covertly providing funds that did, in fact, permit newspapers (and their

{ o labor unions), othar media outlets and two major political parties to ful-

g . Fill their democratic functiong. :

; _— Is it not true that you and your staff were aware. in 1972-3 gf the'

i : * hundreds cof cablas sent from Embassy Santiago between November 1970 and-

: October 1971 reporting to Washington in swamping daetail the genuine, the

strenuous and tha innovative effarts ta reach an accomodation mith the

Allenda reqime? Is it not trua that you decided to muffle this aspect

Approved For Release 2003/1 0/16 CIA-RDP90- 00735R000200080001 -6
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of the US-in-CHILE case? Is it not true that you and.yourcounsel con-
scienticusly stifled any public ventilation of an offer that Mayor Beame,
Governor Carey end the people of New York, might have bseen intrigued by--

hy offer to the Allende govarnmant, Marxist-Leninist in compasition and

ﬁf' thrust, to have the US guaranly 1ts almost worthless bonds as part of a

feir, non-dogmatic and inéxpensivevsettlement of 1ts conflicts with tha
U5? Had I not provided an tape in 1972 the precise detalls to Levinson
and Blum? Had I not informed four major Western powers of them:in timely

fashion? UWas not.lLevinson also cognizant that aven within the Allende

-governmant, not to mention saveral bantiugo residents of intasrnational

ad m?n support for
standing, such as Prebi / this unubual proposition?

- UWhy shouldn't the public conclude that your deliberate coverup of a
ma jor initiative was indispensable to your concoction of a simplistic and

monstrous black-white mythology---a legend in which the Americen bullyboys

'kipked and cuffed small and innocent social democrats because they anly

wanted control of their resources, and because they only wished to implement
sﬁme progressive soclo-sconomic programs, . and beéides, weren't they demo-
Craﬁically elected? Why would a Senator of your moral repute and standing
lend himself to, let alome lead and orchestrate, a éampaign of such half-

truths, outright lies or distortions to discredit not merely the Nixan

5f Administration but an American society which had, in so mahy varied ways,

'xparticipated in ths government s covert operatiod}

Why was suppression so unavoidable or so essential wHen the truth
damning in some of its other implications, would have permitted a salutory
and.intslligent debate and appraisal of the perplexing issues involved 1in
Chile? If Or. Allende could, to my surprise, write a lettar to the US

: Prpsidant ofter my departura to praise my afforta, if his ultra—Sociu]iut 

Foréign Minister Mr. Almsyda, could extol my sndeavors to negatiate.
aaftlémentn before a multi-party farswell gathering for me in Santlago-~-<- .
evan thouqh both men were aware of almost all CIA activities hatween 1963

and 1970~=~~~ why should a U5 senator seek to erasa so much af tha‘ﬁapa of
history? C ' )

Why, to take anothar exampla; did you and your staff let stand the

impression in your final report that the US nhad nuot, in fact, ceased all

further ecanomic loéning to Chile 1n'Uctober 1968-ww—- twa years before the

- el?ction of Allende and that in 1969, I had protested esxplousively this Nixon

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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Administration decision? 0id Mr, Levénson,(himself ¥wex 8 high A.I1.D.

from the public the no less cruclal information concerning the US_nFFers,

and provable, to kill your morality fable of the U.S. cutting of f further

'been akin to a conductor performing Besthoven only with kettles and trumpets,

daily warking relatianships between your staff and a Chilean Embassy

/thp nFFicial Party hiutories would strike at the heart of so many

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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oftficial in Guatemala and Braezil, both reprassive military regimes by
the way, before his bureauvcratic career was endsd by Nixon's electigy,)
not demystify the misleading AID statistical tables included in yourt
Subcommittee's record? Why, too, did you bar from the final report and -

through me, of loans and crudits to the Allende governmant, again.and
again in 1971, 1f 1t would only ceass ranaging on President Allenda's
explicit promises to U.S. oFficials,’raitafatad often in Washington by
its Ambassador? 0id you and he not wish these rascuing facto, plain

economic ald to Chile because of Allende's "socialism" or "Marxism"?
Havan't your selective. outrages-asnd excisions the past threa yoars

reducing incredible complexity to the drum-and-bugle thumplng of a political
convention? : ’ ,
6. Tha State Department's Foreign Service obsarvar at. the.

1973 hearings of ynur Subcommittee reported on the extranrdinary

diplomat. I witnessed it during my one day there. Doubtless, the Gtate

_ Department had not shared the caoincidental intelligence that this Chilean

héd been nicknamed by fallom Embassy officlals, also loyél'to Allenda,

as the "Commissar!? Nor'would I suggaest heré that ynu parceived the threod
of logic that led from Mr. Levg¢nson's endorsement of this Chilean to

the Chilean " Embassy's reinfarced influence with several very well-

placed journalists in Washington, and how that success,in turn, amplified

‘Allends's authority in Chile, in this country and in the world, at the

'pr1Ce of moderation in Chile and of U. S. standing everyuwhera.

It is pertinent though, to ask you why you should prefer such sources
nF 1nF01mation, guidanca and judgmenta to the sffirmotion of not just one
lndnpnndant -minded Ambassador but the documgnted reports and anuslysis

over many years of many, hlgnly ~-regerded Foreign Service Offlcers? UWhy

‘would you not even gexplore the antccedents of the Socialist Party of Chile _'

oF of its best known member, Dr. Allende? Was it because 'the immutabla imprin

of your

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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" tha blame uniguely on the U.S5. when Dr. Allende's party had uwnwavseringly,

- in every maeting of its Central Committsu for decades as gxtrama interpreters
i Why hide the fFact that the majority of this party's ruling Committee (by a -

"the party's candidate for President in 1970 because of his 18 years of closs

- _collaboration with the less violent,but stronger and totally'subservient-to-

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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pusfdlationq, preconceptions, and prejudices? Suraly it wasn't ngcesgury

to agrea with my racommendationy or actions for you tu lat soma light

. shine on ths primordial phenomenon:---that the Socialist Party of Chile

had unremittihgly and vehemently opposed social democracy for a quarter

.f'of a csntury, that it was pledged sgainst raform, and everything rational
s+ ¢y contalned not only in the founding proclamations of Chile (and the US) but
. 4n thoss of tha British, Swed{sh;, or German Sociallst parties? why . turn .

for decaday, egspoussd violent revolution for Chlle and throughaut Latin

Amgrica---whan it had gone on record in every nestional party conclava and )

of Marxist - Leninist dogma who ruled out any-ggm ﬁgﬂéﬁ%dth the U.S5.7

Q.‘)J‘k’no’/o 2
vote of 1A for, 13 ersizned ana’SLX absant) had refused to endorse Allende as

Moscow Communist Party of Chile? wWhy shouldn't thare be a sober study of tha

‘implicaticns oF'Allende having bren the compromised recipient of large amounts

of funds over many vyears from various Communist capitals and organizatlun ?

Or that his first foreign political act on ‘the very day of his inauguration
» was to promise covert support to the Puerto Rican Indepéndence movement?
'fvwhy not explore the reasons for the US Embaésy,in advance of his selection,
{i:reporting the step by stép probess by which US 1nfluence--cul£ural,_aconomic,
_Ecommercial, political, and military---was to be extirpated? Or why we |
N concluded before the glections thu Communist and Socialist parties planned
,"to use the default of their debts to the American taxpayer as a megans to

‘impoqa thelir political will an Chile and the U.S.

Most important query, can you grasp that your refuysal tn'pérmjt any

:SGPIDU‘ considaration by the Congress, and therefore, tha public, allowed you

and therpby the qpnate to be exploited within and without Chile in a dls-

' as@groun, in B ratdstrophic, mannur---that you unwittingly bacome a pumerful

agent, aas an Allende apologist, for the polarization within Chile, and for the
relgn of terrar that ensued? No American, not even Mr. Nixon, haod more

deVustating pffact in Chile, sy I have good rvnson:to dsgart, than you, Lir.

~No one proved the adage_that‘”uhut is egarnust is nut 31mays true; on the

contrary error is often more earn:st than truth”

7. Your man, Levénqon naxt acted as one aF the two channals for
Co 2} H
TS RpprovédFe rﬁé’.ease ‘zBBéH’o“R; fRIR! ﬁﬁﬁmsﬁmooseomme, to leak,
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- in September, 197h Mr. Colby's secret tastimony on Chile. (Congressman

'Harrington 8 othar channgl was Mr. Laurence Stern of the washin%ton Past,

. A confidante of Lavingon and of the aforemantionad ”Lommiasar"y publlghed
:'ﬁ§2' i? :'during the March, 1973, hearings of your Subcommittus a frant-page story
 , stating that the United Stetes gavarnment had funnelled up to $20,000,000
‘;{ ‘1f v through officinl agenciues in 1964 to slect Eduardo Frei. By design aor
_?Eﬁ;ng‘ ‘sccident, that story was timed to Dhlitarape Frai, the strongest single

democratic, moral and intellsctual obatacle to the Marxist-Leninist re-

i{;f?ifiji volution then entering 1ts runaway phase.) Mr. Levinson, still your:ongoing
R Subcaommittee Bounsel, was the anonymous sgource for the publication of the
~Harrington léak in the New York Times by Seymour Hersh on September 8, 1974,
:fQ,i;': :-The,Hersh stories of the week disseminated the impression that I was Ambassador
to Chile for the two Allende years following my dasparturs in 1971, that the
CIA programs in Chile began so% with the Johnson Aéministration in 196h; rather
than with Kennedy, (just as Mr. Stern's above—mentibnud.atory had), ihat

‘tha US govarnment had sought to bribe, through me, Chilean’ Dongra amen at
the time of Allende's alection, thet I had daonisd to you and your Subcommittes
.any CIA 1nvolvement in the 1970 campaign in Chila, that I had invoked

. executive privilege to evade responses, that I had lied under oath and would

e 3 T 0 L
-

PSR
ek A

j,f»? _'}:tbe subject to immediate investigation for pefjury. In his telephona calls
;y‘fi fn. to me some days later fesxemueieadedotinr Harsh identifisd Levinson as his
E?7 ;' ;"'a0u1cB for the comments concerning ma, as I gtated in & letter to the Editor
g o of the Times on Septembar 13, 1974, He did so in the contaext of "now we arg
_golng to nail Kissinger" and "this time we have Kissingar" and appeals to ma
‘to help "gut" Klesingar (as I informed the Times in my letter). Then, on
i ;,5 Saptembér 17, 1974, Hersh reported In the Times to the effect that Lavinson'
‘ had praesented you with o staff report urging stronng urtion'againqt Secretary
oo Kissinger along with recommendationg for perjury and Lontampt charges agdinst
L five other Farmer and active US ufficialg 1nL1uding me.

Do you not find thase accusutions by your staff, lsaked in snaaky

anonymity without ®ny priar notificetion, without aqy-cumrhu’nicatlon to me,

" of any kind, without any opportunity to this date to examine the charges or

to rebut them, a callous, even criminal, abuss of UY judicial proca a? lWhars

; : is Fjirneog? Where is decency? Whera is’ marality? wWharse isg tha gasantlal

dirfe mAeerqvéafﬁrnRe'&afe Z003HOME H RARRRS0:097 33R09930098999 v cathy s cann
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{  and $hine? Or Mr. Nixon's dirty tricks,departﬁant? How cdoms 1t come about
. that a Senate smployee paid by public funds can impose on the country, by
trading sacrats for space in the madia on your baghulf, his Ydaalony, his
politics, his doubla-standards of justicn,.murality, perception and action?
Is it»stretchihg the evidsance to ask you why snyone iﬁ public 1life should
not emulats this performance-~-to exploit tho protection offered by @
powerful and approving patron,to indist on his critertia, to convert mvury
public intoruat mattur into savage politics of ambitlan, tu ghuse hio
nuthority? Is this not the assence: of the Watergute ceae? Ia the lusuﬁn
you would have the public draw that such sbuse is tolerable as long es you

agrea with the abuser?

‘I recite these details to prove the exigtence from 1972 to tﬁé present
of a web of connectsd gvents in the nsw era of opennegss you proclaim so of tem
. that nulther ﬁﬁn public or thae Congress seoemad to bu prlvvy.to. Also, 1
. ‘wishad to lay a foundstion of fact to support thé ohsufvatiuns contalned in
e this dobument,_nut tha least of which is my initiel questioning as to whather
.you have not diaqualified‘yuursalf as Judge und'jﬁry lh anything relating
to the US-in-CHILE case. Thay also providn_ﬂn.intfoduction to the funda-
" mental ussues on which the Congress must still declde. ‘ '

You stated on'natlonal talevision this panst summer (énd on many othar
-nccaaionq in 197)) that you do not in any way criticize the efforts by the
aouinl Democratic parties in Europe to ald their sister party and to save
liberty and democratic process in Portugal. You added that if the US wera
to be involved in that effort, it would only embarass and. weaken the Curopsens®
endeavors and ‘damage the Socialist Party of Portugal. You uxp11inbd that
-ydur insistence on the CIA baling tethered was based an the risk of gxposurea

in qutugal. “And then you emphasized with rightouSDBSS‘quivaring from overy

- pbre that Portugal bas quite the oppositu of Chile bucause in tha former

a military dictatorship had been ovarthrown while in Chile the US engaged

in pverthrowing a democratically elected government.

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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What unredeeming rubbish! Morelly shameless, intellectually lnsultihg,
factually ircredible and politicelly asinine.
“Either the United States condones or doss not covert political asction.

Either 1t doms or does nat condemn tho interforence by ong government in

: anothar's intarnal political affalrs and processas. (Because Olaf Palme or
~;i:i;: f; Harold Wilson or Helmut Schmidt cen wear tho hat of party leadar for such

) i ; exgrcises, it does not dilute bis role es the leader of thes governmant
lf}f.ufi L rssponsibla-For-tham.) Either the United States cen display the Aristotola
;i_w Lf"1 ‘ cmpacity'to'discarn that is the source of political wisdom br it should
ST ranounce its claima to !thought, to nuprauiapimn,'to morul leadership. To

contempluté with squanimity covert political action by others---prasumably

_ - Soviet as well as Swedlsh or Garman or British-~-and to worry aloud that
‘yjf’l:'  the most powerful democracy might be nabbed if it defehded principles in wh!
jf}ff ff ;} it believed, is, fo my mind, an incitement to every American to abjure his
é;ﬁ -  21:‘4- \feligicus falth, his politldai beliefs, his humpnistic yearnings, his plura:
g “ :istic attachménts. Yours g a prescription for isoclation. * Not Just the
"isolation of 8 Fartress American byt the mors dovastating entombment of min

‘and,of’spirit. No wonder Americans despise sll politicianél ,

' | "It.is also a reckless 1n§1tation. why should militent, terrorlstic,

willful, or dedicated groﬁps not reasd such a deciération from you-~--8s lndae

thév did in Chile---as @ signal to wsdvance their stretegems, their Interest:

- their passions, thelr absolutisms? After all, if they have the .courage aof
their convictions, why not? Wasn't the lack of an inhibliting aignal from

i tha Nixon Administration-~-~if not worse---sn Bncouragément to the Chilean

- military in September, 1973, and, more horrifying, latsr?
- 5-<.Aa ARs for the conseguences of US covert action, you prove houw much easier
51<fj;_ j _ ’1ﬁ is to predict the future than the past. Before thé disclosure of the
xﬁg.é,tﬂ' f US covert efforts to block the impEsition of Mafxish-Leninism an Chile, you
and your supporters malntained uninterrup tedly that such daFense of US
interest, as parceivad by me and others, would worsen the cold war tensions-
that thay would, for example, dalay, impades, hinder, blbck'mannlngrul.nagoti
“tionn with the Sovlist Union, or, say, with Cuba. Tha cold watr would go on,

- you forecast., UOf coursg, thn axact contravy vcoured.  Net to my uurpriss,

'I_hdd prbdicatud my'Uhlleén recommendationg on the assumption that If tha U
prudontly defended its daclarud_policins—~-the Congress'® declared policies-
: : . , & .

the USSR and Chine would respect us énd that thay would becomg moderating
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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influence in Chile. E£ven after your rigged ITT hearings, Allende sent
in mid-1973 to me(a privata cltizen in New York, a high official of hig

government to inquire if my 1971 of fers could sumehuw bLe updated and revived.

(1 immadiately apprised the State Deparfmnnt. As with all Allenda dealings,

und .u3 ha often boastad 1n prlvatn, dPPLATANCE Wis muuh moru important than
renlity; he could not, would not, opposs the vato of the Soclialist Party

leadership which insisted on the same all-or-nothing terms, according to

Cthot game official; now living in exile.) In Portugal 1tself, the anamg

point applina. No gognar did the Naw York [imas publish last month the:

‘roports of large-scale CIA tnvelvemunt than the Lisbon government concluded

its first major negotiation with Washington.

- what might well be hypothisized, on the othar hand, is that your declara-
tiony emboldaned the anti-democratic fnrcnq within Portugal to emulate their
idpologiCdl couslins in Chile, to ignorP the majority will and to hurl the
country into civil war if necessary to have their way. If one acuLpt the
unargquable evidence that the Socialist Party of Chile was, in fact, a left
Eummuﬁist party (gince it had scorned and spurnued the Third Intarnational
for decades) and that the Christlan Demnqratic party was, ini Fact,_thn

democratic socialist party of Chile, by western European political standards,

“then y0u'mill'comprehend why every event in Portugal since the overthrow of

- the Salazar dictatorship has repeated a Chilean experience---even the

manner in which the non-democratic Left deals with the military.

You talked of tha democratic electiuns by which Allende became President.
If we waeru Lo-consldur tha most nxaggeroatod Inatonce, thy domocretic ﬁnluctluﬁ
in prewsr Germany of Hitler, am T tu undervatand that you would have proetarroed

thu holuuuust Firqt rothar thon launch ¢ covert octlon pxugrum to provont

uxcessos you knew ware being plnnnad byu”dumourutluqlly—uluLtuu govarnmant™?

Obviously not. UWe are, in Allende's cuse, not speeking of diabolical por-
varsities of the Hitlerian dimension, nor are we talkinQ?RBF& than a modest,
cavert US effort to dissuade immoderation and to prevént it from runnLng wild,

as it did. The point is only that a human judgeent based on the real world

-gannot be evaded by recourse to hollow slogans. in Chile, three successgive

US Ambassadora---gach ariginally appointed to government by the Hénnudv

Adminiatrotion---plus the Foreign Sarvice, not to muntion the CIA or John -

F. ond Rohert H“nnedv, or an army of liberal Amgricon scademiclang, churchmarng

~ Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 » :
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~ labar nbservers had over a period of eight or nine years stated that a
© government led by Allende and dominated by the Communist and Soclalist
parties intended to constrict veryvmarkedly, at the least, the two freedoms
on which our form of dehocrecy is basar---of prass and of associstion,

particularly labor unions. In 1970, as in 1963, we knew beyond a shadow of

‘xilvreaaonable doubt that an Allends governmant intended to usae the processas
and laws of what it called "fermal democracy" to elimimate #x ond ruplace it
with what 1t called "nopulor democracy"---an accurate dascription whosa
meaning iy known to svery membur of the Congross. F;om 1961 to 19700, thao

‘;'5“‘71 - Embagsy, like the majority of Congress, agreed that such a davelopment would

do serious harm to US interests and influence- For-gond in the world.
- As far as interference in internal polltical affairs is concerned

the US Congress has besn knowingly engaged in it for years. At very high

cost. Not al@ays with candaor either.' The voting'or wifhholding of funds

for food, for arms, for loans, had political aim,és oFten as nat, although

cloaked in the pretext of "developmant'. Is it rfot fair to say that Wwhen

the Nixon Administration ignored my explosive protests and denied further

economic ald to the Frei Government in early 1969, it was casting?haesiva

~ and deliberate political vote---with CIA connivance---for the Right{ and

o ironicaiiy,ffqr Allende? It could do so m1tn:impunity,ineidentally, because
grouns such as your subcommiftep on Latin American affairs had no interest. :
who, then, had to deal with the consequences? ﬂ | o '

Or considar the same problem from another angls. The majority of

e ~Congress and of the Amerlican electorate have expressed,oneway or another,
%%_;”_,’;;i th8>suspicion, or the finding, that thes events surrounding the Watergate
R affair thfaatenad dremgcratic process in the US. Vet nothing Richard Nixon

’and his assoclataes did, or aven contemplated, began to appfoximate the

o actions of a Chilean Prasident ydu parsiet to this day in labeling "democratic
::'gif“, ' Rockehard infarmation shows that Allende: ”“

%i ;QT}: ;‘- . A. Arranged for the covert importation and distribution of .

‘ 1llegal arms intz his country. .

B.. Sought by bribery, coercion and covert political action to

gain ownership or control of all media not conforming to

'guvernméntfs desires. : .
o C. _818ckmailed' literally, the two major opposition partiee '
‘L', S '_ ' (the Christian Democrats and the Nationals) and many of

Approved For Release 2003/1 0/16 CIA-RDP90- 00735R000200080001 -6
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and Congressem,. by threateneng

ing, albueit generallzed snd customary,

‘misuse of the loaning machanism of the private banking

systam..

D. Approved and shared
rations.

E. Flouted the will of
dozuné of times the

 douvice of "“e degroa

vary lafgé bribes from foreign CDPDD;

an. independent Congress by invoking
raraly~used, ultimate constitutianal

of insistgnce” to ignore vetoes and/or

" yerdstick do you gauge "democratic'.
" apply ‘to race?
-F;DF interest in the late 1960s .
--a diluted definition for Chile?

. undsr. Frel,

1}1mpfsssed you in 1972 and
details Mr.

leglslation, _
Fo tlgnorad majur Judiclal dacisions and denied thu suthority
'Df the courts. . :
G. Approved and exploited the altering of union ballots to
"~ win determinant control of the centralized labor union
confederation and to become the first government in the
f‘ hemisphera whosa Minister of Labor was also hsad of the
" labor confederation (as was once the cose 1n the Soviet:
Union). o :
Much more could be said. I would only inquire here by what slastic
Is it the double standard that some
Is‘it1mat Latin Americe is somehdu’infarior, as your lack
might indicate, and that "democracy" hés.
If sao, I state here categorically that
Chile was one of the most politicelly fres pleces on searth,
in fact, than the US. I assert, too, that had the United States

not pursued my suggaqtion to provide cavert ald to thn media and to kay

freer;

I belinvad, to democratic and. conqtitutionnl
1rxovrw',1 f

procunceu, Allende would hava unquuatlonubly won/cantrol Df/n(n~confnrminq
of tha labor

politiciann committed,

media that mattered, hierarchiga, and of o Congrnss trung-

formed into & "Peoplos Assembly”. How long, by the wsy, do you think thue

indepundance of some neuwspapers and gsome radio stations whose vigor so

'73 would have endured }F I bad furnished tha
Levipson was so anxious to pressure out of me?
I don't know whether the disappearahce‘of demoéracy in Chile merited

a $2,000,000 insurance policy in covert action, as I proposed in 1970,

on the two billian dollars.vntad by Congress in the pravious dscade to
sa Fegua‘rﬂppmua:d‘ﬁolv RéleaSk 2003410118 3 GLAXRDRS0-007358R00020008000 6t of Latin
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America. ] know only that I had said at the beginning of 1968 and in
the 1969.annual Embassy Policy Statements that the only vital Intsrest

the US had in Chils was thut 1t remain s democracy and that if we wera to

become indifferant to the fate of demucracy in a country of Chile's caliber,

we would inevitably become indiffarent to how we practiced domocracy at

home, a forecast that 1 beleive was borns out. : ‘ \

By mid-1970, & number of othar mntivdtionh---qtrategic and tacticsl,
international and reglonal, weighed so heavily that f%s’ffanad my previous
iron detarminatiun, af tan expressed, to have the US gtay on ths sidslinas,
to follow a strictly non—ﬁgaaixggfioggq}orpgéiu¥icg?§§§??'nI suggusted a
modest electoral propaganda Drogram? You may not wish to have all my
reasons discussad in public but I am preparsed to do so. HEmEeesr, I offer
hare the full catalogua for public ,perusal: ‘ ' '

1, The avowed aims of tha Marxist-Leninist Socialist and Communist
partiss, and of their governmental. leader,anVddcr Allende, tb eliminate
’ﬂformaliutic" democracy---the kind that the United States, Cenada, Sweeden
'and-Britain have---and to replace it with "popular democracy'--~tha kind .

‘that Cuba, East Germdny and Czechoslovakia have.
2. The declured aims of the two paytiue to extirpate US influanca

the
in Chile and in Latin America---to traat/ in Allende's pre-election words,

as "aublic enemy number one" in the hemisphare.

‘3. The Allende Government's intention, ss reported painstakingly
Forigggﬁin reams .0f Foreign Service Officer cables and dispatches, in
thousands of CIA messages from clandestine sources, in the assessments of
fhe*three successive Ambassadors in Santiago, from 1961 to 1970, each
appointed to govaernment originally by Jobn F. Kennady, to align itgelf
with the Castro government in Cuba in 8 hemigpheric effort to wipe out
US influences, and tn become, in the words of John F. Kennedy "a sacund
bridgaheaed" for tha Sovigt Union in the homisphuere. ‘ ,

4, ‘The knuuladga that an Allends governmant uuuld sggk to mansuver
tha:United btates into a scapsgoat role so as to avold repaymsnt of(%%qunt
'approaehing aone billion dollars in loang originating with the US taxpayer
and to justify the unpald--the uncqmpensatad—;nationdlizatidn aof US ciltizens
property guarantees by the . US taxpayer under Congra isional legislation in
the amount of hundreds- of millions of dollars.

5. The certain knowladge that the Soviet Union and other Communist

governments uand uxgdnizationq had provided For man jars and ware providing
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‘vary substantial sums for covart political action to the Communist

party, to the Socialist Party and to Allende himseglf. Thaerefore we
anticipated (as quickly proved to be the case in 1971) that the USSR and

' Cuba would exploit fully these relationships and that the USSR might (as

promptly occcurred in 1971) exert strong pressures on the Chilean armed
forces with the active support of Allende, to sccept it as the mai.n
military supplier and #military edvisory group. . t

6. The certain knowledge that the Christian Dempcratic Pdrty (POO),.
the largest single politicel grouping in Chile and the representative cf
the Demacretic Lleft, would be the main internal targat of the Marxist-
Leninist government. I had very, very, good reasons to enticlpate that
the party ucuid not have the material maans cr the maoral or trganizational ..
impetus to sustain 1tself as & vital party in Chile for very long without
outside help in advance of its certain crisis. ~ The PDC owed large amounts
of monsy io banks the Allende government would quickly nationallize; we
reckaned that the Allende government would axplc;t bank nationslization to
blackmail, tao coerce and to starve financially (as proved to be the cass |

.starting quickly in 1871) numerous and inFluantial members of the party.

SN TS i
The Allen objactlvas were to silencs polltical 0pp081tionf to compel the = -

o Congresa“tc sccept its bills, and most important, to destroy the PDC by sowlng

1nternal dissension at svery level. The PDC ocwned no national nauspapar.j
had no TV uutlat and influenced few of Santiago 8 many radio stations st
tha time of Allende's election although it had been the govarnnwm for six

years.

7. The certain knowledge that the Allende government planned to

"_gain quick control by coercion, bribery and mcncpoly authority (over all

credit, imports and prices) of the major independent media outlets.. The
CIA persuaded me---and I beleive today their assessment was probably carract--
that'tha aFFlcent proprietors cculd not alcna sustaln for lang the hugs
deficits the Allands Government would. (and did) rig or would be willing
to underteke such risky and costly non-conformity on their own---withaut
some material manifestaticn of a sharad US concsrn for a free press.
8. Tha certain knouledge that the Allande govarnment planned to
usa bribary, coerciaon and its manopoly pouprs to achieve monopoly control

of organized labcr. (The Allende govcrnment did, in fact, resort to lerge-~
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of
scdg stuffing/ballot boxes sccording to non-CIA, US government evidence
to prevent Christian Democrats from diluting the Marxist-Leninist hold
on Chile's one Confederation of Trade Unions. Under Allsnde, Chile became

the only country in the hemisphere aver to imitate a Soviet example by

o having the Minister of Labor, s Communist, also head the trade Unions.

9. The certain knowledge that the Kennedy Administration had

perceived the threat no differently than I and that it and the Johnson

Administration had actad covertly on the sama premisas as I recommanded,
but in a far more pervesive, riskier and costly manner than I.sever contem-

plated and that the inertia of ths messive commitments, both covert and

- overt of .President Kennsdy and Prasident Johnson, in and to Chilu)could

not be ignored. I saw my true role as not seying “whether" but "how" and
"when" the US would intervens.. A A :

"10. The conviction that were the us to act indifferantly te the fate
of a systam as represented by a government (Frei s) it had most Favored in
the haemisphers because. of 1ts attachment to political demacracy and to

dynamic social Jjustice, the affancts would bs devastating in other countries

where a communist party had meaningful poliﬁiual influence or where ultra-

Marxist-Leninists might play a significant role. I had in mind not only,

" or sven primarily, Latin America. Chile appaared to sharse llestern Europgah

politicai'structura and’butlook, so I spoke then to Washington of France,
Italy,'Spain--even Japan., It was a time, you may recall, when de Goulln wes
almoqt smapt from power by a Mdrxist Leninist revolution. .

11. Tha probability that the govarnments in Maoscow and Paking waould
miqread LS indiFFerPnce in Chile. I spesk not of rhetoric but of action
since naithur of .the gcvurnmuntd in those plaeces are impressed vuary much
by words alone. Tha vary highebt.lavels of thr Soviet Party dealt personally
miﬁh Chile and'the Chilean Communist party, before and after Allende's

‘ election. The Soviet Union sent as its Ambassador to Sentisgo, after Allsnde"

»eléctibn, one of anly three members of the Central Committee of the Communist

Party it gstationed in non-Communist capitals--the other two being Washington

and Paris. Many othar evidences are available to support my belief that

tha Allende experience wes seen in Moscow ag o precursor for othar places.

At the tima of the Ch;lean electoral campalgn, the US engegued in thu raordaris

'oF_its relations with the USSR and the PRC. I speculated to and in Washingtams

that:if the US did nothing to'suétaln a democracy of the caliber of Chile--
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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a country which the US Government had told the CQngress repeatedly
would‘betgzg model for ~-. progressive democracy—-then gither or both

the two major Communist powers might conclude that the US disastars in
Indochina, the subsequent demoralization within the US and abandonment

in Chile---1in our own hemisphere---taken together with the evident crlses
in Western Europe at that time, signified a general Western collapse in |
the offing. Thay might, I said, adopt the analyula of the lundursﬁin

of Allando's own Soctoliagt Party-—thal the US wag fncopable of dufonding
Ity lnbvruanﬂ&nd it ther leadar uf thu Juuiuliwt Harty, Sr. Altamirang,
’kupt umphdaizing In €hile, the collapsa of the U5 would ba hastenad hv
kicklng it hard and often.

12, The perannal convlctlon that « "do nothing" pulicy would

bs a deliberate and couardly disobedience of the intent of tha Congre

as repeatedly expressed in the leglqlative history of the Alliance for
Progress, the Foreiqn Assistance Acts and National aBCUPlty legislation.,
Moreaver, in the particular case of Chllp; the Executive BFdﬂCh from 1961
to 1968 had Justified its massive Involvement, both covert and overt, an
the‘grounds that we warg supportihg a progressive and stable democracy,
uniQue in Latin America. 1 sald, and I say sgain today, that someane

had to assume the Fiduciary res ponsibility for commitments made by tha
Cungrpss in the taxpayers' name, moral and financial. My respon81blllty'
was to lay out the choices, to give my honest assessment, to argue lines
af action, ratherrhdn await or hide the gquivalent of a certaln bankruptcy
exploding in tha Fuce of policy-mokers, taxpayers, and their alected

_rupresentatives.

‘ 13. . The conviction that a personal representative of a Présidént
has an inescapable ubligation--moral, intellectual, and bureaucratic——
to say to the White House what he honeatly beliévas. Threa s successive
ansidunts had clearly enunclatad ta the public thoir vehemant oppuqition
to what kennedy csllud the uqtuhllshmvnt of "4 second bridgehead" in the
“humisphere.  Every prasldent, like every Cungraess, hdJ complained that
deliberate disregard of their nulipies/gglf-aerVing bureaucracles under-
minerd good government; in some dases{ this MGshingfbn predilection en-

couraged paranocia.

14. The awarenass that the US was overtly guite impotent. I had

matCheRp;grgorvet FSF R&ie%&sa 2004/1d4s “&A%Péﬁ Db6743R60620bU80b615 and Sacialiats)
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“  had joined the Right to thwart the massive ilnvestments and hopes of the

US taxpayer and Congress. The Soclalists and Rightists systematically
sowed unrest in the military and combined to encourage.Gen.‘Uiaux in 1969
(as they would again with him and other Generals in 1970) to rebel against
the Frei Gavernment. The Communists destroyed the major party of the center,
the Radicals, by'manton bribery and blackmail from 1966 to 1970; they also
j Lf};' g piantad agents at key levels in the Christian Democratic Party to 50w
o . divisiveness at critical moments. The Comhunists, Sociallsts and Rightlists
. combined to encoursge inflation, to blnck land rufbrm and other cruclial Frei
measures that might permit Chile to enjoy democracy and sacial
Justice in continued stability. o : ' _ o
! =:a42' . My views were thoroughly reparted. They waere aired, argued, weighed at

[ '>”5; every appropriste level in the Gtate Department (in ssveral offices thereof)

as well as the CIA andyon very rare pre-electlon occasion, the White Houée.
I disagreed vehemently with the CIA in 1968, 1963, and 1970 and sao stated

on the wires, or orally to responsible State Department officlals. I know
of no instance when T did not ghare my inFormation.qr opinions with the
'A;sistant Secretary of State for Latin America (inclgding my private conver-
sations in the white House) or when he, in turn, did not share my reports
with his Foreign Service deputy and with his superiors. I know of no
important instance when the Fareign Service OfFficers in Santigo most knaw-
.lédgabla oFAthe_bDlitical situation were not'consﬁlted or did not share in
! the programming of (S covert action. The US military was never cansulted
by me on covert programs. . R '
A : I argusd strenunusly agéinst any indepéndsnt-action By the Chilean
military throughout my four years in Chile (see hbelow For.FQIl detaily);
-1 am’ﬁoid I "lost my credibility" in the White House because of my stubborn
o insiatence in Sapt.-lct. 1970 on thls point and that tharafore tho Prusidant
used the CIA behind my back to desal directly with plotting Chllean ganerals

to seek to pravent the inauguration of Allende. The bizerre eplsode had

zero sum‘effect nn either Chilean or US policies but it illustrates the

dangers that were implicit in White House-CIA programs initlated in Chile-

by the Kennedy Administration without the knowledge of the then Ambassador.

I arqgued directly with President Nixon for a policy of attempted
accomadation with Allende. ‘I stressed the role 1 had played as a private
citizen in the successful efforts {n 1349-1950 to arrive st a modus vivendi
uitﬁ the Tito gdvernment H I sald the U5 had to avoid a self-fulfilling
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‘5;'1 ;'5' génuinely, an understanding with Allende. Starting a fortnight after
é;f& 1?: © Allends's inguguration, in mid-November 1970, the US, through ma, with
L. i, . -the support of the State Department, made an unremitting, strenuous,

“}_-1nnovative effort to reach a modus vivendi with Allende, the culmination

. o of which was the offer to have the US Treasury guaranty the almost
;:i ;;ﬁ“jj:l worthless long-term bonds of the Chilean government. :
U Allende chose not to. The ultras in the leadership of the Sacialist
© Party vatoed compramise in any way with "impariaslism" thay elso ruled
out any coopsration with "bourgeois reformers” in the Christian Dumocratic
lgadership. Thay insisted on an»allhor-ndthing policy avad though‘by
1973 thevSoviet Union, China, and others had refusad to encourags such é

- self- destructive egocentricity.

At no time did I suggest or did washingtdn 1nstruct me to work for the

overthrow of the Allende reqime, At no time did anyone give me "a green

é-iiﬂ_f;,  light" or any instruction not firmly predicated on the prior action of the

Freli government. At no time, wuntil I read it -fouT years later in the New

York Times, did I hear or sse the word "destabilize" in connection with US polif

towards the Allende government. At no time did I recommend or did I receive

#}1 instructions from Washington to follow with the Allende government any

policy other than the one I launched (against Presidential preference) and.

pursugd to reach understanding with it. (I have nsver been permitted, I

should add here, to see the Colby testimony to the Hduse Committee which

the Mesaers Harrington and Levenson disseminated to the Washington Past and

.- the New York Times. Nor in four subsequent years of sustsined effort to
RN dl root out the truth about what the Nixon Administration did in Ssptember-
%ﬁ;{ffzg_‘. Octobar l97D—--and later---with the Chilean military, did anyone in State,
TR CIA, NSC, or the military, verify my suspicions, articulated in timely and

PR,

D T ?i“ - .unmistakable alarms, by repeated cable before the svents, until the staff . .
L of this Select Committee briefed me, sketchily too, this past summer.)
~Tha sole paolicy to which I edhered throughout my four full years in

Chile was to protect andstrangthen libaral and progressive dempcracy in one

of the shrinking circle of nations that practiced that faorm of govarnment,

.Much,has'been made by the staff dF_the Select .Committee, and by others,
ofAthe_”two tracks" US policy followed in Chile in September-Octaber 1970;

some would stitch a new myth to suit their consciences or their politics or

‘.
i
!
v
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their instltu*lons, they would-like the Committee to believe that no real
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"covert military" Track II the White House launched.

Hoguwashl , : :

Track I followsd Mr. Frei, still the President of Chile and its
Constitutional leader; it adopted certain minimal and coémetic sugpestions

put forward by one purbortedly in Frei's confidence; Track I led npuhers

‘becauss President Frel would not encourage Or lead: any Chilean military

action‘and because I uould naither have thae US, through the CIA or anyone
eles, sven in the private community, assume & responsibility that had to
be Chilean. Track II, on the other hand, did not deal with Frei, did not
sask his concurrence, did not follow his lead, did not pretend to be within
tha_Conétitutional frameswork of Chile. Traoik II elid into a trep to which
I had oft slluded in my cables since 1969:---that tha extreme Left had

‘infiltrated the military plotters to encduréga sedition end that it also

acted, or would act, as agents-provocateurs. In the incident which ended
with the murder of General Schneider, a man I reéspected greatly, the
extreme Left was very much involved. Indesd, the Allends governmant was
ramarkably lanient in its punishment of General Schneider's killers and of

those incriminated becsuse, amang other considerations, the‘military

’investigétors who tracked and named the murdersrs and thelr accomplices

discovered the links to extreme Left activists who ware intimatss of, and

supportaers of, Allende.

Hecause of your propensity For rswriting hiatory, I list harp in

- comprahunsive form;the actions I took to follow 8 policy totelly different.

in direction than Track II and to protect the US from any complicity in
Chilean military adventures: | -

A. I barred from 1969 on, any US Embassy or US military ‘contact with
the circle around General Viaux. I renswed this ban in thae strongest terms
again and again in 1970 and thereafter. I checked periodically by direct
questioning of the CIA and of ths military attachey and by corroborative

41nVestigation, to satisfy myself that thls order was being carried out.

8. 1 barred the CIA, in lste 1968 or early 1969, from any operaticnal
contacf with the Chilean military without my prior knowledge end approvat,
(1 can‘racall no permissive inétance), from any‘ﬁhysical contact with 8
calonel or higher rank, from any contact with Frel or any Minister or

daputy Minister, from any contdct with any major political figure without my

, priQRpPﬂWE@\Edr R@l%asé\zoospm% ommmbeﬁmﬁd@o@bsobem of, or ® leading

>
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figure in a government agency aside from the approved liaison with the

ig"  7 :   Chilean police. I checked in every conceivable way, regularly.
,;if. "T_ﬂﬁﬁ C. I barrad from .Chile yfollowing thu Viaux uprising in 1969, the viait
}f }}“'[}i of any ganeral officer of the U5 armed forces unless an exceptional and

persuasive case were made to washingtoh and to me; I barred the visits of
rged US military personnel for any reason other than a strictly professional
one. .Military vialtors became so rare tha Chilean govarnmant and Armed.
a'f Forces cdmp]ainad to me.
o D. I reduced in 1968 and 1969 gvar etrong oppositiun in the Emharnay,
C 5 ‘ in tha Canal Zone, in the Pentagon and elsswhere in Washington, the number
"f?éf 4V of military slats in the MAAG from 68 to a maximum of 14; I gave the frei
Y  ' government the choice of any number From 14 LD zero and told them I preferred
L zero---ao I also told the ARllende govermment as soon as 1t was installed.
E. T reduced the Military Attache strength in 1967-69 to roughly half
by elimination of the Alr Attache's plane, the deputy Air and Navel Attaches'

positlons and corresponding reductions.

“F. I was thag field leader in the hemlsphere, starting in 1968 and
.continuing until my departure in 1971, of a campaign to eliminate the Southern
.., Command in the Canal Zone and to transfer to the continental United States
~7 7. 3 respon ibility for a stripped-down military presence in thae hemisphere.

PR G. I rebuffed, peremptorily, a vary, vary inFlusntial Chilean in-
éil g5~ - - October, 1970, (and again in 1971) when he (and ‘others) urged me to pey .
?3 ‘f} ‘n} some attention -to the military.
;f‘:’p;' H. I consistently warned the Nixon Administration that the Chilean
:ffV“f;fi militery was not a fourth and covert policy alternative in Chila.
R I infdrmed'the Frei government, without daring to inform Washington,
_ - in the September 15-October 15 period of the most likely assassin aof Allendg~--
(5; '% .8 military man then involved in provocative acts throughout Santiago. He
' " was arrested soon thereaftar, well beforP the assassination of General
Schneider. '
o o o J. 1 dissuaded US private cltizens who ware . PbOut to be draun into the
. | machinationg af Chilsan military opponents of Allende.in the Septembar-
Qﬁ Dctobsr__l97D period; I steered them clear on pain of being reported to their
home offices. ) B _ B '
H.-AI‘bDught toidissuadp vrtdin well-placed Chilean citizens who were

my fri aerprEmeu RurrRaIeaSQQOQBIé ot GauetA‘RDBQﬂwQOZQSRDQQZQQ%@P% $ita ry oppenents
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of Allende.

L. I informad the Frei gavernment uneduivocally in September and
October 1970 on sevebtal occasiona that the United States had nnt_supported
or encouraged,and would not, any action by the Chilean military teken

"independently of Presidant Frei, and without his prior knowledgs and conssnt.

M. I replied to a query by"a Chilean General to our Army Aftache
in September 1970 es to the US attitude towards a military much caoncearned
over Allendse's intsntions that I was pleased to know they shared some of
pur own bonberns but that I was confident the military would find a
democratic way tc protect the constitution of Chile. (The oral messags
was draf ted by my deputy, a FS0.) I naver heard again from ths Chilean
military on that subject. :

' N. I was pressed in September and October by Washington to develop
pbséible scenarios for independent Chilean military intervention in Chile.
.Without exception, my responses excluded all possibilities. Indeed I warnsd

gratuitously and very strongly on two Dccasions, I bslisgve, that if ényone

‘ware considering such schemss, it would be disasturous for US interests.
0. I requested my deputy (now ths US Ambassador to Venezuela) in
'ltearly October 1970, to investigata my suspicion that the CIA was "up to
' gomething behind my back", I gquestioned him closely and repeatsdly as to
whether he had discovared anything corroborative; I also an;ffed around the

R .7, . Embassy on my own. The DCM told me there was no basis for my suspicioh.
‘ffi‘;;f_f.‘  - P. The Nixon Administration end the CIA went to such pains to hide
ij32fj.f‘“.f~: from me the so-callaed Track: II---its covert dealings'with the Chilean
3’¥15 ;x" ~militery---that my independent guestioning the past five years failled to
SRR "A uncovar en iote of proof. - One former high US government official in mid-
1975 tould me only that I had "loast my credibility" in the Wwhite House when
_ 1 opposed US actions to encourage Or incite the Chilean military.
;; lﬁi,f _Q. The ona occasion I lost my temper with another Americnn in the

%w "., o presence of a witness was in Ssptember 1370 (sse below) when the CIA statior
v.p,f?;;” S ‘chisf belaborad me in the DCM's office for not applying pressure on fFrei to
! . _move to stop Allends. I replied that either he ragnounce Bny such ldes

immediﬁtely or leave the country within 2&4 hours. No such pressures were

ever applied as Presidant Frel can attest and has attested.

o _ : . -0~ :
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Track II had legitimacy becsuse the CIA told the President what he

170~ wished to hear and what I had rejected:---that the Chilean military was a
j;w R po,sible alternative to thae thrers other policies we in the Embassy, atatp,
%g“ o ?*:andcthur[xvcutivbyﬁxﬂ considerad und in offeut /adopted ---(1) to work
o 7 7 nut a modus vivendt, (?) to foliuw a cool but corract wpprosch, (3) to
c?n(l wll N0 G
Charaass and hindsr > At was the gami klnu af legitimacy provided by the

National Intelligence ktstimate of 1968 which had so denigreted thé Frei
'4 govermment's ef forts, which echaed the views of only one minority sagment
of Chilean opinion (and, the Station Chief) and uhich led to the cutting-off

f;{ffﬁlaA ‘of further aild to Frei's government.
l;3 5ﬂ ﬁw . The CIA is amoral. It was authorized by Congress to be so. It was
B paid to be. Its true power, I believe, originates not with its perceptions
of the Soviet Unlon, or the Cold War, or esven the dehumanizing nature of
a}iﬁlﬁ '? some of its operational assignments. It could operaté behind my back, not
’ - merely with the President of tha United States, butlmith Chileans, and

private Americans, because the whole process of espicnags and intallinence,’

like knowledge, confers immense power, and, because the CIA was the one

' Qermaneht institution ta tie the past to the present in the influential and

C i-pervasive‘éfena of clandestine political activity. Neither the Kennedys or
;{thevJohnsons anticipated that their private, unrecorded, dealings with the
ClA-~-and through the CIA with galaxies of foreign and domestic configura-

tions---would inflate the independent power of the CIA; the Agency became

the Dnly repositaory of pregnant secrets once the Pres idpntb and their

Qﬁ  "{" respectivae advisers, left the scene. The CIA survived them. In Chile, the
i+, - CIA could ausert digingenously to me that 1t was not involved 1n cortaln
;;tjnl], relationshipu because 1t waes capltalizing on webs ot ralationshipy spun by

~ the kennuedy Administration and unknown to me. In plain english, the CIA

j5<' o could deal with one person'and calculate unerringly that the same person could
} .t\_'f ‘deal mith'others,‘as they had in 1463 and 1964, _Ih that sense, the CIA

;?; j “could be an "invisible" gbvernmunt '

e o Tha men and women of the CIA in Chile did a superb prafessional Jjob For

»; vthe. most part thsy were motivated by what thay understood to be their )
-‘rightful.respon51b111tie and by precedents legitimatized by successive-

2} E !_ presidents andACongresseé; No law of the US was ever contravened, by léttér

@L.lb or spirit,‘to my knowledge. by anyona in Chile. (The one questionable
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~occaaloﬁqﬁhen [ was informed by the CIA that a CBS correspondent had been

o
-
2
7.

{

75;fuverhaard in anathar country recounting, in an extremely provccative manner,'
1ito a Communist leader a background briefing 1 had provided the Amsrican
press; I thanksed the CIA for 1its eoglicitude and sdvised it to do absolutely
:73f;nothing sbaut it.) ‘ ’

I have written the details for the first time for the publicﬁrecurd
bacéuse‘it is a sort of last testament, because I ém_outragad by what this

- generation of the American public---and Swedes and Germans and Japanesa and

"~ Chileans and everyone---has been led to accept by contemptible panderers

. of false Fables, and because it is also a reaffirmation of my faith in our
%system---in those in the Congress or the press or government who have a
;respect for objectivity and for h¢story. I am wholeheartedly for public
.'Pdebate to define the role, Af any, of a CIA. I am préparad to answsr any
.i;’- questions, to stay in Washington as lang as is nacessary, to speak for the

“é ;f;ff} -record and to back anything sald herein or to the Committee by eny verifying
. device. - ' | -

e But if ‘the public is once again to be cheated, if it is.to have dart

vﬁf H?} e guna pulled ‘From a dusty shalf Lo wave for lurid titillation and headlinas---
R ~‘and not be told openly and sdultlythat the same gun had been displsyed

}g‘ faﬁ4~ years garlier to an epproving Congressional committee~-~--then I fear the

3?*;$;gf. ultimate result will be a still lower esteem for politicians and politics.

'And that, Mr. Chairman, ig what the extreme Left of Chile cultivated through-

i

" out the Frei years with the aims of eliminating Chilean democracv and of

imposing thair ‘moral absolutism.

This letter is my public statemant to the Select Committees. It is not,
; cannot be, all- inclusive. Howsver, I request its prompt distribution to
irl'*?n; _the Committee's members. I send it in time for your and thelr careful
z . and priAppeeyedrifotReéiense 20000118 r CHA-RDP0.00P35R000Z008b06116 PTioT
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consultation with anyone. I have lived in almost tobl seclusion for many
months. I have no connections (nor contscts) with any person in government,
';nAths press, 1n the lew, in commarCi) banking or industry; I have no
pensions, no obligations or fovors or debts to any person or institution
to influence my testimony ather thén my debt toc this country and to history.
‘I ask only that this statement, this letter, be included in the public
record whenever the Committee publishes its first report on any aspect of
/' the Chilean affair. My éral, prapared statement in public session will
'drau briefly on the foregoing and will daeal impersonally with those matters
the Cqmmittse.staff has indicated the Senators wish to sxplore.

. Sincerely,

. Edward M. Korry
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! STUDY GOVERNMENTAL OPERATIONS WITH
A RESPECT TO INTELLIGENCZE ACTIVITIES

(PURSUANT TO 6. RES. 21, 94TH CONGRESS)
WASHINGTON, D.C. 20510

October 20, 19/5

PR ‘ The Honorable
SRR _Edward M. Korry
STAT ...

S New York

e e A VT o Lo st k4 Sar

Dear Mr Ambassador
I am pleased that you will be able to testlfy before
the Committee about Chile. As I mentioned, the hearings
will take place November 4, beginning at 10:00 a.m. It
- is planned as an open session; the ground rules still have
T " 'not been agreed upon, but I w1ll be in touch with you as
: 'soon as they are,

Tt ket B ko o 8 L s S e
’

I thought it useful to send you suggested issues around
-which to organize a ten- to fifteen-minute opening statement,
_even in the absence of agreed ground rules. No doubt you
. will want to make a number of the specific points you made
; e in our interview: the (1964 lantecedents, your view of the
I . 1970 elections, your ignorance of what we now call "Track II,
- ' : your understanding of the limits of "Track I" and of any at-
o o tempt to affect the outcome of the Congre531onal vote, your
3 ~% - - perception of Allende and of hlS government s attltude toward
s the copper negotiations. :

_ In addition, you mlght address the follow1ng more generaL
L S B issues in your: statement: :
’ ,

1. What was there in the thiean situation afCer 1967--
; - and especially in 1970--that made other than overt, acknow-
o ++ .7 ledged action by the U.S. necessary or advisable? That might
- 1include both the advisability of general programs and ot any
I - specific involvements in the 1969 Congressional elections
~ and the 1970 Presidential elections.

1
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2. pid your assessment differ from that of the Depart-

"ment in Washington? From CIA Headquarters? From the Chief
~of Station?

T 3. VWhat was the nature of consultation between you and
Sl ' members of the mission regarding the advisability of covert

b , action? Did the sensitivity of the subject preclude consul-

b bt tation with officers whose knowledge and judgment would have

_ ?jﬁ;,!'been helpful? : ' '

" : .-‘/

P : 4. What was the nature of consultation between you and

S Washington on the same question? Did the sensitivity of the

; . subject preclude consultation with, for example, INR, DDI/CIA,
i : or the Country Director? '

5. Were you kept closely informed of any consultations
between the Chief of Station and CIA Headquarters regarding
Agency capabilities and the advisability of covert operations?
What was your understanding of those consultations at critical
junctures? ' :

Cos .. 6, pid you seek to assess those capébilities yourself
o before recommending or concurring in covert action? '
7. To what extent did you seek to supervise and/or keep
~ informed of the details of covert operations? What procedures
" were used? Was there full cooperation by the Chief of Station?

oo < s dae ¢

Lo 8. What ground rules did you set down for Agency activity?
L Did you, for instance, prohibit certain kinds of activity, cer-
Lo tain tactics or approaches to specific individuals? Are you

confident your guidelines and prohibitions were complied with? -

_ 9. Did you review ongoing operations periodically to
.- determine whether they should be terminated or expanded?

S o sviote 3 e it i s b e

. Obviously, these are suggestions, neither exhaustive nor
binding. The focus of this portion of the Committee's inquiry
is covert actlon as an element of American foreign policy.
You should, of course, make whatever comments on specific is-
‘sues or events that seem important to you; but the major sub-
jects of the testimony ought to be your assessments of the
situation in Chile, your sense of Washington's perception and
your sense of your control of covert operations in the field.

L e

[ A
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<t If I can answer any questions oOr pyovide any additional
Ty material, please let me know. I'll awalt your letter.

Yours sincerely,

oy Tk

Gregory F. Treverton
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""ON THE ANACONDA AND KENNECOTT COPPER COMPANIESe DESPITE
.. THIS AND OTWER GLCOMY FORECASTSs wE OPTED FOR A PoLICY OF
4. "SEEKING TO ©ROVE WRONG OUR OWN ANALYSIS AND TO AVOID

1% SELF«FULFILLING PROPHESICS. _ .

1. - 30THUS, STARTING LAST NOVEMAER, WE WORKED TO ESTaRLISH
©. PRAGMATIC RELATIONSHIPS WITH THE ALLENDE GOVERNMENT THAT
5. COUL'D"PERMIT PRACTICAL: ARRANGEMENTS BETWEEN PRIVATE us
. COMPANIES AND .A SOCIALIST STATE¢ OUR FIRST SUCCESSES WERE
1. QUITE MODEST: WE.INTERVENED DISCREETLY TO DEFUSE A NQISY
y . CONFRONTATION BETWEEN NIBCQO AND THE GOC SO THAT THE INDIANA
.COMPANY RECZIVED COMPENSATION FOR T3 INTERVENED PLANT AND
1TS AMERICAN MANAGER STAYED OUT OF Jalle NEXT CAME TRE
{ - RALSTON=PURINA ESPISODEs ALSA A CASE oF IMPETUDUS GO¢C. INTERVFAKN-
- TIONS ALMOST A YEAR LATERs AN AMICABLE ACCORO IS NEAR, THANKS IN
% - LARGE MEASURE To QUR GOOD OFFICESs N JANUARY s BECAUGE .
- OPIC INSURANCE WAS INVOLYED, WE COULD PERSUADE JETHLEHEM
- STEEL AND CERRO COPPER TO AVOID REFLEXIVE RECOURSE To THE
"US TAXPAYER (VIA INSURANCE PAYMENT) OR TO 336 Sy!cK
.. DIPLOMACY "AND TO PERSIST? WITH OUR HELP2 T3 CONVERT
(o TENRENTIQUS| Y=WORDED ULTIMATA FROM THE GOC INTO CONTRAC
12 I GUIDED THESE NEGOTIATIONS OVER MANY MONTHS TGO SUCCESSFUL B
. ACCORDS, THZ FORMER FINALLY BEING SIGNED AND THZ [ ATTER N e
7 STILL IN ABEYANCE DESPITE ALLENDE®S PERSONAL APPROVAL .

~
o IS

43 DEPENDEING UPON THE' DESIRE OF A COMPANY TO RETAIN 4
i FOOTHOLD iN cHILE, 0 .

OR_TO SALVAGE ADEQUATE COMPENSATION UPON BEING FORCED GUT

h:::l— - DY oo ‘ g

Jl Lo | " WE UNREMITTINGLY

., PURSUED PRACTICAL SETYLEMENTS. DESPITE SOME UNPLANNED |

- EPISODES THAT BETRAYED MUTUAL OFFICIAL DISTRUST IN The

. RESPECTIVE CAPITALS AND THAT NOURISHED HUNGRY TYPEWR;7£2S,

+ OUR GOCD DFFICES: THE GOOD SENSE OF THE CGMPANIES OR GCALS
OF THE GOVT COINCIDED 70 AVOID IRRECONGILASLE DiSpUTES IN

. LABOR, PRODUCTION: FINANCIAL AND COMPENSAYION MATTERS.

50 REHIND THIS BROADGAUGED, FATIGUIGING AN PERSIS

EFFORT, WELL DOCUMENTED IN THE CABLES: WERE THE 5
. /OF RESPONSISLE BEHAVIOR.IMPOSED UPON BIG DEMOCRATIC
POWERS> THERE WAS ALSO A LURKING LONG.SHOT POSSIBILITY-«

o ane

Sy s
.. .
\yoor g

“,‘. . R .-' . . - .. r”,-):__‘ ! ) ) T - .
| NOT 70 BE REPRODUCED WITHOUT TRE ADTHORIZATION. OF THE EXECUTIVE SECRETARY

Y
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3 A RHYTwWM OF CONCORD MIGHT CONDUCT THE MARXISTS TO
LEILIATORY VIEW _OF THE MOST VOLATILE AND WEIGWKTY nFf

;{'VTIAL PROBLEMC o . ——e -

: R .
JIN PARTICULAR, THE SUCCESS ACHIEVED IN THEZ BETHLEHEM
GBOTIATED NATIONALIZATION AND THE LESSONS DERIVED FROM THE
ITENTIALLY CONSTRUCTIVE USE 0F OPIC INSURANCE IN SUCH )
‘QGAINING STRENGTHENED A FEELING YHAT PERHAPS THE'LONG sHQaY
SULD PAY OFFo WHEN WE HAD APPEARED TO HAVE WON ANOTHER -
YTERIM BEY=<THE 56;202,030 DOLLAR CERRO COPPER ACCORD IN
;tDeMAYe=THE AGE OF AQUARIUS SEEMED 70 BE OAWNING: BUT

'HEN ALLENDE WAS TOLD HE COULD NOT SIGN THE AGREEMENTYT HE

JAD PERSONALLY APPROVED, WHEN HOW OWN SOCIALYST PARTY MADE

K VETO STICK AND WHEN THEIR COMMUNIST ALLIES WO'M.p CR
W NOT ALTER THE LOGIC OF THIS MORE REVOLUTIONARY VIEWs
INOT EVEN ALLENDE 'S REPEATED PROMISES THAT ALL WCULD END
JWELL COULD UNCROSS OUR STARS IN CHiLEos

| 70 /NONETHELESS, IN MIp-AUGUST/ T

SR B L ofsN EXCEPTIONAL
CEFFORT TD DEFLECT THE DYNAMICS OF HISTURY WasS LAUNCHED
HERSZ. I SOUGHT: FIRST IN NEW YCRK, WITH SUCCESS, TO
ENLIST "THE SUPPORY OF THE COPPLER-COMPANIES FOR 4 MORE.
POSITIVE ATTITUDE: TO DANGLE CARROTS OF SUPPORT FoR
' INTERNATIONAL ASSISTANCE TO THE CHILEAN COPPER £XPANSICN
- PROSRAM INSTEAD OF MERELY HAMMERING ON THE
'_RETRIBUTIVE,POSSIBILITIE$°ZTA |

: o ) _ : : ) . : ~ UFON
SRETURNINMG T SANTIAGO; ON MY OWN AUTHORITY, i SOUGET v0

["INCITE T#E [NTEREST GF THE ALLENDE GCVT IN AN UNORTHODOX L
("BARGAIN THAT WOULD HAVE PERMITYED SATISFACTION OF THE - .-
JMINIMAL REQUISITES OF OUR TWO GOVTS AND OF YHREE COMPANIES..

J
1OT TO BE REPRODUCED WlTHOUT T‘ E AUTHORI
R e o BpPrOyed Eor Release 2003710716 = CIA
N bl _,3:‘,- . ~‘a"5’) PN "‘MQ’“{‘ ¥
N T s e
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v TeM AMEMBASSY SANTIAGO .
©2Z0 SECSTATE WASHDC IMMEDIATE 8866
U INFO AMEMBASSY BUENOS AIRES
AMEMBASSY BRASILTA
T AMEMBASSY LIMA
" AMEMBASSY CARACAS

LD AMEMBASSY MEXICO
i 0 AMEMBASSY ROME
A9 AMEMBASSY BONN
I AMEMBASSY PARIS

7 AMEMBASSY BRUSSELS o
) AMEMBASSY LONDOM. St o :

® . AMEMBASSY MOSCOW:
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wcLEPHONE COMPANY OF JTT (WITH ITS 145 MILLICN DOLLARS

OF ACTIVE OPIC EXPRGPRIATION INSURANCEle IF THE GOC

"WOULD INDICATE 1TS WILLINGNESS TO CONSIDER MY

.  EORWULATION, 1 UNDERTOOK TO SEEK WASHINGTON®S AND. THE
.COMPANIES® SUPPORTv LT . : -

‘g THE GDC WOULD, UNDER THIS FORMULA OR SOME VARIATIONY

7 AVE NEGOTIATED COMPENSATION TO BE PAID OVER 12 EITT)

L. %0 22 {COPPER) YEARS TO EACH COMPANY. PAYMENTS #OULD

“ilar MADE IN 80MDS WITH A REASUNABLE RATE OF INTERESTo

YepE COMPANTES, IN TURN, WOULD REQUEST OPIC 70 UTILIZE

Svog LEGAL FLEXIAILITY TO GUARANTEE SOME OR ALL THE

"COMPENSATION BONDS EITHER DIRECTLY GR BY TRANSFER

L0 FROM EQUITY TO DERT COVERAGEs WITH SUCH LSG ,

. GUARANTY, THE CCMPAMIES COULD DISCOUNT ANDVTRANSFORH

L INTO CASH A SUFFICIENT AMOUNT CF THE ALMOST WORTHLESS

*LONG-TERM CHILEAN OBLYGATIONSs THIS ATTRACT10§ WOouLD IN TL

"'BE aN INCENTIVE TQ THE COMPANIES TO REDUCE YHE AMOUNT OF .

- ‘.4(’.‘1'
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{: wiTw CHILE 4ATwour PLEDGING"

COMDENSATIOWa

THUS CﬂMPt”QATIO' WoULL BE
CLOWERED AND UNILAYERALLY I#POSED 3Y G0C YET ACCEPTABLE
TO THE COMPAMNIES BECAUSE OF THE MUCH FASTER AND MORE

' fopfr

b 7
*FPM l*”]ILITIF° AND

-

"}THE EX-PRES

CHEL L YA

SAqTIA 05028 02 OF 22

SUBSTANTIALLY

CERTAIN PAYQUTs THE USG, FOQR ITS PART, WOULD AVOID IMMEDIATE
INSURANCE LIABILITY TO THE CORPORATIONS, u0ULD ESCAPE
CONGRFSSYONAL BATTLES OVER THIS CONTINGENCY [/
WOULD SURSTITUTE LANG«TERM OBLIGATIONS FOR -SHORT®
WOULD HAVE ACHIEVED A WORKING RELATIONSHIP
FRESH RESOURCES. ~

TAB

AND FONMIN ALMEYDA, THEN ON

A TOUR OF NNRTHERN COUNTRIESs ! FIRST SOUNDED FELIPE HERRERAS
[DENT CF YHE iDg W4OM CHILE HAS NOW FORMALLY
"PROPOSED AS SUCCESSOR TO U THANT® KIS REACTION WAS _
UNRESERVEDLY FAVORABLEo. HE SO TOLD THE ACYING PRESIDENT.
“MININTERIOR TOHA, AND ARRANGED FOR ME TO BRIEF ALMEYDA

IN THE AQSEVC_ OF ALLENDE

:ON THE LATTER®S RETURNG
' 80CIALIST
. THE STEEL AND IRON
= VERY. POSITIVE QVER

' PROPOSAL WOULD LEAD TO

" CHILE» WOULD BE

S AND. WOULD
T RELATIONS BETWEEN LATAM
40 "HIS RELATIVEs THE
‘" COPPER TECHNICTIAN.
"WITH MATUS aND ME SEPT

2700 WITH THE CHIEF
*GF £CONOMY GARRETONI
70 BRIEF HIs MINIST

4IS

X J Q HOU
ﬁ=:::NE T 1 RESPONDED IN DETAIL FO TWO HOURS

ﬁ ' }
*.Ld P ' XNHO WERE PROMDlED v
" % ST TOTINQUIRE AB’QUT THE STATE

NEGOTIAT[OMNS,

‘4HE% THERE WERE NO

FRESIDENT OF THE RIGG
STATE COMPANY,
NEGOTIATOR IN THE CERRO AND BETHLEHEM
WHAT HE DESCRIBED AS AN
LIKE HERRERA.
AN EASING OF THE
, INTERPRETED BY THE EST OF
"+ SIGN OF TOLERABLE RELATIONS AT LEAST BETWEEN OUR
CoNTRIBUTE TO A PROFOUND CHANGE
AND THE USe
INFLUENTIAL YOUNG ECONOMIST:
DE TO

I ESCAPE FROM CONFRONTATION

S WHC HAD JUST BEEN APPOINTED BY
ARRATE 2
{6 AND WITHIN AN HOUR
~ . THE PRESIDENT ASKED ME 70 BE READY FOR A
TALK THAT TOOK PLACE SEPT 27 (SE
NEGOTIATOR

ANQTHER CONTACT

HE

ALLEND

ON ALLENDE?'S

PTEL | »
IN THE
INTERES

TO CALL ON ®E SEPT g
NEGOTIATIONSs 1
ONLY A COURYEOUS.

oF
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EST ENTERPRISE
WHO HAD S8BEZEN THEC CHIEF
DEALS

ITT
WAS SUFEICIEN
ER VUSKQVIC AND TDHAe

WAS CARLOS MATUS, THE
IN CHILEs CAP,

HE 4 WAS
EASY .
HE FELT THAYT THE
CRED!T SQUEEZE ON

THE WORLD AS A

TWO COUNTRIES
IN THE NATURE OF
TURMs CONTACTED
JORGE ARRATE,
BE HIS CRIEF
INSYRUCTIONS: MET
BRIEFED ALLENDEv
HMAN<TD=MAND

BROACHED THE SURJECT
CASEs SURSECRETARY
TLY PIQUED

Y00,
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4 JUDIENCE LISTENING TO A PROPOSAL THAT WAS PERSONAL

. YrHEY UNDERSTOO0D, TOO, ASSUME, e
TN FURNISHING A COMPLETE. AND CANDID BRIEFING
ENSE [N THE -EVENT OF THg GOC
INTO SUPPORTING _ .

—THAT MY MOTIVE
fl 7 WAS TO FASHION A-STRONG US DEF
1.0 % QPTING FOR 4 CRUNCH, AND TO PROVOKE THEM
. - 1 - { .

: ,F:qu EFFORTS = |

I USED A CH&4NCE ENCOUNTER WITH THE

[ v{e THE SAME DAY,
SENATOR TEITELBOIM; TO TOUCH UPON

" COMMUNIST PARTY®S GENIUS>

THESE MATTERS AND TO INQUI
WE HAD CAUTIONED ME LAST NOV 4 TO ADJURE, THAT,OF BEING A

| mCATASTROPHIST" !HIS WORD) [N PURSUIT OF WORSENING RELATIONS.
15 AGAIN THE BRIEF BRUSH ALLOWFD A SUBSTANTIVE EXCHANGE WHICH

1. " WAS SOON FOLLOWED BY THE LONG-DELAYED COURTESY CALL OF THE

. GOVIET AMBASSADOR 8ASS0Vs THE LATTER wAS PARTICULARLY

U INTERESTED [N THE PROSPECTS OF OUR RELATIONS WITH CHILE AND
~ MY PREDICTION OF UNRELIEVE
EIAQMOST TWO HOURS, INTEQROGATION REGARDING THE CPTIONSSs

“ MY MAIN MESSAGE TO HIM WAS THAT IF THE SOVIETS HAD DECIDED .

I-v

o PESSIMISHM PROVOKED HIS PROLONGED

Lk

RE WHY HE HAD ADOPTED AS His THE ADVICE

i QR WOULD DECIDE T0 KEEP THE CHILEAN ECONOMY AFLOAT IN

1972,

e

o -

wQULD COST

APPROXIMATELY 258 TQ 352 MILLION COLLARS IN

IN

CONSUMER SUPPLY

[TEMS.

OR THE EQUIVALENT

PO VISP AL I

#MARD CURRENCY

wils ESTIMATE ELCITED SPECIFIC QUESTIONING {VIA THE INTEHQRE

J i ACUSTIFIED MY BRIEFING BY STATING [ WISHED THE USSR AS
177 UNIVERSAL POWER TQ UNDERSTAMD DUR SITUATION HERE EVEN THOUGH
{ - | RECOGNIZED THAT 17 NEVER INTERVENEZD IN OTHER NATIONS'

1 i AFFAIRS. g : '

" t2. SO MUCH FOR THE HISTORICAL RECGRD. ERASMUS SAID THAT IN
S GREAT THINGSs, IT iS GCOD ENOUGH TO HAVE TRIEDs PERHAPSe 1T.

" MAY BE OF SOME SOLACE FOR THE US TO POINT TO THE ABOVE

"
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DETAILED REFORD WITHOUT SHAME BEFORE ANY KIND OF AUDIENCE,
EVEN THOSE EDITORIALISTS AT HOME WHO HAVE NEVER READ THE
ALLENDE PROGRAM, WHO KNOW NOTHING OF THE COMMITMENTS OF

" THE SOCIALIST AND COMMUNIST RPARTIES HERE, WHO UNDERSTAND
“LITTLE OF THE DYNAMICS OF CONTZMPORARY LATAM AND WRHO

REVEL IN ASSUMING GUILT FOR THEIR OWN LAND AND GOVERNMENT.
GP«3 . -

KORRY ,
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L8 | |
. 3 1 The Chairman. All right, The hearing will please .come bacg}
; s o to order., Ly N A
< T |
i g 3 Mr. Korry, if I understood your testimony correctly, are
;i a4 you séying that you did not know about Track II or that there
"§A 5 || was no Track II?
i 6 Mr. Korry. I am saying that I did not know about Track ITI;
g " and I am further saying that the assertion that there was a-
é o ' 8 blurring of Tréck I into Track II, and that both were concerned
i o . :
| . - 9 with coup, is an outrageous falsehood.
: o 10 " The Chairman. Then apart from your strong feelings, with
i 1 Rl respect to that particular passage in the Committee's report,
2 12 I take it you were never told about Track II, -not that you
o : . - . ) _
]
g ‘ 13 - deny that it didn't take place? .
: ' 14 Mr.'Korry. I was never told, but I started to get
o ‘ifﬁigf}_ 15 terribly suspicious, as I told youf staff, and I tried to do
;é R Ai6 something about it. I thought that that pertained to any
. S A17 discussion of Track I and Track II.
1 ‘..A‘ . -18" . The Chairman. Don't you think that anyiAmerican ambassador
g 19' reéresenting the United States in any foreign country, as you
;; 20 wefe} should have been fully advised of all aspecté of American
‘g 21 policy toward that country, including all covert activity?
£ el I R ‘ o
o Mr. Korry. Without question.
G 22 : .
E 0% The Chairman. And you were not so told.
S c '_24 Mr. Korry. I was not. Mo:eover,~1‘was kept on for one
'i - o5 more year with the certain knowledge of many in the government
\ Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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that I did not know that the government Allende thought that I
was iﬁvolved in those plots, and that the consequences for
any exposure of that plot would fall upon me.
The Chairman. Well, with all>respect, I-wduld think that
you should bevmore outraged at that kind of treatment from
the Administration, the State Depértment and fhe CIA,. than thié
cOmmi tf&ee.; | |
Mr. qury. i am outragedvWith many péople} ahd as I
say in'my ietter to fhe Times, I said that the Presideﬁt_had
méde clear to me that he did not wishvﬁé tovfeétify in public,
'Vthat I got a letter from the CIA warning me that public
'testimony was not in £he national‘intefest. At other ﬁimes
in the’past 14 or 15 months; privéte oféanizationé have sought
‘ té siience my public testimony; not before this Committée, so -
I am;getting used to it. o | |
|  The Chairman. What privaté o:gani£ations?

Mr;'Korry. I don't think tha£ ﬁhat‘necessarily éertainS'
to the intelligence investigations, so i woﬁidprefer to.keép
that to ﬁyself for the time being.

-The‘Chairman. Well, I defer to you on that.

In.ény césé, it has:been no purpose of”tﬁis COmmittee.to
avoid.your pubiic testimény, aﬁd Iv¢omméndvyou for.beihg here
'tbday.té.give'iﬁ a;ong with the other two gentlemen on the
'pénel.' |

.Mr.,KOrry; _Thank you;

A_pprove'd For Release. 2003/1 0/16 : CIA-RDP90-00735R000200080001-6
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The Chairman. Now, Mr. Meyer, you will remember several
years ago I was Chairman of a Subcommittee that was looking
into the chargee that ITT had'offered\the CIA1$1 million to
prevent Mr. Allende from being installed ae President, and we
were able to make some'findinée based'on'docuﬁehts the
Committee’received that were largely those of the ITT Cempany
itself. |

You appeared before that Sﬁbcommittee at tﬁat time, and I
asked YOU then aboutiwhat our official policy, thet is te say,
oﬁr governmental policy wasefoﬁard Chile, and you may remember

" that Mr; Broe, who was an agent employee eflthe CIA, haa
~euggested a series of actions te Mr. Gerrity of the ITT, 5
series of economic actions that could ee.taken'on the'parf_df

' ﬁhe large Ameriean companies‘tﬁét would eend ﬁo'create economic
confﬁsion, economic chaos inside Chile. And I ‘was attemptlng
to determine whether those suggestlohs by the CIA s agent,

Mr. Broe, to the ITT corresponded with the pelicy of "the Unite&
States Government toWard>the Allende reéime;' And i askeé you
the following questicn: .
;Tﬁeh does it follow.that the sefious discussion of this
ethe51s and ways to 1mplement it by Mr. Broe with Mr. Garrlty
on September 29th confllcted w1th the policy of the Amerlcan
governmentwtowafd Chile?"
And you repl;ed as foliews, readlng from the recocd

"Forglve me, Mr Chairman, but let me reiterate, and I know

Ap_pered For Release 2003/1 0/16_ : CIA-RDF_’90-00735R00020008000‘_I-6
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this is a reddndancy; so forgive me, but appropriately I think
it is iﬁportant that we remember that ddring the petiod really
covered in this chronology, we are talking of three Chiles. If
you go beyond the Stptember 29th date, you are talklng of

three Chiles, the Chile of the tail end of the Frei admlnlstra-
tion during the popular elections, and the Chile during~thei
period.ef September 4th tQ:Octobef 24th, the period subsequent
"to Dr. Allende's confirmation by'the Congress.

"The policy of the United Stateevwas that Chile's problem-

was a Chilean'problem to be settled by Chile. As the President

;stated in October of 1969, we will deal~with governments as
.they are. ’

"i de'not find, in total sincerity;vsir, anything incon-
'sistent with the Agency, as I AOW know, having explored the
posSipility or series of.poselbilities, when I ﬁave-had.inpﬁtsu
- to change pdlicies but were not."

Now that we have all the facts out concerning our policy
in Chile, how'do youlrecencile.that ansQer te what we now
knop concerning the extent of our attempts to lntervene in
Chlle, even to the point of attempting a mllltary coup.to
‘prevent Allende from securlng hls office?

AMf. Meyer{- Mr. Chalrman, let me answer by taklng the

last allegation flrst The attempted coup to prevent, the

- alleged attempted coup to prevent Allende from becoming Presider

or confirmed by the Senate, if that indeed existed, must be

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

L+




smn 5 ' . ‘ _ . {
_ Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 2251,
g _ _ ,
3 : :
3 1 Track II, and I was totally, totally honest when I made that
2 ) statement to you.
< ' ‘ _
i - g 3 And now, you touched on economic pressures. There is a .
; £ . -
% 4 chapter --
-%, . 5 ' The Chairman. Just so that I may understand, you are saying
6 that when you testified, that our policy was one of non-interven-—
L n tion, and that it was entirely correct in relation to Chile,
8 and I belleve I remember your us1ng both terms, you are now
9' testlfylng that you then had no knowledge of the covert attempt
10 by the government of the Unlted States to secure a military
11 ‘coup d'etat in Chile that would prevent Allende, having won
4 ) , .
2 12 the popular vote, being installed as President.
< :
« . A '
a Mr. Meyer. Correct.
g 13 _
ST 14 B The Chairman. 1In the Commlttee s report wé quote the
¢ o
| 15 testlmony of Secretary KlSSlnger, and he stressed the llnks
,é R 16 between Track I and II, and this is the quotation from
3 ' 17. Kissinger, "There was work by all the agencies to try to preVent»
.18 Allende from being seated,'and there was work by all the
g 19 agencies on the so-called Track I to encourage the military to
g 26 ‘moveragainst Allende. The difference between the September 15&h
: g 21 meeting and what was being done in general within the govern-
H 5o ment was that President Nixon was encouraging a more direct
é B _ . : X _
g 23. role for the CIA, and actually organizing such accoup.”
é 04 So you were aware, weren' t you, Mr. Meyers, of a very
; o5 .extensive Amerlcan effort 1n51de Chile even though you may
: v : Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 - )
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not have known of the direct Presidential orderyto attempt
a military coup d'etat.

Mr. Meyer. I.think, Senator Church, if my. memory serves
me; in your other Committee to whicﬁ yoﬁ referred,.we agreed
'that there was a considerablelpreoccupation with what method-

ology, ifvany,'might;exist within‘Chile that would elect
Alessandre rather than Allende. There was a very real
examination of Chilean mechaﬁisﬁs.available Within Chile, a -
very, very, I think Ed's statement ampllfles that. What ie
tﬁe situation in ‘Chile now?n,Is Allende g01ng to be elected?
' Is there any antipathy to the thought of Allende being elected,
and where would that antipathy congeallor solidify?
I don't, in honest, wholly —--well; I'm under oatﬁ. I
‘ relate Secretary Kissinger's interpretation, and that's'not
ritical That' s not being critical of the Secretary, if
indeed he knew that his apparent Track 1T, .I mean, humanly
one would assume that some of the lnten51ty of Track II
must have been related to what is called Track,I, but we were
not promoting a coup, which I think is Qhat I flnally came up.
with, on the policy. |
The‘Chairman. That:is to‘say you didh;t know you were
promoting a coﬁp.: | |
Mr, Me?er. I didn't know.

The Chalrman.' And you were then ASSlStant Secretary for

PHKQ‘thlFOﬂR&ieaseaZGOBlﬂﬁﬁsrﬂA RDP90- 00735R000200080001 6
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3 : . _ ;
§‘% n 1 Mr. Meyer. Yes. 3
j : § ' . . . _ 3
{ g 2 . »The°Chairman. We have another vote, and we'll have to
: < : : ’
i @
i g. 3 take another recess. I'm sorry.
¥ ; 4 (A brief recess was taken.)
§¢- R 5 : The Chairman. It has been a long afternoon, gentlemen. j

6 Let us try to finish'up.
v . l'just~nave on further'question for you, Mr. Meyer. As :
% 'i:.-ff‘ '8 the facts clearly establish, wé were deeply involved in Chilean%
| 9 'polities;. We had been so eger since 1964, back in 1964. e

10 had pumped millions of dollaré_inte Chile to try to influence
i1 || the results of those-electidns.' We hed helped secretly.

A12 finance certain political parties. We had helped to support

13 || certain newspapers, commentators, columnists, radio stations,

" WARD & PAUL

4 and you were aware of all of that.

15 || Mr. MeyerQ (Nods in the affirmative.) o : -‘E
é o ,d‘ 16 | The Chairman. And you knew that that kind of act1v1ty
' 17 certalnly had not been called off just with Mr. Allende s

18. 'electlon, but it was continuing to be pursued rather

. e
EERERE SR

i

19 intensely, and you were also aware of the economic sdqueeze

20 that we were placing on that regime., ) ' g
o1 |- o Now, qulte apart from whether you believe that to be propex"

29 pollcy, how could you deecrlbe to the Subcommlttee such a

[ - S SRPE P o RO

o7 pollcy as belng one of absolute correctness, accepting Chilean

410 First Street, S.E., Washington, D.C. 20003

og | decisions as.Chilean, and standing at arms length so to' speak,

o5 - from this new regime? I mean, rtally, how does that descrlptlom

e b b kot < 3 e i,

Approved For Release 20031 0/16 CIA-RDP90- 00735R000200080001 -6
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: g , _
‘ § 1 in any way correspond: to what you knew we were doing, even if
i § 5 you didn't know that the President actually instructed the
& .
1 ® o CIA to attempt to secure a CIA overthrow of the Allende
“ ]
; T
: y 2
: A regime?
3 . Mr. Meyer. To come back to the overthrow, Senator Church,
R
' 5 I hope I make myself clear, I knew nothing about an attempt.
- The Chairman. . That ﬁart-is clear. The other part of my-
! question --
| 8 || - o |
i - Mr. Meyer. There are two, if I understood you. One is
? 9 ’ ’ . ' _
i ' support'of selected areas in the media, and one is the economic
, 10 ‘ L .
] ,'. "pressure," is that correct? Am I right?
i 11 c A
i 5 The Chairman. Well, not only certain parts of the media,
x 12 : ‘
: || but extensive contributions to political parties. -
- 13 : : . :
< ; ) , . _ _ B
; B b How do you describe these things, knowing correctly, to
3 P 14 S o o T ' '
3 L E ~a Subcommittee of the Congress as being representative of a
= ST h policy which you defined as correct and at arms length, leaving
E : 16 o » _ o . .
: . Chilean affairs to the Chileans?
7 17 : : o _ : . : ,
: S - Mr, Meyer. This way, and I will take shared responsi-
| | 18 | . | - » - |
i 2 ‘ bility for a banker of last resort, which may be specious,
£ 19 S S S
i ;gl i in my overview, in two areas, which are the Fourth Estate
| ¢ .20 » o
; ‘% ~and the political plurality in which Chile has prided itself
: 3 21 | - ' ' f ’ ' : E
i : on as the unique quality of Chilean democracy in this hemisphere
b W . .
{ 5 22 - :
i v . B . . ) .
g H - || I was fully supporting, Senator Church, and I did not feel tkat
. 23 S , : : S A '
W Eﬂ ’ it was in any way other than a Chilean posture. We did not, or °
j . N ' » -at least to my knowledge, say to Fulano de Tal, who we found
B ‘ Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6 -
| _ _ _ T TT—
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~ Senator Church, and I said it to some o6f the very bright ‘guys

" a very real sensé, is analogous to the old story, if you will,,'
of the optimist and the pessimist. To the pessimist. that's

half empty. To the optimist it's half full.

’<which I would have with my own money, had I had it, to assure

" || Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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somewhere in the woodwork, here's a lot of honey,_do something.
To my knowledge, we did pot create newspapers. To hy
knowledge, we did not create radio stations. |
. Tﬁe Chairman. No; but you supported them financially and
you made contributiqns. |
Mr._Meyer. Yes, sir.
The Chairman. How dées that -- don;t you think.you
were misleading the Subcommitteé?' Yoﬁ were under oath.
AMi:'.'>Meyer. No, sir, I don't.
The Chairman. You dan't think? 'Why?

Mr. Meyer,. Because I féel very strongly about this,

and girls on your staff. Everything tﬁat comes out of here, in}

Let me make that analogous-to Chile. ©Now, I know you -

don't agree. The definition you used, my words, which were

the words of the Administration, "cool and correct," I suppose %

from where you sit, is both uncool and incorxect, to operate,

a continuity in Chile of plurélistic democracy and freedom of
the press. And this may be subjective. I do not consider it

either uncool or incorrect. My .interest is not in fomenting --"

- The Chairman. Yes, sir, but you are defending the policy.:
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The'point of'my‘qﬁestion is that you did not reaily relate to
the Subcommittee the facts of the poliéy. You described it in
a way that could not possibly haﬁe led an? member of the Sub-
committee to even Sﬁspect so widespread and penetrétiﬂé_an
AmericanAinyolvement ih the politicél process bf p§iicy in

Chile.

Thosé words, if thoéé words have any meaning at all,
cooi and correét and detaéhed,_letfing Chileahs-handle their
,own affairs, these.are not wofds fhat-describe the facts that
‘we have been-told_about today.

Mr. Meyer. Well, I don't know where those figures céme
from, number one. I meah, I just don;t know. |

The. Chairman. I can assure you éf their accuracy.

Mr. Meyerf ‘Well, I am sﬁre.I would’never.héve‘access to ,
ﬁhém in terms of dollafs, if.tﬁat ié impér;ant. What I am tryiﬁq
to say and i feel_ﬁhis-very strongly, is that»i take resppnsi-
bility for or certainly share responﬁibility for Qha£'l felt
was tﬁe ﬁqtlan‘impropef intervention iﬁ Chiléan affairs,‘
_poésibly.nét cooliby your definition, ér corréct. Wheﬁ tﬁe
Fourth Estate séid fo the governmeﬁt.of the United‘States,

"sui. generis, not solicited, we are going to.éo_out~of"businéss,
can- you hélp -

The Chairman. Well; I'amAafraid that your answer still

Mr. Meyer. Well, let me ~—- I'veée known you too long to. :i-:.
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be cute, and also, I don't believe I could get away with it.

Senator Church, when I met with you on the ITT, the
multinatiénal corpcration hearing, ‘it was a focus at least, and.
if it's specious, forgive me, it was a focus.on the period
between the pépular eleétion and the Senatorial éonfirméﬁion
of.Salvador Allende. You did not‘ask'me thén if we were support
ing or helping fo continué publication Qf'El Mercurio when we
weren't at that point in Chilefs history.

Ndw; that may be dirﬁy pool, but that was the point to
which I was testifying, and as I say ﬁow,,I take shared
respoﬁsibility for the support of the Fourth Estate‘in Chile.

T had been subiectivély'cOnvinced over’ the years; watching
the demise ovadér MaeStre in Cuba and'the periodié démi;e
'ofithe.GamzawPaz'fdmin in Argéntiﬁay aﬁd.the Beltrantfamily

iﬁ~Péru to feel that it should not‘be<considerea to be
.intérvehtionist‘to enable a newspape;ltb puSlish.

The.chairman. Well, I am all iﬁ favor of newspaéersT
We can'agree on the desirability of a ﬁfee é;ess, wherever.
it.may exist. Eut I have been a.member of‘the Senate Foreign
Relafiéns Committee for 18 yeafs and I know something aboﬁt

 words of arf, and a corréct policy is.a'word of.art, énd whét
it means is that we'are.not;énéaging in coyeft penetration of
the pblitical piocesses éf another country with whom we maintaiw
_sﬁch corréctfreléﬁionshipf

+ Mr. Meyer. 1Is the suppdft of the presé a covert operation,
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.party or American newspapers.

I facts as we subsequently found them. That's my only point.

_operatlons in the future, but hoped that we would manage them

.Approved For Release 2003/1 0-‘I1.6 : CIA-RDP90-00735R0002000800Q1-6 o

a destabilizing nature?

The Chairman. Yes, I think any seoret use of Americah
money is a policy of‘intervention,lwhatever the argument may
be, for or against iﬁf'and it does not, it does nohfcorrespond
to what is known as a correct posture'howard a foreign-
government, anymore than the large contributions we gave to the
Chilean political parties,.unless you would think that a'foreigxl
power was conducting correct relationships With:the United
States'if.it secretly conﬁributed large amounts of money to

an American Presidential campaign or an American political

I don't think -- your answer.certainly left the Committee

with a very different'impression of American policy from the

Mr. Meyer. Senator Church to my knowledge, and I w111
reafflrm thls, what I knew of our pollcy toward Chlle in the
perlod whlch was under examlnatlon at the tlme when ITT was
alleged to have offered a.mllllon dollars to do somethihg, while
at- the momeht_destabilizing to the degree that Presidenﬁ
Allehde would not be‘confirmed; I go back to exactly what I
‘'said to you then. |

' The éhairman.' Well, Mr.langah, in your testimony}'as I

recall 1t you spoke of the neceSSLty for continuing covert

somewhat differently than we have in the past.
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What restriction to you place upon covert operations in thg

: 2 _fugure?'

' 3| What is your definition between a --

é - - a | * Mr. Dungan. Benign.

E . S ' _ 5 - The Chairman. A benign“dr a;wopér”secrétAintefvéntidn.in
6 the affairs of a fofeigncountry, 6r one that is improéer and

: ' - " malignant,
; EET 8 ~ Mr. Dungan. I was dying to get into that last discussion.

If I may preface my comment ;ini answer to your question, there:

QO

10 :afe a whole range of activities in which the United States

“11 || engages, from traditional diplomatic conversations on a

WARD & PAUL -~ . ... G .-

~report, about a quarter of the covert operations, in terms of

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

§ 12 political ' level, USIA, AID,'the Ex-Im Bahk, all of those
i ‘ :
3 -13‘ activities, I sﬁbmit, aré interventionist.: I think, withéut
;; igﬁ;f{; 14 trying to speak for my colleagﬁe; Mr..Meyer,AWhat he was' saying
é t15' w%élﬁhat sbme of those cdvert activities of ﬁhiéh he héd knowiedge
] 16’ and I.had knowledge when I was'AmbasSador, were benign.
: p | .17 , .ﬁow,‘I think you are driving to thg pdint, aﬁd I-beliéve

i8” they should be overt. Mosﬁ.of the-act;vitieé in the period
.é tg ..19 I Qas theré; wiph the exception of the involQeﬁent in the
é Jé éO 'political processes, that is, support of parties of candidates,
:é‘ E 'g 2i ':I would say are.permissible ahd should be oveft. I‘canvconceive
W; R ;; .2é of-circumétanqes where they might be done covertly, bﬁf»only |
1;‘ "._.g ; 23‘ undef}a system of controis outéide the agency which is the ‘
f \-; § \ 24 operational agenéy,invélved. In other wé;ds, according to youf'
; T : . : |
R R R R R R R R R R R R R IR RREREENREEEEEAEE S ECEEEE———————————E——SS
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dollar value were approved by the 40 Committee. I don'£ consider

the 40 Committee a very adequate control mechanism, but even

assuming that it was, I would say 100 percent of them should

ha&e been under the control of tﬁét intefagéncy g;oup,Aand not

left to the discfetion of tﬁe AgenCY},complete with iﬁé biases,
. its weaknesses in terms of people, etc., at the local .ér'at

the -

Approved For Release. 2003/10/16 : CIA-RDP90-00735R000200080001-6
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: Tap£ 7 1 : _ _
! Sel CIA _The Chairman, . Well, Mr. Dungan, we think that is so
i § o || wrong-for foreian citizens, let alone foreign governments, to
g
. ' g 3 make contributions to our political candidates and our
' 4 | pPelitical parties that Qe‘outlawed it.
. 5 | chs a different'standafd apply to us than we apply to
6 others?
, : 7' Mr. Dungan. I beliete, as you are sugcesting, that
é 8 the same standards should apply and that is Whj I suggested
g 9 in my‘testimony that anything that is criminal in the United
} 10 States ought to bhe precludedf except under extraordinary
% | 1 'circumstances_abroad. That should be.a,selfudenyinq
] ’g 10 ordinance that we should adopt., K |
'é :13‘ | Now_there may be other things that ?ou'woula want to
2% . 3 14 : throw 1n that were not included under our crimlnal law, but
1 Ti?'nls that's not a bad start. | |
."ié' The Chairman. Well, under-your definitiOn of that which'
'17. separates a benign from a malignant covert actlon, once.
V-lé Allende had been elected by the peoplc of Chile in a frec
'g A l9. election, and had been confirmed by the'Congress, would an
:g 20 attehpted overthrow of his government by a military coup d’etat;
E § 21 'initiated and'supported secretly by the United States, represent.
f .é Zé a benign or a malignant covert action? '
‘;' § 03 :Mr, Dungan. Clearl§ ﬁalignant,'clearly malignant, if
; ] : : : A -
i E | that were the case,
; S 24 | S N
‘g < . | Mr, Korryl vExcnserme, Sir. There was no gcvernment.at
- A.pvpr,'oved Fcr; Reiease 2003/1 VOI.‘I‘E_}: .CIA-R'DP90-00735ROOQ_200080001-6 "
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| g 1~ that time.
S ' - .
% g 2 | . The Chairman. Whether or not there was a government, there
} g 3 was an election which was to be followed by a ratification by
t% o { 4 the Conéress that was fully in accord with the custome of
1 _ ‘ ‘ _
% 5 Chile. The attempt was to obtain the intervention of the
| 6‘_ Chilean hrmy to‘take overlthe Government. |
; 7‘. T Mt. Korry. I just want to be precise. To say'overthrow
é 8 the government, there has to be'afgovernment in.power. He
9 hadn?t'been.even confirmed in office.
10 | The Chairman. Well, that isn't the distinction. The

11" whole purpose was to prevent his ratlflcatlon by the Chllean

WARD & PAUL . -

.12 | Congress through a military takeover, and you, Mr. Dungan, wonld
i .13h say that is a wrongful action‘on our patt. | .
i ”;f':fﬁi 14 ' :‘ ~Mr. Dungan. And indeed not to be self serv1ng about it,
E bj%i?;f. 'i5 ‘at the time we were in that 51tuatlon, I wrote for the Washington
_% "_f.l -i6 Post an article Wthh said we ought to be hands off comoletely.

17 We were not, apparently ; So I think there's no question. And
E e 18 || T would not only say in that kind of.a situation, but I would"
19 say the pre-election situation, I think it is not sensible,

20 although as the record clearly indicates I was involved in the

o7 || SwpPport, or tacitly or explicitly gave my approval to the supporxt

i Wiy S

29 of candidates in the 1965 election. I want the record very

273 clear. I'm not drawing any kind of cloak over myself

o4 | There's an 1mportant point “though, if I may, on that

410 First Street, S.E., Washington, D.C. 20003

o question. I thlnk a queqtlon that this Comn1ttee really ought
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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©
b 1 to lock at is where did the initiative come from for most of
S : ‘ 4
H ? o the political activities or the interventions which I think you
g
? ig 3 would say were malignant, and I would tend to agree.with yeu,
é o .'4 and I ‘think that was, an importanf‘thiné for you to invesﬁigate
'é. ‘h.{: 5 |l and yoﬁ have; Ilthink, to some extent.
6 But the point I am driving home, or trying to drive home
7 here is that the shift for politieal judgments in tﬁe'inter— -
3 o : 8 national sphere from President and the Departmeht of State to.
é .9' ‘the Ihtelligence Agehcy, particulariy that pert of it}concermea?
% 10 | with'covert action, has been'dramatic since the Second World
é ' “,'ef: 11 War, and I would'say’in the last two decades;ithat is, to me
; g 12 an unconstitutional ehift, or shift away from oer constitutio&a;
é ”13' form, and we'd better jolly well get»bédk to it. I would say
R “ffiziéf_:14 ' tﬁet's probably the most significant underlyingegenerel
= ,éf;ff;{ 15 _charecteristic that your inveStigation‘éhould uhcovef.
,ﬂ ‘4“::. i6 "The Chaifmen. VSenator Towexr?
) 17 Senator Tower. Mr. Chairman, you and I.have agreéd on #
7 . _'18\ _number of things. I.think that in ﬁhe afea ef foreign poliey
% g -19 we may have some disagreement, I'm not a member of the Foreién
‘é ’é 26 Relations Committee. I'm a meﬁber of.the Armed Services
% ‘é 21 ..Committeei ana I assume our mentality is somewhatAdifferenﬁ,
“E 29 buf'it would strike'me as being-a naive course for us fd
. Ag 23 follow where there is in existence" in a country less sophlstmm?@:
% ‘ ﬁ- EJ | o 4and less developed than our own, a clandestlne polltlcal » 1
% : ) | 55 infrastructure @irected by interests hostile-to_the Unitea.
. ‘ - Abpr_oved For Release 2003/10/1’6 : C|A-RDP90-00735ROOquobsooo1-6 | B
s @ ——
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3
% % 1 States .and éhargedlwith the objective of ultimately destroying
é E 2 pluralistic democracy and establishing a dictatorship, I think
i- E S that we wouLd not be very cool and correct if we did not
é 4 act, not only‘in ourlip;efesﬁs, but té do_whét we éan to
g . - 5. preserve some sort of climate in that"country in which democracy
6 and democratic concepts and'ekperience in self-government could
% e 7 deveiop.
E o 8 I dqn't think that the sitﬁationé in the Uﬁited Sta£es
é 9 ‘and Chile are analogéus_iﬁsofar as ﬁhe éxclﬁsion éf political
é 10 céntributions. | | | |
% 11 1 | Now, of coursé, none of us in the Senate know . but what at
é g 12 || some time through some third party we éurseives;might h&vé
: 2 ' : : R : .
; g 13 receivéd financial support in our political campaigns from a
3 , : :

14 | foreign SOurcet I don't think I ever have, but I could not

2 'ﬂ . '15 swear té.it because I do nét»know-becauée there are wéys in

16 || which these things can be concealed..
17 The fact of the matter is that had it not been clandestine

.18 actiVity‘on'the part of the United States in many parts of this

19 || world, far more of it would be under Communist'ﬁotaiitarianism
2b than is £he caée now; ana the fact of the-matter is tﬁat |
21 Il shouldTChile have rémainéd Communist'—— and}I do notAexp;ess
22 eithef‘approvai or:aisapproval_at ﬁhis point -- indeed,xI

23 register disapproval with. some aspects of it, the fact remains

24 that héd the Communists been successful, and our own staff

410 First Street, S.E., Washington, D.C. 20003

25 'report‘indicates.that~Allende was moving in the direction,
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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é % 1. although he.had some obstacles, of reducing freedom of the
% ? o press, freedom of expression, it could be expected that he would
: & . , :
é E 3 ‘have moved much more quickly had he been elected by a majority;;
% ' 4 The fact c¢f the matter was he wag elected by 36 percent of the
% ;fat:" | 5 people in Chile. |
\ | 6 But I'think.thaﬁ the pattern is clgar. Portugai is a good
i N f‘” ' n case in point, where 12 pefcent of the people, 12 percenﬁ of
| 8 ?ﬁe.peﬁple in the country‘voted Coﬁmunist, Communists got
é 'it-‘z 9 control of it until finally at last it seems the ﬁoaerates
é 10 have wrested‘control. But wé've beep engagédlin cévert'activity
E “ .1;:‘~‘ 11 | elsewhere, but in good reason and with éood éonsciepce, and

12 I think to damn the whole institution of'American covert

13 activity would be the height of tragedy on our part.

WARD & PAUL

: ;wﬂiiﬁ¥w' 14.- ; have no qgestions. o
é :i?gféﬁl'.lﬁ The Chairman. " Thank you very‘muqh, Sénatqr. 
vi B _ié‘ I would only.ogsefve that Ijma@e a speech on.the-subject
% “ ~~i-‘17 today.I'd'likehygu_to read. |
' »18” Senator Tower. I will read it.
:g. 19. The-Chéirmgn.  Because I ﬁhink that that Qould give youua
;é 20 better understanging of my view on cove;t acﬁioﬁ;
| 'g o1 Bqt as for'Mr. Allegde being an elected president by é
'é '§ izé .plﬁrality of the vote, so too was Mr. Nixon, who ordéfed h;é
% ) § 23 .remoVal because he fqund:Aliende unacceptabie as President.
.; %Eﬁ § A_24A .Senator’Towér. So was Harry Truman; N
‘% : T o5 The'Chaigmag. ?hag's right: We've had men who Qere

|lApproved For Release 2003/10/16 ; CIA-RDP90-00735R000200080001-6
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!‘@ i 1 plurality presidents who we thought were legitj.maﬁe enough und‘e:f-

S

, é 2 the law.

; E S Senator Tower. But none so low as 36 percent.

Aé ‘ 4 The Chairman. - Well, you nevér_cén_tell when wg'll get there
€~ R 5 Look at thelsize of tﬂé Republican éartyitoaay;

6 Senator Towef. Well, like the Communists in Portugal,

7 we haye an iﬁfluence out of proportion to our number.

8 The Chairman. Senator‘Schweiker; do you have a question?

i 9 i C Sénator Schwéiker. fes, sir, Mr. Chairman. I would like~

% 10 té‘ask Ambassador Korry what~position$ of inflﬁence did Mr.

% . © .11 | Edwards hold in Chilé wHile you were there?

: J - . : ,

j % 12 Mr. Korry. Until the election of Allehde -~ he left fight
.g g 13 afte: the election of Allende('I thihk.a.week after, I;m sure
;j ;%ﬁf: ﬁﬁ‘.14 4 y§ur staff has the exact date,.and.hebwés'oﬁt of the.couptry'
~§ .Jf15 f? >15' Amost‘of thehﬁime inlmy three years fheré'--vhe ﬁas.thé
4 S :15_ proérietor of f4 it's quite a 1i§tA—¢ first, El Meréurio
.5 17 newspaper, which is published in eight cifies in the morning,-
-g o A18H has afternoon newspapers. ' He was probaﬁly -ﬁhe‘chief stock~-

.g 'é 19 holder iﬁ‘the Lord Cochran Press. He aﬁd_Lever Brothers were

ki J . - . . .

,é ‘g 20 partngrs} He and Pepsi Cola were partners. He and -- he had
; g 21 ‘,the largést gfahary, he had thé largest chiéken farm -- it was
g : . _ , L
.g ﬁ 22 theﬁbést. I dbn;ﬁ_know if it was the largest. I'm sufé I'm
; g 23 'Ieaving out qﬁiﬁe a bit.  He aﬁd his”familyh if I'm correct.

g 24 0 Sena£off$chwéiker. What was the felationship with the
25 Pepsi Cola’Coméany, and .was hé ever Internationai Vice ?resi&ent?
3 . o | Approved For Release 2003/10716:_ CIA-RDP90-00735R000200080001-6
!. : S : : :
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Mr. Korry. After he left Chile.

Senator Schweiker. Had he previougly had a relationship
with them?

Mr. Korry. .Hé was‘their bottler.

Senator SchWeiker; Well, my next question, Mr; Korry, is
what impact did the substantial.U.S. inQestment in Chile have
on the.decisions to intervéne in Chile through coVert means?

Mr. Korry. The substantial U.S. investment was ﬁhe $2
billion, voted mostly by this Congress. That was the substantidl
investment, and over and over and over again I_said I had a
‘responsibility as the fiduciéry aéent for that $2 billion; I

- compared it to New,Yofk City. - )

‘Ndw, you peoplé vote laws, and you.gxpect the_Bureauc;ats
who. represeﬁ; you fo carry out ﬁhose léWs, andehat'you specifical
ivéﬁedAfor, and. if you would like I will givé'you'£he ciﬁations,
Waé.to keep Allendeibut df pOwer; If you look up the AID,

AID justifications for '63, '64, f65; '66, you Qiil;sée that
there was a speeific instfuction. Now,Awhén:I went there in-.
'6.7, nmy preaecessor, Mr. Dungan,.had left but the money, as y5u
know, flows long after the votes.

N;w,'money started to come in while I waé there, It came
in ih'a gfeat rush, -and I had a terribie morai dilemmé and a
terrible managerial‘dileﬁma. All of this money that you héd
voted‘precisely fbr a purpose.Was arriViﬁg atlthe same time that

I reported that the purpose vou had voted for couid not possibly

Approved For Rel_(_éase 2003/10/16 : CIA-RDP90-00735R00020Q080001-6
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be achieved.
. Now *-

Senator Schweiker. Just because the Congress votes money

for a country doesn t mean that that is gOLng to dlctate whether

we have a covert action program for that country. We didn't
vote covert action programs. We Qoted inyestment.

No@ you're saying that becauee we had ail-that dollars
investment that our capltallstlc 1nvestment set the pollcy 1n
‘Chile. That's what you re telling us. That s exactly what -
yoﬁlfegte&llng us.
| Mr. Korry. No, I'mvnot.

Senator Schweiker. -And'that's where the whole system is
wrong. |

Mr. Kofry. Well, excuse me. I want to say exactly what I

mean. . I am talklng about AID loans, Ex-Im Bank loans for more

than a bllllon dollars, and those. loans were glven qpec1f1cally,——

I have been 1nformed that the AID brlefed the relevdnt -
Commlttees of thlS Congress. spec1flcally to stop Allende in
'63 and '64. That was the specific explanation given to
the Commlttees. I'm not going to get into the names.

Senator ochwelker. Not by kldnapplng General Rene
Schnelder can ... we stop them.

Mr. Korry. I had nothing to do with that

Senator Schweiker. And not by buying the Chilean Congress

should we stop them.

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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i % 1 Mr. Kérry. We didn't do either of thdse.things.
; ? o Senator Schweiker. You éertainly triea.
! < .
.j g 3 ' Mr. Korry. I certaigly diad nqt,
é } ‘4 Mr. Dungan. Senator, I think if I-may intervene, that
éﬁ 5 the point of your queéﬁion.;s, to what extent do‘wg'beliéve;
| 6 any-of us, that U.S. either pubiié'or private inyestment in
{ o the coﬁntfy influences thé political policieé of the United
%' : B : -A8 Sfétes Governmént. | |
% 9' 'Senétor'Schweikér. Ambassador'Kprry mentioned the publie
% 10' investment. He didn't mention the private investment. |
1 , :
3 - 11 ITT, Anaconda, Kenecott, Pepsi Cola, you didn't go in that!
é %- 12 "direcgion at all?z ' | | ,.{ | |
% g ‘13~ Mr. Korry. Well, as I testified in‘front of Senator
.g.‘. 14 'vChurch in 1973; it was not‘they Whpal‘was»cgnceghég'with;aS'thap
; B ‘15' céblé you’will éee‘and if you dig 6utvtﬁé ¢ébl§ 1 wrote fqllomi@@
'16 ‘my initiative to get fhe Chilean;nationélizatign of Anacqnda
‘.17 in '69; .It was the U.S.>guarante§;ithe taxpaye;s‘ gﬁarantee
‘18' of that investment that was passed by #he Céngresé.-
% -g ‘ 19 Now , iet me ju;t add one othe? th;hg, if I;may.
;é éb ‘ Ih'1966 I yaé brogght home by Presidenﬁ Johnéoh to write
*A». ‘§‘ 21 ~a new poliéy'fér Africa( and again ip 1969 I was b;oﬁght home
; - :2 95 by the e#ecutive.branch to do a preliminary study éh:a.héw
; - g ' oa || foreign:aid poiicy. Now;_iﬁ tﬁe '66 repor£ qn Africa, which
i s g” . 2; :begrs my nane, i.proposgd that at léas£ fgr'internal accountiﬁg
?: 1 T éS - within the U.S.’dee;nment; #ha? when we spend mbney. that hmi;»
; 4 - Apprqved For Release éoo311d.11"s : clA-RDPéo-oo735Rooozoobsooo1-6 ‘ |
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really political premise, be it an Ex-Im Bank loan or an AID
loan or a military assistance, that for internal purposes it
should be put on the side of the ledéet that says this-is.
political in intent, aha on the other'side of the ledger you'
say this is tfuly'development, because sir; if yeuvdon't do
those two things, people are not_going to understand what you
are’doing with development money when it's really used for
'political money. | |
New; who stopped‘thevproposal?f Most of my report was in.
That proposal was stopped by other bureaucracies in this city
because they said the CIaA has its kitties, we want ours. THat
is, it's nice to have $25, $100, $200 rhillion to Qalk in‘éhd
say we'll bribe you for a hoat.v Thatfs'a~hell of a lot better
'thanA$ld,000 under the table. | |

Senator Schweiker. Well, I would like to respond to that

question t@:us;

Where did the initiatives come from for 1ntervent10n° I
think it's all very . much related, and I would just like to |
read from Mr. Helms, from our own Assassination Report where

the testified before our'Committee, where the.initiatiye came
from and see where this is involved. |

Mr. Helms says, ana:I quote,-"I recall that prior to this

,meetlng with' the Pre51dent the editor of El Mercurlo had come

to Washington and I hgd been asked to go and to talk to him

| Approved For Release 2003/10/16: CIA-RDP90-00735R000200080001-6
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f % 1 at one of thé hotels here, this having been arranged through

3 2 2 Don Kenaél of the Pepsi Cola Company, the head of the Pepsi:

. < * .

% § 3 Cola Company. I have this impression, that the President
.é ‘. 4 ,calléd this. meeting where I had my handwritten notes because
mé. 5 of Edwards' presencelin'Washington and what he heard from

é 6 Keh5;1=about what Edwards was saying about cohditions in Chile,

. and what»was happening thére. | |

% }S;¥:€> - 8 » | ﬁow, this is reall? ironic. Here is a peréoh who has all

é 9 of the'cépital investment that you so ébly ascribed, concerne&

g & lo, about his obﬁious capital investment,'comés'up here, gets ' a
é - 11 multinationai corporation to intérvene with Pfesident Nixon,

| g 12 and that is how they go into Chile, aﬁd tﬁen you're‘saying

é 1% it's public loan. by " the Cohgress.‘iThQn you're
'é:§T 14 | sayipg it's this and:thaﬁ wheﬁ>in_fact.that's‘the trigger,_th;t's

_é  '15A thé.catélysﬁ,vand that's whét's wfong_withAthe'system.
;% "l'° 16. The CIA makesAé'sweetheart contract torgd and take care
Mé ' -':‘,; l17 of_El Me?cuyio With loans aftep thatrfbr thapking.ﬁheh.f'

: - -:~Alé Mr. Korry. JWell, if-I may, after haViné read two repqrﬁs

‘gA “,19 thétVI conéidergd tﬁoroughly dishonest,injeét én honest étatemen

; fg . éO -I reéommen@ed the intervention.

i ‘% 21" Senator Schweiker. .I'm‘not surprised.-

v  § -22 Mr. Korry.f_But not what you're talking about. Ai said

ﬁ § 23 theré are two things tha# count in this wér;d as far as the

; §' 24 United'States,.aﬁd_I said these_things*aé.a Kénnedy appbintee,
;% : '7. ' o5 ‘as.a Johgson‘;ppgintge.‘ I said,-and I have ali my life been’
i . A, | : Approved Fc'>r. Releasg 200311 6/16 : CIA-RDP90-00735R0002Q0680001-6
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in-two fields of endeavor. One, newspaper, which included
labor organizing. I helped to negotiate the first $100 a week
contract in the American Newspaper Guild's history. Now,

at the United Press, ip 1947, and I said that if I am.sitting
there and I know beyond the~$hadow of a doubt in my mind’~? you
can say you don't know what'the'heli'you're iooking at, you
don't_ﬁnderstand,>but if i know beyond a shadow of a doubt,.
.haQing had more than 20 years experience in the.newspéper
'businéés.all over this world, and having negotiated the fifst 

agreements‘with”Tito, if I say that these two things are going

" to be eliminated, freedom of press and the freedom ¢f asso-

ciation because we have penetrated the’ Communist Party so

totally we know exactly'what they  are doing,'we've penétrated

- the Socialist Party, we know exactly what they are doing. I

say to myself, I have a terrible moral dilemma. Do I in

the first instance sit there idly and say well, that’é'all'righf

Now, this'géts more and more complicated because there are
people who say it's only eight or.nine or teh million people.
" If 1 aécépted that argument, and I do not, then_I would. say

‘Israel is only one or two or three million, what the hell do we

care about. That is not:the.point. It's not a matter of

dimension, it's a matter of quality. And in 1969 I had a ring-

ding’_é fight with £his gentleman. and the Nixon administration

when they came in because they said that we should not continue

aid to Chile, and the reasons that they used, in large measure,

Approved For Releasé 2003/10/16 : CIA-RDP90-00735R000200080001-6
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;‘3 3 1 came from a National Intelligence Estimate at the end of 1968
! . 2 2 which said that if you concentrate on social progress, that's
: S ' :

j 4 | é 3 ba'd..

Hin
o

Now, you know, it's a thicket of ironies and it's terribly

5 hard to figure this out, and you cannct figure it out by head-

i

I

3
5
2
b
A
3

i

6v lines and you cannot figure it out by slap bang type of staff
i - - y work. The problem was in 1969 that you simply could not, you
§ ey l‘» 8 simply could not ethically, morally say that you know that a

{ .ffﬁl_‘fj'_gf ‘free press is going to be eliminated under a certain set of

10 c1rcumstances, free unions, as they were. Chile was the only. .

i . :; h 11 |[Place in’ the world which imitated the Soviet Union in having

Aé 12 | the Minister of Labor also be the head'of the one eonfederation.
i g '13' of trade unions. | .
ig f {ﬁfﬁl 14 r : Number two is that vyes, I agree with you 100 percent, it
:% 'f?ii{;f 15. is outrageous that a multinatlonal can go in and get this kind
:é .‘:_‘f 16 .of action, lf that is’what happened " But Chile would not have
% S ‘15. had a free press. Every statistic( and I have checked this
; '.'.‘ : i18a out with the most knowledgeable people l knoQ'in Chile who
é ;g 19 are not fat cats, who are not multinationals, who are not
% é .26 eonservatives, Without our assistance_the free4press would have
;é g 01 ‘collapsed. There's no question about it.
}g ~§ oo VA/Now, Chile was the nost demoeratic, the most liberally
% g 23» oriented in'social legislation. It had oarried out more reformg
f § ‘24 . than any dther country in the hémisphere under Ambassador

s , ,

o5 || Dungan and in my time,. and the real issue was do you continue

A b e e e 2o

. o Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6




DY DR - SR UIRIAS S VUL

o B M ked S e B i e

(Y

2k

~

smn 13-

Phone (Area 202) 544-6000

WARD & PAUL

410 First Street, S.E., Washington, D.C. 20003

10
11
12
13
14
15
16
17
18
19
20
21
22

25

Approved For Release 2003/1 0/1_6 : CIA-RDP90-00735R000200080001-6 2274

with what theACongress has voted for, what youAmorally believe
-in,, or AO‘you do ndthing; And it's a véry_tough issue.

Senator Séhweiker. Well, I just want to close with t@o,
points. Number one, Iithink the moét ridiéulous argument I've
heard iﬁ these HearinggAthis year is'to‘say that because-we
voted for the Alliancé for Progress, that‘this is a covert
action trigger,‘and that's,your responsibility as ambassédor.

Mr. Korry. I didn't say thaﬁ.

: “Séh;tor Schweiker. To follow it up and to do just about
éQerfthing under the sun to see that the Alliance fof Progress

-

doesn't_fail or we get oﬁr money back‘for that reasop.'

Séé&gd, I think your actions in Chile have prqved the
Communists right, proved the Communists.;ight. ‘The Communists
afgue,that_we capitalists will never ine Communisﬁs a chance
to ge£ éléqﬁedvthroggh democratic means, énd Soéialists can
never succeed in oﬁr kind of goVernment because wg_wouid never
let-thém,»and I never bélieyed it and I don't believe it until
here we come-up‘here and say in essence, yeah, we'll ove;throw
the government. If the Chief of Staff éets killed iﬁ'the
process, we have to buy all thé néwspapers, We?IL stop them
coming to powér; We havé proved Castro and'tﬁe Communists
vriéht by éur',ineptjand étupid blunderihg in?Chile,:and,that'é
my opinion. I Have no moré-questions} |

'(Géneral.applausé.)

Mr. Korry. Do I have thé right to ansWef those comments?

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6
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The Chairman. I think they were intended for the Senator
to express his opinion,to the other members of the Committee.
I. think we -should go on.
.~ Senator Tower. Mr. Chairman, I think the audience should-:
 be :instructea.to - N |
The Chéirman. I meant by the gavel to admonish the
audienée,-please, to refrain fromAdeﬁqnstration.
. Senator Mondale?
Sénétor Mondale. Thank you, Mr. Chairman, and I;m sorry
I;m late, and I would like to limit my qﬁestioﬁs to Mr. Dungan
‘ if.I’might.
Mr. Dungan, in fodr statement you' say on page 2 that we
must remember that many of these éxcesges that occurred in the
' pést have transpired under impfecise Conéressionalvmandates,
haphézard Congressiénal.ovérsight, and with monies provided
bf the Congress, and I believe'everygﬁeloh this Cqmmitﬁee agreés
that'that_is a part of the problem tﬁat.we must fécus upon;
Bﬁt would.you not- also -agree that fhe récprd is pretty
aisturbiﬁg and that. there are several wéys in which_the Congress
has beén‘mislead? For example; in 1973 Senator Symington
 askéd Mr;Helms, did yoﬁ ﬁry,.thé CIA, to overthrow the Government
of.Chile. |
Mf. HelmS:: "No sir."
Do yodﬂhave-any money'passed to the opponents of Allende"
_”No,'siﬁ.J |

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6




; san 15 | |
Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001»-6 22-76
8 : '
5 1 | Senator Church asked Mr. Helms: "Mr. Helms, did the' CIA
; g 2 attempt at gﬁy time to prevent Mr. Allende from being elected
Ly E 3 President of Chile in 19702"
é . _ f-nA 4 "No, sir." |
lgi 3] WQ have ‘a document‘here which.stétés.directly that the
6 public was to be told that our'reiationship with Chile.dufing
E " this period wés one of'coqi cérrectness. But in fact, the same
é 8 documenf goes on, we're going‘td.pﬁt the squeeze on them and
% 9 starve'thém‘to death by eQery manhef and conceivable way to.
§ 10 jﬁst strangle fhrough loans,igrants, pfivate restrictions,.
% o " 11 ’nEx—Im loans, every way we can get £6 them. ﬁe were going to
; S - _
E 12 || bring Allende down. ’
@ , ,
.g 13 In.other wotds, the public was told onevthing while we
P : o . _ .
4 %'f:‘;; 14 || knew in this document that in fact our policy and our actions
: b .15 we%e.éntirély diffe;ent. | | |
‘ ié A " And it was aboﬁt ﬁhis time Mr. Nigon séid our poliéy toward
17 Chile_will be what'their‘policy ié téward us. So tha£ in évery>
1 ‘FA"'f ‘18» way publicly, priVétely, in executive Séssions, the Coﬁgress
% -gﬂ 19 was.led to believe that this sort of thing wés not gping on.
§ *§ 20 ' ANdw} in liéht ofvthét record would you not say that one
é g 21 of the éssential problems we have got as a country under this
§ ; 29 conﬁtitutional syétem is‘to soméhow correct this, tha£ from
§ ’§, 23 here én dut there will bé,direct and honest accountability?
! g ' 24A_‘ - Do you agree.wiﬁh that?
25 Mr, Duﬁgan;A-I,certainly:do.
| .A.ppr'_oved For Reléast_a 200311 0/16 : CIA-RD_P50-00735R000200080001-6
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E' g 1 Senator Mondale. And do you agree that the retord reflects
; g : .
; g 2 that thét-was missing to a.grievous exﬁent?
i <
;i E. 3 Mr.lDungan. Yes, I think so.
é )JE_:\ifil 4 A : Senator Mondale. And would you agrée that thefe.has been
fgé - 1 i 5 a tendency in the execufiVe over the years, when ﬁhey talked of
| 6 accoﬁnting to and infﬁrming>the Cdngress, to pursue what you
: v call the buddy system?
% co. 8 | You don't report to the Congress. What YOﬁ do is come up
é o || and whiséer to a friend Qho you know is on youf side'anYwéy.
% ‘10 . Mr. Duﬁéan. Yes. |
§ ..,. 11 1; Senator Mondale. So then ifAthe thing becomesfknown later
Ag' 12 .on, ygu‘éay well, I told John o&er a cccktéil about all this
é_ 13 || stuff and so I informed the Congress. i‘think one of the big
E . ﬁ

A «f‘,*n, i4 ' problems we've got-is that for all of the inadequacies of the
- uf:Aﬂ,f; ”is Congress.during this period, and I believeltheré were many,
o ‘16 fundamentally the Executive did not want the Congress to know

17 about this dirty work going on in Chile..

lé- Wouid you agree with that?
é '19 | Mr. Duﬁgan; I think that's t;ue, Senator. 'I.would only
;é .20 “add ﬁo it that that kind of dissembling, lying if fou Will,.
] ,
4% o1 ’ioccUrs within the executive branch, for example, amoﬁg agencies|
A; .2é qu‘have fo ask precisely thé fighﬁ question and use éreciselg
g- 03 - the right words in orderlto get an answer, Nobody ever ligs,
% § 24 they just'donft £ell yoﬁ.A
,g ) é5 : 'Senator Mdndaieﬂ They piay'guess the question With you.

1Approved For Release. 2003/1 0/16 : CIA-RDP90-00735R000200080001-6
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Mr. Dungan. That's right.

you don't know about?

Mr. Dungan. As.a mattef of fact,<that's happened here
toda&, if I may say so, I don't think by any deliberate aétion
of anjbodyfs. | | | |

Senator Mondale. Well, if it didn't happen today, ﬁhat*s
the'fi¥st time, and that'é the first time -~ we've got to:stop
playing guess the question witﬁ tﬁe.Execufive. ‘Theije got to
start telling us what they're doing;, |

Mr. Dungan. Well, if I hay_say'sé,lsénatbr,Aand_I don't
mean in any way ~-- I ‘think there are dg%iqiencieslbh_either
side, and there are fundamental deficiencies among indiviauals

~in the Congress and in the Executive Braﬁch, obv@ously;

’éut Congress has permifted a éystem to endure by whicﬁ
that game ofAthe buddy system, a$ you‘mentiOnea it, continﬁes,

and T think -- I submit while there are lots of_rémedies tha{

. process itself,.és well as the way'——

Senator Mondale. I think tﬁere‘s a lpﬁ-of validity to
uthat..-

The finai question I haveVis,.while YOu.Qere in this

position, did you feel that the CIA and the others involved in

Abprqved For Release 2003/10/16 : CIA-RDP90-00735R000200080001 6

Senator Mondale. And how do you ask questions about sometk

need td'be applied, one of them, it seems to me, is to éimplify‘

the oversight structure that the Congress has,"the appropriatioms

‘these policieé'ever seriously and adequately considered the side
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11

" of that attitude, and that is all they are thinking about, they |

=L 15
18
" involvement. This would wreck our credibility, solidify anti-

21

domestically. Exposure of U.S. involvement with an effort that’

Approved For Release 2003/10/16 : CIA-RDP90-00735R000200080001-6

effects, the long term repercussions of these matters?
Mr. Dungan. Certainly individuals I think within the
Agency were sensitive and intelligence and did. I think one

of the fundamental thingsvthat has not come out, I think,

anywhere in the record that I was aware of, or in this discussign

today, it is an ideological biasAWithin thé CIA, which is a
hangover from the Cold Wa?. I do not put myself in any category
as soft,on Communism, a detenteist orzwhatever else, but I
‘think it.is important to fecognize that most people within the
Agency believe that aﬁyfhing'that aids_Soviet.COmmunism is the
ultimate enemy of the United States,'anything, is rgprehensible
and ought to be gotten at by -- ; o

Senator Mondale. Yes,and would ydu‘noé'agreé that because

pursﬁed tactics that.have helped tﬁe Cémﬁunist$ férig:eater
than if they had just looked at the b?oadef_pitture?

Surely - we;l; I_séé Mr. Me?éf shaking his.ﬁead;

Lét'me say what was said to Mr; Kissingér. This.is what
théy said Q§s fhe danger of this policy; which'hg chose‘to

disregard. He said, thelbiggest danger is exposure of U.S.

U.S. sentiment in Chile in a permanent way, create an adverse

reaction in the rest of Latin America and the world, and perhaps

would fail would be disastroué. It would be this Administration

4 . .



1{ smb 19 Approved For Release 2003/1 6/16 : CIA-RDP90-00735R000200080001-6 | 2280
: % 1A Bay of Pigs.l And I suggest that he sﬁould have read that, and
% § ) he,woulén“t be in a positien where he ﬁas_to try to excuse
‘ < - . _ _
%_ E 3 himself.from appearing here personally and answering these
% o 4 questions.
{%3 - i 5 .It ie thie Adminisﬁration's Bay ef Pige. -It's a diegrace.
6 And it's ell predicaeed on the noﬁion that it ceuld be kept‘
é r quiet{ which was a naive end feolish thing to believe. It was
é 2 ;fi:' 8 in violence to the American principles and set of ideels, and
; 9 || I don't ehink any serious'thought wes given to the side effects
3 u". 10 and %amificatioﬂs of these kinds of peliciee.
g ;  110 And this runs throﬁgh all of theee:covert activities thatvi
% ,g‘ 12 I have seen. For example, Mr. Phillips) Qe questioned him. Let
; é 13 | me ask you, what he thought were the-cHancesAof Suecess of
;; '31’ 14 ' thing were. He said, "On thlS Chlle thlng, I assure you that
:ﬁ tii,ifff .15 those people that I was in touch w1th at the Agency just
}g -: ;;1‘ ‘iﬁ wabout unlversally said, my God, why ere we given ehls>a551gnmeht;
3 . 1"' 517 reproach from all points} The firse reaction frog the'
: 15' station wheh they heard they wanted to do thie was; you're eort
.é g‘ 19 of out of your mind. This is not going‘to work." | |
j ;é éb .Aﬁd then I seid.well, and asked him "What was yeur estimate
3 'g' 21 'iof fhe_ehancee of suceess?"
’q ; 29 | And‘he says; "At best, twe out of tWenty.ﬁ Se ﬁe“weﬁt
g 23 ahead with a pollcy that the people in the statlon thought was
g .-24 'crazy. We dleregarded the side -effects. We thought we could
- ; Q' 55 keep it a'secre£>frqm the Ameficén people, despiﬁe the fact that
] . | ﬁ | Ap_prpved F‘orReI'ease 2003/1_-01116 : CIA-RDP90-00735ROOQZQOOSOOO1-6
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' 3

i 5 1 if it were known, it would be tremendously dangerous.

é 2 2 NOQ, what do we do about this? How do-we cotreet this?

“ E 3 Mr. Dungan. Well, I think there are a number of ways,
,% | vy some of which I suggested in my‘testimony, and ; don't Want.to

%ga' Co 5 go over it. | .

| 6 I would like to-make one poiﬁt though. On the adverse

. .“. oy side effects, getting back to thebpoint‘that.Senatof.Church

é :':- .8 was making, when one involves ohesself in artificial support

; . o 9 'ot any‘free institution, ﬁolitical éarty, the press or whatever
,é L 10 eise, yeﬁ weaken it. You weaken it.' ?ou provide support for

é ':,i : " 11 something that then becemes dependent on that external support,

é g 12 and really in tde lodg pull, if you look at it'philesophically,

_é ‘131 I mean,.- you could take the Republican er.the.Democratic'Party,
E: y?’f%k.' 14 ' and maybe the way to destroy eather one of them would be to
e '.15 put them on the bag. | |
i6 : Senator Mondale. Amen.
A.2i7 | And it seems to me that when we come in and prop up a

; ld' leader that way, we do the one thing that w1ll ultimately

| 19 destroy hlm. We give him reason to believe that he_can avoid

; | 26 faciag up to the political problems in his own countty; : ST

21 ', Secondly, by giving him.outside help and risking exposure,

o5 to that help, We'fiSk the possibility that he will be seen to

03 ‘be a threat to the nationalistic sentiments of his own country

410 First Street, S.E., Washington, D.C. 20003

24 ‘which in my opinion is the most dangerous posture any politician

55 || can ever get 1nto
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‘And I wonder,'when I go into this literature, I see very
rare expression of ahy concern of this kind in thése matters.

I would like to hear more about it. T would like to, but
I think we'd better go Qote.

'~ Senator Tower. .If tﬂere'é no moreiquestioning,er.

Schwarz, would you tell us who we‘will'heaf tomorrow?

.Mr. Schwarz. Mr. Vanée, Mr. Clark Clifford, Mr. Milton
Halbefin, and Mr..Phillipé from CIA.

 Senétor Tower. ' Thank you very much.

And gentlemen, thank you for your cooperationﬂ Thank you
for appearing.

The Committee is recessed uhtil iO:OO o'clock.tomorrow
morning.

FWhéreupon, at 6:05 o'cloék p.m., tﬁe Committee receséed,
té-rééohvene at 10:00 o'clock a.m;,'Ffiday{ Decémberis,

1975.)
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